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Consideration of proposed bill:

1 SPB 7074

Gaming Compact Between the Seminole Tribe of
Florida and the State of Florida; Superseding the
Gaming Compact; ratifying and approving a specified
compact executed by the Governor and the Tribe;
directing the Governor to cooperate with the Tribe in
seeking approval of the compact from the United
States Secretary of the Interior; expanding the games
authorized to be conducted and the counties in which
such games may be offered, etc.

2 Consideration of proposed bill:

3 SPB 7072

Gaming; Revising provisions for applications for pari-
mutuel operating licenses; authorizing a greyhound
racing permitholder to receive an operating license to
conduct pari-mutuel wagering activities at another
permitholder’s greyhound racing facility; authorizing
the Division of Pari-mutuel Wagering of the
Department of Business and Professional Regulation
to approve changes in racing dates for greyhound
racing permitholders under certain circumstances,
etc.

4 SB 1558
Evers
(Similar H 1019)

Exemption from the Cigarette Tax and Surcharge;
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The Florida Senate

BILL ANALYSIS AND FISCAL IMPACT STATEMENT

(This document is based on the provisions contained in the legislation as of the latest date listed below.)

Prepared By: The Professional Staff of the Committee on Regulated Industries

BILL:

SPB 7074

INTRODUCER: For consideration by the Regulated Industries Committee

SUBJECT: Gaming Compact Between the Seminole Tribe of Florida and the State of Florida
DATE: February 8, 2016 REVISED:
ANALYST STAFF DIRECTOR REFERENCE ACTION
1. Oxamendi/Kraemer Caldwell Pre-meeting
Summary:

The bill ratifies and approves the gaming compact between the Seminole Tribe of Florida and the
State of Florida executed by the Tribe and the Governor on December 7, 2015. The compact
permits the Tribe to conduct banked or banking card games at all seven of its facilities. It also
permits the Tribe to conduct, at all of its facilities, dice games, such as craps and sic-bo, and
wheel games, such as roulette and big six.

The compact provides for revenue sharing payments from the Tribe to the state. For the first
seven years, the compact provides a $3 billion guarantee. The compact provides specific
amounts for the payments during each month of the first seven years, and then the payments will
be based on a varying percentage rate that depends on the amount of net win.

The compact provides that, if banked card games are authorized in Broward and Miami-Dade
Counties the revenue share payments cease until gaming activities are no longer authorized.
However, the Legislature can add blackjack at the pari-mutuel facilities in Miami-Dade and
Broward, subject to some limitations without an impact on the compact. After the first seven
years, if the Tribe’s net win from all table games in Broward County is less than its net win from
banked card games in Broward County during the current fiscal year, the Tribe may waive its
exclusivity to allow up to 15 blackjack tables with $15 bet limits for the existing permitholders in
Broward and Miami-Dade Counties.

The compact also provides that, if Class I1l gaming is authorized at locations in Miami-Dade or
Broward Counties at other than existing pari-mutuels, the payments will cease. However, there
would be no effect on payments, if the Legislature permits one additional pari-mutuel location in
Miami-Dade County and one additional pari-mutuel location in Palm Beach County with each
additional facility permitted to phase in during a three year period 750 slot machines and 750
video racing terminals with a $5 bet limit.

The compact provides that the Legislature may take the following additional actions without
violating exclusivity and impacting exclusivity payments:
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e Lowering the tax rate for pari-mutuels to 25 percent of slot machine revenue;

e Expanding the hours of operation for pari-mutuel facilities;

e Permitting automated teller machines (ATM’s) to be placed on the slot machine gaming floor
authorizing pari-mutuel slot machine licensees;

e Allowing permitholders to convert or modify the pari-mutuel permit to allow the operation of
a different type of pari-mutuel activity;

e Decoupling pari-mutuels by removing the requirement that permitholders must conduct
performances of live races or games in order to conduct other authorized gaming activities,
such as cardrooms or slot machines;

e Using payments received under the compact to fund a purse pool to be allocated to pari-
mutuel permitholders;

e Authoring one additional slot machine license in Miami-Dade County and one additional slot
machine license in Palm Beach County;

e Authorizing the use of video racing terminals at the additional slot machine licensees
facilities in Miami-Dade and Broward Counties;

e Authorizing blackjack for the existing pari-mutuels permitholders in Broward and Miami-
Dade Counties with up to 15 blackjack tables per facility and $15 bet limits per table; and

e Permitting pari-mutuel permitholders that are not licensed to operate slot machines to offer
“designated player” games with some restrictions.

The bill provides that this act shall take effect upon becoming law. The effective date in the bill
is for the Legislature’s approval and ratification of the proposed Compact. The 2015 Compact
would become effective after it is approved by the United States Department of the Interior, as
required under the Indian Gaming Regulatory Act of 1988, and notice of the approval is
published in the Federal Register.

Present Situation:
Gambling in Florida

In general, gambling is illegal in Florida.! Chapter 849, F.S., prohibits keeping a gambling
house,? running a lottery,® or the manufacture, sale, lease, play, or possession of slot machines.*

Section 7 of Article X of the 1968 State Constitution provides, “Lotteries, other than the types of
pari-mutuel pools authorized by law as of the effective date of this constitution, are hereby
prohibited in this state.”®

Section 15 of Article X of the State Constitution (adopted by the voters in 1986) provides for
state operated lotteries:

! Section 849.08, F.S.

2 Section 849.01, F.S.

3 Section 849.09, F.S.

4 Section 849.16, F.S., defines slot machines for purposes of ch. 849, F.S. Section 849.15(2), F.S., provides an exemption to
the transportation of slot machines for the facilities that are authorized to conduct slot machine gaming under ch. 551, F.S.

> The pari-mutuel pools that were authorized by law on the effective date of the Florida Constitution, as revised in 1968,
include horseracing, greyhound racing, and jai alai games. The revision was ratified by the electorate on November 5, 1968.
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Lotteries may be operated by the state.... On the effective date of this
amendment, the lotteries shall be known as the Florida Education
Lotteries. Net proceeds derived from the lotteries shall be deposited to a
state trust fund, to be designated The State Education Lotteries Trust
Fund, to be appropriated by the Legislature. The schedule may be
amended by general law.

Section 24.102, F.S., creates the Department of the Lottery and states the Legislature’s intent that
it be self-supporting and revenue-producing and function as an entrepreneurial business
enterprise.®

Chapter 550, F.S., authorizes pari-mutuel wagering at licensed tracks and frontons and provides
for state regulation.” Chapter 551, F.S., authorizes slot machine gaming at the location of certain
licensed pari-mutuel locations in Miami-Dade County or Broward County and provides for state
regulation.t Chapter 849, F.S., authorizes cardrooms at certain pari-mutuel facilities.® A license
to offer pari-mutuel wagering, slot machine gambling, or a cardroom at a pari-mutuel facility is a
privilege granted by the state.°

Chapter 849, F.S., also authorizes, with conditions, penny-ante games,*! bingo,*? charitable
drawings, game promotions (sweepstakes),'® bowling tournaments, and amusement games and
machines.

Section 23 of Article X of the State Constitution (adopted by the voters electors in 2004)
provides for slot machines in Miami-Dade and Broward Counties:

After voter approval of this constitutional amendment, the governing
bodies of Miami-Dade and Broward Counties each may hold a county-
wide referendum in their respective counties on whether to authorize slot
machines within existing, licensed parimutuel facilities (thoroughbred and
harness racing, greyhound racing, and jai-alai) that have conducted live
racing or games in that county during each of the last two calendar years
before the effective date of this amendment. If the voters of such county
approve the referendum question by majority vote, slot machines shall be

& Chapter 24, F.S., was enacted by ch. 87-65, L.O.F., to establish the state lottery. Section 24.102, F.S., provides the
legislative purpose and intent in regard to the lottery.

" See ch. 550, F.S., relating to the regulation of pari-mutuel activities.

8 See ch. 551, F.S., relating to the regulation of slot machine gaming at pari-mutuel locations.

9 Section 849.086(2)(c), F.S., defines “cardroom” to mean a facility where authorized card games are played for money or
anything of value and to which the public is invited to participate in such games and charges a fee for participation by the
operator of such facility.

10 See 5. 550.1625(1), F.S., “...legalized pari-mutuel betting at dog tracks is a privilege and is an operation that requires strict
supervision and regulation in the best interests of the state.” See also Solimena v. State, 402 So.2d 1240, 1247 (Fla. 3d DCA
1981), review denied, 412 So0.2d 470, which states “Florida courts have consistently emphasized the special nature of
legalized racing, describing it as a privilege rather than as a vested right”, citing State ex rel. Mason v. Rose, 122 Fla. 413,
165 So. 347 (1936).

11 Section 849.085, F.S.

12 Section 849.0931, F.S.

13 Section 849.094, F.S., authorizes game promotions in connection with the sale of consumer products or services.

14 Section 849.161, F.S.
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authorized in such parimutuel facilities. If the voters of such county by

majority vote disapprove the referendum question, slot machines shall not

be so authorized, and the question shall not be presented in another

referendum in that county for at least two years.
Both Miami-Dade and Broward Counties held referenda elections on March 8, 2005. The
electors approved slot machines at the pari-mutuel facilities in Broward County. Under the
provisions of Article X, Section 23 of the State Constitution, four pari-mutuel facilities are
eligible to conduct slot machine gaming in Broward County:
e Gulfstream Park Racing Association, a thoroughbred permitholder;
e The Isle Casino and Racing at Pompano Park, a harness racing permitholder;
e Dania Jai Alai, a jai alai permitholder; and
e Mardi Gras Race Track and Gaming Center, a greyhound permitholder.

On January 29, 2008, a referendum approving slot machines in Miami-Dade County was
approved. Under the provisions of Article X, Section 23 of the State Constitution, three pari-
mutuel facilities are eligible to conduct slot machine gaming in Miami-Dade County:

e Miami Jai-Alai, a jai-alai permitholder;

e Flagler Greyhound Track, a greyhound permitholder; and,

e Calder Race Course, a thoroughbred permitholder.

Chapter 551, F.S., implements Article X, Section 23 of the State Constitution. The division is
charged with regulating the operation of slot machines in the affected counties.

Section 551.102(4), E.S., defines the term “eligible facility” to permit slot machine gaming at
pari-mutuel facilities that are not included in the authorization in Article X, Section 23 of the
State Constitution. The other eligible facilities include:
e Any licensed pari-mutuel facility located within a county as defined in s. 125.011, F.S.,*®°
provided such facility:
o has conducted live racing for 2 consecutive calendar years immediately preceding its
application for a slot machine license;
o pays the required license fee; and
o meets the other requirements of this chapter; or
e Any licensed pari-mutuel facility in any other county in which a majority of the voters have
approved slot machines at such facilities in a countywide referendum held pursuant to a
statutory or constitutional authorization after the effective date of this section provided the
facility has conducted a full schedule of live racing for 2 consecutive calendar years
immediately preceding its application for a slot machine license, pays the required licensed
fee, and complies with the other specified statutory requirements.

Under the definition of “eligible facility” in s. 551.102(4), F.S., Hialeah Park Racing and Casino
is also eligible to conduct slot machine gaming.

15 As defined in s. 125.011(1), F.S., “county” means any county operating under a home rule charter adopted pursuant to

ss. 10, 11, and 24, Art. V11 of the Constitution of 1885, as preserved by Art. VIII, s. 6(¢) of the Constitution of 1968, which
means that Miami-Dade, Hillsborough and Monroe Counties could potentially meet this statutory definition but only Miami-
Dade County has adopted a home-rule charter.
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The Indian Gaming Regulatory Act (IGRA)

In 1988, Congress enacted the Indian Gaming Regulatory Act or “IGRA.”® The Act divides
gaming into three classes:

“Class I gaming” means social games for minimal value or traditional forms of Indian
gaming engaged in by individuals for tribal ceremonies or celebrations.!’

“Class II gaming” includes bingo and pull-tabs, lotto, punch boards, tip jars, instant bingo,
and other games similar to bingo.® Class 11 gaming may also include certain non-banked
card games if permitted by state law or not explicitly prohibited by the laws of the state but
the card games must be played in conformity with the laws of the state. ° A tribe may
conduct Class Il gaming if:

o the state in which the tribe is located permits such gaming for any purpose by any person,

organization, or entity; and

o the governing body of the tribe adopts a gaming ordinance which is approved by the

Chairman of the National Indian Gaming Commission.?

“Class III gaming” includes all forms of gaming that are not Class I or Class II, such as
house-banked card games, casino games such as craps and roulette, electronic or
electromechanical facsimiles of games of chance, and pari-mutuel wagering.?

Regulation under IGRA is dependent upon the type of gaming involved. Class | gaming is left to
the tribes.?? Class 1l gaming is regulated by the tribe with oversight by the National Indian
Gaming Commission.?® Class I11 gaming permits a regulatory role for the state by providing for a
tribal-state compact.?

IGRA provides that certain conditions must be met before an Indian tribe may lawfully conduct
Class 111 gaming. First, the particular form of Class 11 gaming that the tribe wishes to conduct
must be permitted in the state in which the tribe is located. Second, the tribe must have adopted a
tribal gaming ordinance that has been approved by the Indian Gaming Commission or its
chairman. Third, the tribe and the state must have negotiated a compact that has been approved
by the Secretary of the United States Department of the Interior and is in effect.?®

Compact Authorization

Section 285.712, F.S., authorizes the Governor to enter into an Indian Gaming compact with the
federally recognized Indian tribes within the State of Florida for the purpose of authorizing Class
I11 gaming on the Indian lands.

16 Indian Gaming Regulatory Act of 1988, Pub. L. 100-497, 102 Stat. 2467, codified at 18 U.S.C. ss. 1166-1168 and 25
U.S.C. s. 2701 et seq.

725 U.S.C.
1825 U.S.C.
¥25US.C.
225U.S.C.
225U.S.C.
225U.S.C.
Z25US.C.
#25U.S.C.
Z25US.C.

S

. 2703(6).
5. 2703(7).
s. 2703(7)(A)(ii).
s. 2710(b)(1).

S.
S
S
S
S

2703(8).

. 2710(a)(L).
. 2710(a)(2).
. 2710(d).
. 2710(d).
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Section 285.710(3), F.S., ratifies and approves the Gaming Compact between the Seminole
Indian Tribe of Florida (Tribe) and the State of Florida that was executed by the Governor and
the Tribe April 7, 2010.

Section 285.710(7), F.S., designates the Division of Pari-mutuel Wagering (division) within the
Department of Business and Professional Regulation as the agency with the authority to monitor
the Tribe’s compliance with the compact.

Section 285.710(9), F.S., provides that money received by the state from the compact is to be
deposited into the General Revenue Fund. It also provides for the distribution of 3 percent of the
amount paid by the Tribe must be distributed to the specified local governments. The percentage
of the local share distributed to the specified counties and municipalities is based on the net win
per facility in each county and municipality.

Gaming Compact with the Seminole Tribe of Florida

The current gaming compact with the Seminole Tribe of Florida (Tribe) dated April 7, 2010 (the
2010 gaming compact)?® authorizes the Tribe to conduct slot machine gaming at seven facilities
located in Broward, Collier, Glades, Hendry, and Hillsborough Counties. The compact
authorizes banked card games, including blackjack, chemin de fer, and baccarat, but only at the
five tribal casinos in Broward County, Collier County, and Hillsborough County.?’

The 2010 gaming compact also provides for revenue sharing payments from the Seminole Tribe
to the state. For its exclusive authority during a five-year period? to offer banked card games on
tribal lands at five locations, and to offer slot machine gaming during the 20-year term of the

% The 2010 gaming compact was executed by the Governor and the Seminole Tribe on April 7, 2010, ratified by the
Legislature, effective April 28, 2010, and approved by U.S. Secretary of the Interior, pursuant to the Indian Gaming
Regulatory Act of 1988, on June 24, 2010. It took effect when published in the Federal Register on July 6, 2010. The 20-year
term of the 2010 gaming compact expires July 31, 2030, unless renewed. Section 285.710(1)(f), F.S., designates the Division
of Pari-mutuel Wagering of the Department of Business and Professional Regulation as the “state compliance agency” having
authority to carry out the state’s oversight responsibilities under the 2010 gaming compact See
http://www.flsenate.gov/PublishedContent/Committees/2014-2016/RI1/Links/Gaming_Compact_between_The_Seminole
_Tribe_of Florida_and_the_State of Florida.pdf (last accessed February 8, 2016).

27 See s, 285.710(10), F.S. The seven tribal locations where gaming is authorized by the 2010 gaming compact are: (1)
Seminole Hard Rock Hotel & Casino—Hollywood (Broward); (2) Seminole Indian Casino—Coconut Creek (Broward); (3)
Seminole Indian Casino—Hollywood (Broward); (4) Seminole Hard Rock Hotel & Casino—Tampa (Hillsborough); (5)
Seminole Indian Casino—Immokalee (Collier); (6) Seminole Indian Casino—Brighton (Glades); and (7) Seminole Indian
Casino—Big Cypress (Hendry). Banked card games are not authorized at the Brighton and Big Cypress casinos.

28 While the exclusive authorization to conduct banked card games expired July 31, 2015, and has not been renewed,
according to staff at the department and the Legislature’s Office of Economic and Demographic Research, the Seminole
Tribe has continued to transmit monthly payments to the state that include estimated table games revenue. The Seminole
Tribe and the State of Florida are parties to litigation regarding the offering of table games by the Seminole Tribe after July
31, 2015. Those parties have negotiated a proposed gaming compact dated December 7, 2015 (the 2015 gaming compact),
that the Governor, as the designated state officer responsible for negotiating and executing tribal-state gaming compacts with
federally recognized Indian tribes, has transmitted to the President of the Senate and the Speaker of the House of
Representatives for consideration, as required by s. 285.712, F.S. To be effective, the proposed 2015 gaming compact must
be ratified by the Senate and by the House, by a majority vote of the members present. See s. 285.712(3), F.S.
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2010 gaming compact, outside Miami-Dade and Broward Counties, the Seminole Tribe pays the
State of Florida a share of “net win” (approximately $240 million per year).?

On December 7, 2015, the Governor executed a gaming compact (proposed 2015 Compact or
proposed Compact) with the Tribe with a new 20-year term. The proposed Compact authorizes
the Tribe to conduct slot machine gaming at the same seven facilities. The proposed Compact
permits the Tribe to offer live table games, such as craps and roulette, at all seven facilities. It
also authorizes banked card games, including blackjack, chemin de fer, and baccarat, at all seven
facilities.

The proposed Compact also provides for revenue sharing payments from the Tribe to the state.
For the first seven-year period (Guarantee Period), the proposed Compact provides a $3 billion
guarantee. The compact provides specific amounts for the payments (Guaranteed Payments)
during each year of the Guarantee Period. After the Guarantee Period, the Tribes payments will
be based on a varying percentage rate that depends on the amount of net win (Revenue Share
Payments).

The proposed Compact must be approved and ratified by the Legislature. The proposed Compact
must then be approved by the United States Department of the Interior, as required under the
Indian Gaming Regulatory Act of 1988, and notice of the approval published in the Federal
Register.*°

Compact Comparison

The following table reflects the similarities and differences between the current 2010 Gaming
Compact and the proposed 2015 Gaming Compact:

29 Subject to the outcome of the pending litigation between the state and the Seminole Tribe respecting continuation of the
authorization to offer tables games, the 2010 gaming compact provides if (1) authorization for banked card games is not
extended beyond July 31, 2015, or (2) the Legislature authorizes Class Il (casino-style) games in Broward or Miami-Dade
County other than at the eight existing state-licensed pari-mutuel locations, then the “net win” for revenue sharing will
exclude amounts from the Seminole Tribe’s facilities in Broward County (i.e., payments will be reduced by approximately
$120 million per year). If the Legislature authorizes new Class I11 (casino-style) games outside Broward and Miami-Dade
Counties, then all revenue sharing under the 2010 gaming compact is discontinued.

3025 U.S.C. s. 2710(d)(8)



BILL: SPB 7074

Page 8

Proposed 2015 Compact

2010 Gaming Compact

Guaranteed
Payments

Seven-year Guarantee Period of $3
billion.

(Starts 7/1/17)

1- $325 million
2- $350 million
3- $375 million
4- $425 million
5- $475 million
6- $500 million
7- $550 million

The compact has a “true-up” at the
end of the Guarantee Period in
which the Tribe will pay more if the
applicable revenue share
percentages result in an amount
greater than the guarantee.

Five-year guarantee of $1 billion.
1- $150 million

2- $150 million
3- $233 million
4- $233 million
5- $234 million

$1 billion guarantee.

Revenue Share

$0-2B: 13 percent;

$0-2B: 12 percent;

Percentages $2-3B: 17.5 percent; $2-3B: 15 percent;
$3.5-4B: 20 percent; $3-3.5B: 17.5 percent;
$4-4.5B: 22.5 percent; and $3.5-4B: 20 percent;
$4.5B+: 25 percent. $4-4.5B: 22.5 percent; and

$4.5B+: 25 percent.

Economic If there is an economic recession Not applicable.

Recession during the seven-year Guarantee

Period, the Tribe may for only one
revenue share cycle pay based on
Revenue Share percentages instead
of the guarantee amount. However,
at the end of that year’s Revenue
Share Cycle, the Tribe must remit 50
percent of the difference between
the percentage payment and
Guarantee and pay the remaining
amount during the following
Revenue Sharing Cycle.
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Proposed 2015 Compact

2010 Gaming Compact

Exchange for
Revenue Share

Outside Miami-Dade/Broward:

Authorized At all seven facilities without At all seven facilities with one
Games exception: exception:
(Covered 1. Slot Machines; 1. Slot Machines;
Games) 2. Banked card games, including 2. Banked Card Games, including
blackjack; blackjack (at all facilities except Big
3. Raffles and drawings; Cypress & Brighton) for the first five
4. Any new game authorized for any | years of the Compact
person except banked card games 3. Raffles and Drawings;
authorized for another Indian Tribe; | 4. Any new game authorized for any
and person except banked card games
5. Live Table Games, including authorized for another Indian Tribe.
craps and roulette.
Caps on the The Tribe may average 3,500 slot Requires the conversion of all
Number of machines for each of the seven Class Il bingo video terminals to
Authorized facilities but may not have more Class 111 slot machines, but does not
Games than 6,000 slot machines in a place limits on the number of slot
facility. machines or banked or banking card
games.
The Tribe may average 150 banked
or banking card games and live table
games for each of the seven facilities
but may not have more than 300
banked or banking card games and
live table games at a facility.
Exclusivity Statewide: Statewide:
Given to the 1. Banked card games; and Banked Card Games.
Tribe in 2. Live Table Games.

Outside Miami-Dade/Broward:
Slot Machines

places limits on additional gaming
positions at the Tribe’s facilities.

Payments Slot Machines
Change in The Tribe may expand or replace The Tribe may expand or replace
Facilities existing facilities and expressly existing facilities, and does not limit

gaming positions at the Tribe’s
facilities.

State Oversight

State Compliance Agency is allowed
16 hours for inspections over the
course of two days per facility, per
month. Total inspection time is
capped at 1,600 hours annually.

The Tribe is required to pay an
annual oversight payment of
$400,000, which may be increased
for inflation.

State Compliance Agency is allowed
10 hours for inspection over the
course of two days per facility, per
month. The total inspection time is
capped at 1,200 hours annually.

The Tribe is required to pay and
annual oversight payment of
$250,000, which may be increased
for inflation.
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Proposed 2015 Compact

2010 Gaming Compact

Exclusivity
Violation:

If Banked
Games are
Authorized in
Broward and

Revenue Share Payments cease until
gaming activities are no longer
authorized.

However, the Legislature can add
blackjack at the Pari-mutuels in
Miami-Dade and Broward, subject

If the Tribe's annual net win from
Broward facilities for the 12 months
after the authorization is less than net
win from preceding 12 months, the
guaranteed minimum payments
cease, and the revenue share
payments are calculated by reducing

Miami-Dade to some limitations, without an net win from the Broward facilities
Counties impact on the compact. by 50 percent.
After the Guarantee Period, if the The Revenue Share Payments may
Tribe’s net win from all table games | resume without any reduction when
in Broward County is less than its the net win for the Broward facilities
net win from banked card games in | is greater that when the banked card
Broward County during the current | games were offered.
fiscal year, the Tribe may waive its
exclusivity to allow up to 15
blackjack tables with $15 bet limits
for the existing permitholders in
Broward and Miami-Dade Counties.
Exclusivity The Guaranteed Minimum Payments | Guaranteed Minimum Payments
Violation: will cease, and all Revenue Share cease, but the Revenue Share
Payments cease. Payments are calculated by excluding
If Class 11 the net win from the Broward
Gaming is However, there would be no effect | facilities.
authorized at on payments, if the Legislature
locations in permits one additional pari-mutuel
Miami-Dade or | location in Miami-Dade with 750
Broward at Slot machines and 750 Video
other than Racing Terminals that have a $5 bet
existing pari- limit phased in over a three year
mutuels period with no effect on the 2015
Compact.
Exclusivity The Guaranteed Minimum Payments | All payments under the Compact
Violation: will cease, and all Revenue Share cease.
Payments cease.
If Class 11l However, there would be no effect
Gaming is on payment if the Legislature
authorized at permits one additional pari-mutuel
locations location in Palm Beach County with
outside of 750 Slot machines and 750 Video
Miami-Dade or | Racing Terminals that have a $5 bet
Broward limit phased in over three year

period with no effect on the
Compact.
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Proposed 2015 Compact 2010 Gaming Compact
Exclusivity The Guaranteed Minimum Payments | If the Tribe's net win from all its
Violation: cease, but the Revenue Share facilities drops by more than
If Internet Payments continue. 5 percent below the net win from the
Gaming is previous year, the Guaranteed
Authorized If the Tribe offers internet gaming to | Payments cease, but the

players in Florida, then the Revenue Share Payments continue

Guaranteed Payments will continue.
If Tribe offers internet gaming then
Guaranteed Minimum Payments

continue.
Compulsive The Tribe must make an annual The Tribe must will make an annual
Gambling $1,750,000 donation to the Florida | $250,000 donation per facility

Council on Compulsive Gambling (%$1,750,000 total) to the Florida
and maintain a voluntary exclusion | Council on Compulsive Gambling
list. and maintain a voluntary exclusion
list.

The proposed compact provides that the Legislature may take the following additional actions

without violating exclusivity and impacting exclusivity payments:

e Lowering the tax rate for pari-mutuels to 25 percent of slot machine revenue;

e Expanding the hours of operation for pari-mutuel facilities;!

e Permitting automated teller machines (ATM’s) to be placed on the slot machine gaming floor
of pari-mutuel slot machine licensees;*

e Permitting permitholders to convert or modify the pari-mutuel permit to allow the operation
of a different type of pari-mutuel activity;

e Decoupling pari-mutuels by removing the requirement that permitholders must conduct
performances of live races or games in order to conduct other authorized gaming activities,
such as cardrooms or slot machines;

e Using payments received under the compact to fund a purse pool to be allocated to pari-
mutuel permitholders;

e Authoring one additional slot machine license in Miami-Dade County and one additional slot
machine license in Palm Beach County;

e Authorizing the use of video racing terminals® at the additional slot machine licensees in
Miami-Dade and Broward Counties;

81 Section 551.116, F.S., provides that the slot machine gaming areas may be open daily throughout the year, and may be
open a cumulative amount of 18 hours per day on Monday through Friday and 24 hours per day on Saturday and Sunday and
on holidays.

32 Section 551.121(3), prohibits automated teller machines or similar devices that are designed to provide credit or dispense
cash to be located within the designated slot machine gaming areas of a facility of a slot machine licensee.

33 Part 111, section KK. of the proposed 2015 Compact defines the term to mean “an individual race terminal linked to a
central server as part of a network-based video game, where the terminals allow pari-mutuel wagering by players on the
results of previously conducted horse races, but only if the game is certified in advance by an independent testing laboratory
licensed or contracted by the Division of Pari-Mutuel Wagering as complying with all of the” requirement specified in the
proposed Compact. The proposed Compact’s requirements include that the race must have been recorded in the United States
after January 1, 2005, the video must show at least the final eight seconds of the race, the terminal may contain no more than
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e Authorizing blackjack for the existing pari-mutuels in Broward and Miami-Dade Counties
with up to 15 blackjack tables per facility and $15 bet limits per table; and

e Permitting pari-mutuels that are not licensed to operate slot machines to offer “designated
player” 3 games with some restrictions.

Il. Effect of Proposed Changes:

The bill creates s. 285.710(3)(b), F.S., to ratify and approve the gaming compact between the
Tribe and the State of Florida executed by the Tribe and the Governor on December 7, 2015. The
bill provides that the ratified and approved 2015 Gaming Compact supersedes the 2010 Gaming
Compact.

The bill also amends s. 285.710(13), F.S., to remove the provision that limits the Tribe to
conducting banked or banking card games at its Broward, Collier, and Hillsborough County
facilities. It also provide that the Tribe may conduct the following games at all of its facilities:
e Dice games, such as craps and sic-bo; and

e Wheel games, such as roulette and big six.

The bill provides that this act shall take effect upon becoming law. The effective date in the bill
is for the Legislature’s approval and ratification of the proposed Compact. The 2015 Compact
would become effective after it is approved by the United States Department of the Interior and
notice of the approval is published in the Federal Register.>®

V. Constitutional Issues:

A. Municipality/County Mandates Restrictions:

None.

B. Public Records/Open Meetings Issues:
None.

C. Trust Funds Restrictions:
None.

one player position for placing wagers, the terminal may not dispense coins, currency, or tokens, and no additional element of
chance may be present.

34 Part I11, section J. of the proposed 2015 Compact defines a “Designated Player Games” to mean “games consisting of at
least three cards in which players compare their cards only to those cards of the player in the dealer position, who also pays
winners and collects from losers.”

3 The restrictions for designated player games include a $25 limit on wagers, the designated player must occupy a playing
position at the table, each player in the game must be offer a participation in a clockwise rotation to be the designated player,
a player may not be the designated player for more than 30 consecutive hands and must play at least two hands as a non-
designated player before resuming to play as the designated player. The designated player is not required to cover more than
10 times the minimum posted bet during any one game. Slot machine licensees and licensees who offer video racing
terminals may not offer designated player games.

325 U.S.C. s. 2710(d)(8)
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V.

VI.

VII.

Fiscal Impact Statement:

A.

Tax/Fee Issues:
None.
Private Sector Impact:

The Seminole Tribe of Florida will be required to make revenue sharing payments to the
state. For the first seven years, the compact provides a $3 billion guarantee with specific
minimum payment amounts each year, and then the payments will be based on a varying
percentage rate that depends on the amount of net win.

Government Sector Impact:

The compact requires the Seminole Tribe of Florida to make revenue sharing payments to
the state. For the first seven years of the compact, it provides a $3 billion guarantee with
specific minimum payment amounts each year, and then the payments will be based on a
varying percentage rate that depends on the amount of net win.

The annual minimum guaranteed payments during the first seven years (Guarantee
Period) of the compact are:
e 1-$325 million.

e 2- $350 million.
e 3- $375 million.
o 4- $425 million.
e 5- $475 million.
e 6- $500 million.
e 7-$550 million.

The compact has a “true-up” at the end of the Guarantee Period in which the Tribe will
pay more if the applicable revenue share percentages result in an amount greater than the
guarantee.

Technical Deficiencies:

None.

Related Issues:

SPB 7074 is linked to SPB 7072, which provides that SPB 7072 only becomes effective when it,
or similar legislation ratifying the Gaming Compact between the Seminole Tribe of Florida and
the State of Florida executed by the Governor and the Seminole Tribe of Florida on December 7,
2015 (the Compact), is enacted. In addition, SPB 7072 requires approval of the Gaming Compact
by the United States Department of the Interior. SPB 7072 will be effective when notice of the
approval by the Department of the Interior is published in the Federal Register.
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VIII. Statutes Affected:
This bill substantially amends sections 285.710 and 285.712 of the Florida Statutes.

IX. Additional Information:

A. Committee Substitute — Statement of Changes:
(Summarizing differences between the Committee Substitute and the prior version of the bill.)
None.

B. Amendments:
None.

This Senate Bill Analysis does not reflect the intent or official position of the bill’s introducer or the Florida Senate.
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Florida Senate - 2016 COMMITTEE AMENDMENT
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LEGISLATIVE ACTION

Senate . House

The Committee on Regulated Industries (Negron) recommended the

following:
Senate Amendment (with title amendment)
Delete lines 32 - 36

and insert:

Governor and the Tribe on December 7, 2015, shall be deemed

ratified and approved if it is amended by an agreement between

the Governor and the Tribe to incorporate the terms specified in

paragraph (c). The amended Gaming Compact supersedes the Gaming

Compact ratified and approved by chapter 2010-29, Laws of

Florida. The Governor shall cooperate with the Tribe in seeking

Page 1 of 2
2/16/2016 5:42:01 PM 580-03578A-16




11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

Florida Senate - 2016 COMMITTEE AMENDMENT
Bill No. SPB 7074

| RRIIR ===

approval of the amended Gaming Compact from the United States

Secretary of the Interior.

(c) The December 7, 2015, Gaming Compact must include a

provision that fantasy contests conducted in accordance with ss.

546.11-546.20 are an authorized activity by the compact and do

not impact the agreement’s revenue-sharing payments.

Delete line 59
and insert:

Section 3. This act shall take effect upon becoming a law,
if SB 7072 or similar legislation is adopted in the same

legislative session or an extension thereof and becomes a law.

================= T ] TLE A MEDNDDMENT ================

And the title is amended as follows:
Delete lines 6 - 12

and insert:
executed by the Governor and the Tribe contingent upon
the adoption of a specified amendment to the compact;
directing the Governor to cooperate with the Tribe in
seeking approval of the amended compact from the
United States Secretary of the Interior; specifying
the provision that must be adopted by amendment to the
compact before it may be deemed ratified and approved;
expanding the games authorized to be conducted and the
counties in which such games may be offered; amending
s. 285.712, F.S.; correcting a citation; providing a

contingent effective date.
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LEGISLATIVE ACTION

Senate . House

The Committee on Regulated Industries (Stargel) recommended the

following:

Senate Amendment to Amendment (668752) (with title

amendment)

Delete lines 13 - 16
and insert:

(c) The December 7, 2015, Gaming Compact:

1. Must provide that there will not be any cessation or

reduction in the revenue share payments due to the state from

the Tribe due to an act by the Legislature with an effective

date after July 1, 2016, which authorizes the issuance of slot

Page 1 of 2
2/17/2016 9:52:18 AM RI.RI.03698
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machine gaming licenses to pari-mutuel facilities that hold

operating licenses issued by the Division of Pari-mutuel

Wagering for the 2015-2016 state fiscal year and that are

located in a county in which the majority of voters approved

slot machine gaming in a countywide referendum held after

January 1, 2012, and before January 1, 2016; and

2. May not provide for the operation of video race

terminals or slot machines at any additional pari-mutuel

facilities in Miami-Dade County or Palm Beach County, regardless

of whether the operation of such video race terminals and slot

machines is approved by a countywide referendum held after the

effective date of the compact.

================= T ] TLE A MEDNDDMENT ================
And the title is amended as follows:

Delete line 33
and insert:

the provisions that must be adopted by amendment to

the
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LEGISLATIVE ACTION

Senate . House

The Committee on Regulated Industries (Negron) recommended the

following:
Senate Amendment (with directory and title amendments)

Between lines 36 and 37
insert:
(8)

(g) The agreement must be modified to include a provision

that fantasy contests conducted in accordance with ss. 546.11-

546.20 are an authorized activity by the compact and do not

impact the agreement’s revenue-sharing payments.
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====== DI RECTORY CLAUSE AMENDMENT ======
And the directory clause is amended as follows:

Delete line 17
and insert:
(3) of section 285.710, Florida Statutes, are amended, paragraph
(g) 1s added to subsection (8) of that section, and subsection

(13) of that section is amended,

================= T I T LE A MENIDMENT ================
And the title is amended as follows:
Delete line 9
and insert:
Secretary of the Interior; requiring the agreement to
include a provision that fantasy contests are
authorized and do not impact revenue-sharing payments;

expanding the games
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The Committee on Regulated Industries

following:

Senate Amendment

Delete line 59

and insert:

MO o=

LEGISLATIVE ACTION

(Negron)

COMMITTEE AMENDMENT

House

recommended the

Section 3. This act shall take effect upon becoming a law,

if SB 7072 or similar legislation is adopted in the same

legislative session or an extension thereof and becomes a law.

2/9/2016 10:08:39 AM
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approved and supersedes the Gaming Compact ratified and approved

under paragraph (a). The Governor shall cooperate with the Tribe

in seeking approval of the compact ratified and approved by this

paragraph from the United States Secretary of the Interior.

(13) For the purpose of satisfying the requirement in 25
U.S.C. s. 2710(d) (1) (B) that the gaming activities authorized
under an Indian gaming compact must be permitted in the state
for any purpose by any person, organization, or entity, the
following class III games or other games specified in this
section are hereby authorized to be conducted by the Tribe
pursuant to the compact:

(a) Slot machines, as defined in s. 551.102(8).

(b) Banking or banked card games, including baccarat,

chemin de fer, and blackjack or 21 at—the+tribal faeilities—in
Breward——County;—Ceoltier County—andHiltshorough Ceounty.

(c) Dice games, such as craps and sic-bo.

(d) Wheel games, such as roulette and big six.

(e)+4e)> Raffles and drawings.

Section 2. Subsection (4) of section 285.712, Florida

Statutes, is amended to read:

285.712 Tribal-state gaming compacts.—

(4) Upon receipt of an act ratifying a tribal-state
compact, the Secretary of State shall forward a copy of the
executed compact and the ratifying act to the United States
Secretary of the Interior for his or her review and approval, in

accordance with 25 U.S.C. s. 2710(d) (8) s+—27316(& 1.

Section 3. This act shall take effect upon becoming a law.
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The Florida Senate

BILL ANALYSIS AND FISCAL IMPACT STATEMENT

(This document is based on the provisions contained in the legislation as of the latest date listed below.)

Prepared By: The Professional Staff of the Committee on Regulated Industries

BILL: SPB 7072

INTRODUCER: For consideration by the Regulated Industries Committee

SUBJECT: Gaming
DATE: February 8, 2016 REVISED:
ANALYST STAFF DIRECTOR REFERENCE ACTION
1. Kraemer Caldwell Pre-meeting
Summary:

SPB 7072 revises ch. 550 regarding Pari-mutuel Wagering to allow a greyhound racing
permitholder, jai alai permitholder, harness racing permitholder, and quarter horse permitholder
to determine, on an annual basis, whether it will offer live racing or games at its pari-mutuel
facility. Ending the requirement for the offering of live racing or games by these types of
permitholders is known as “decoupling.”

The bill prohibits the issuance of new pari-mutuel permits after July 1, 2016, and relocation of
permits is no longer allowed. All inactive (dormant) pari-mutuel permits are revoked. The
division must also revoke any permit to conduct pari-mutuel wagering if a permitholder has not
conducted live events within the 24 months preceding the effective date of the bill, excluding
certain limited thoroughbred racing permits. A permit revoked for failure to conduct live events
within the 24 months preceding the effective date of the bill may not be reissued.

The bill authorizes additional slot machine licenses at one location in Miami-Dade County and
one location in Palm Beach County. Those licensees may make available for play a maximum of
500 slot machines and 250 video race terminals before October 1, 2018, and a maximum of 750
slot machines and 750 video racing terminals thereafter. Each new slot machine licensee must
transfer an active existing pari-mutuel permit for surrender to the Division of Pari-mutuel
Wagering (division) in the Department of Business and Professional Regulation (department),
which must void the permit.

The bill reduces the tax rate on slot machine revenue to 30 percent from 35 percent. The
maximum number of slot machines that may be made available for play by each licensee is
reduced to 1,700 from 2,000. The number of hours that a slot machine gaming area may be open
on weekdays is extended, from 18 hours, to 24 hours, which matches the operating hours on
weekends. Complimentary alcoholic beverages may be served to slot machine players. The bill
provides that a slot machine licensee may allow automatic teller machines (ATMSs) or similar
devices designed to provide credit or dispense cash, to be located in the gaming area of a slot
machine facility.
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Licensed pari-mutuel permitholders that operate cardrooms are authorized to offer designated
player card games. A designated player game is a game consisting of at least three cards in which
the players compare their cards only to the cards of the designated player; the designated player
is the player in a designated player game who is identified as the player in the dealer position, is
seated in a traditional player position, and who pays winning players and collects from losing
players.

Designated card games must be played under the following conditions:

e Cardroom operators that do not possesses a slot machine license may offer the games;

e Licensed pari-mutuel facilities that offer slot machine gaming or video race terminals may
not offer the games;

e The maximum wager in such games may not exceed $25;

e The games must meet certain requirements, including who may be a designated player, how
often, how the position of designated player moves among players, and how bets may be
covered;

e Provides criteria which the cardroom must meet including a ceiling for the number of
designated player games of the total authorized game tables at the cardroom;

e The cardroom operator may not serve as a designated player in any game, and may not have
any direct or indirect financial or pecuniary interest in a designated player in any game;

e A designated player may only wager personal funds or funds from a sole proprietorship, must
operate independently, and may not be directly or indirectly financed or controlled by
another party;

e Designated player games offered by a cardroom operator may not make up more than 25
percent of the total authorized game tables at the cardroom; and

e Designated player games may only be approved by the division if such games would not
trigger a reduction in revenue-sharing payments under a Gaming Compact between the
Seminole Tribe of Florida and the State of Florida.

The bill provides for the establishment of a pari-mutuel permit reduction program, in which the
division is authorized to purchase and cancel active pari-mutuel permits. Funding for the
program is generated by the revenue share payments made by the Seminole Tribe of Florida
associated with the playing of banked card games on tribal lands after November 1, 2015.
Payments funding the program are calculated on a monthly basis until the division determines
sufficient funds are available, but the funding limit for the program is $20 million.

A pari-mutuel permitholder may not submit an offer to sell its permit unless it is actively
conducting racing or jai-alai as required and satisfies all applicable requirements for the permit.
Sufficient moneys must be available before the purchase may be made. The value of the permit
must be based upon the valuation of fair market value by one or more independent appraisers
selected by the division. The value may not include the value of real estate or personal property.
The division may establish a value for the permit that is lower than the amount determined by the
independent appraiser, but may not establish a higher value.

The division must accept the offer or offers that best use the available funding, however, the
division may also accept offers that it determines are the most likely to reduce the incidence of
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gaming in Florida. The division must cancel a permit purchased through the program. This
provision expires July 1, 2018, unless reenacted.

The bill requires greyhound track veterinarians to prepare and sign detailed reports under oath,
on a form adopted by the division of all injuries to racing greyhounds that occur while the
greyhounds are on a racetrack. If an injury occurs at a location other than a racetrack, or during
transport, then the injury report must be prepared and signed under oath by a greyhound owner,
trainer, or kennel operator who has knowledge of the injury.

Reporting is required within 7 days after the date the injury occurred or is believed to have
occurred. The reports are public records that must be maintained for 7 years by the division.
False statements in an injury report or the failure to report an injury subjects licensees of the
department to disciplinary action under pari-mutuel, regulatory, and professional practice laws.

The requirement to report injuries to racing greyhounds does not apply to injuries to a service
animal, personal pet, or greyhound that has been adopted as a pet.

The bill provides that the provisions of the bill are not severable; if the bill or any of its
provisions are determined to be unconstitutional, or the applicability thereof to any person or
circumstance is held invalid, all provisions or applications of the bill are invalid, and the bill is
considered never to have become law.

The bill states the requirements for SPB 7072 to become effective. The bill requires the
enactment of SB 7074, respecting the Gaming Compact between the Seminole Tribe of Florida
and the State of Florida, or similar legislation ratifying the Gaming Compact between the
Seminole Tribe of Florida and the State of Florida executed by the Governor and the Seminole
Tribe of Florida on December 7, 2015 (the Gaming Compact).

In addition, the bill requires approval of the Gaming Compact by the United States Department
of the Interior (Department of the Interior) as required under the Indian Gaming Regulatory Act
of 1988. SPB 7072 will be effective upon the date of publication of such approval by the
Department of the Interior in the Federal Register.

Present Situation:

Generally, in 2014 there were 39 pari-mutuel permitholders with operating licenses in Florida,
operating at 12 greyhound tracks, 6 jai alai frontons, 5 quarter horse tracks, 3 thoroughbred
tracks, and 1 harness track.? One jai alai permitholder voluntarily relinquished its permit in
October 2015.2 Of the 20 greyhound racing permitholders with operating licenses during 2014-

! The Division of Pari-Mutuel Wagering in the Department of Business & Professional Regulation has not yet issued its 84th
Annual Report for Fiscal Year 2014-2015. See http://www.myfloridalicense.com/dbpr/pmw/PMW-Publications.html (last
visited Feb. 8, 2016).

2 See Pari-Mutuel Wagering Permitholders With 2014-2015 Operating Licenses map at
http://www.myfloridalicense.com/dbpr/pmw/documents/MAP-Permitholders--WITH--2015-2016-OperatingL icenses.pdf

(last visited Feb. 8, 2016).
3 See the Stipulation and Consent Order at http://www.floridagamingwatch.com/wp-content/uploads/Hamilton-Jai-Alai-
Consent-Order.pdf (last accessed Feb. 8, 2016).
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2015, three permitholders conducted races at leased facilities.* Five pari-mutuel facilities have
two permits operating at those locations.®> One greyhound racing permitholder’s operating license
was suspended late in 2014,° so there are now 19 greyhound racing permitholders with operating
licenses.” There are 12 permitholders that do not have operating licenses for FY 2014-2015: two
greyhound,? three jai alai,® one limited thoroughbred,® and six quarter horse.!

Regulation by Division of Pari-Mutuel Wagering

Pari-mutuel wagering is regulated by the Division of Pari-Mutuel Wagering (division) in the
Department of Business and Professional Regulation. The division has regulatory oversight of
permitted and licensed pari-mutuel wagering facilities, cardrooms located at pari-mutuel
facilities, and slot machines at pari-mutuel facilities located in Miami-Dade and Broward
counties. According to the division, there were 19 license suspensions, and $80,950 in fines
assessed for violations of all pari-mutuel statutes and rules in Fiscal Year 2013-2014.%2

A “performance” is a minimum of 8 consecutive live races.® At least three live performances
must be held at a track each week.'* When a permitholder conducts at least three live
performances in a week,® it must pay purses (cash prizes to participants) on wagers accepted at
the track on certain greyhound races run at other tracks (in Florida or elsewhere).'® In order to
receive an operating license, permitholders must have conducted a full schedule of live racing
during the preceding year.'’

4 According to the Division of Pari-Mutuel Wagering (division), Tampa Greyhound conducts races at St. Petersburg Kennel
Club (a.k.a. Derby Lane), and both Jacksonville Kennel Club and Bayard Raceways (St. Johns) conduct races at Orange Park
Kennel Club.

5 The division indicated that H & T Gaming @ Mardi Gras and Mardi Gras operate at a facility in Hallandale Beach, Daytona
Beach Kennel Club and West Volusia Racing-Daytona operate at a facility in Daytona Beach, Palm Beach Kennel Club and
License Acquisitions-Palm Beach operate at a facility in West Palm Beach, Miami Jai Alai and Summer Jai Alai operate at a
facility in Miami, and Sanford-Orlando Kennel Club and Penn Sanford @SOKC operate at a facility in Longwood.

6 See http://www.myfloridalicense.com/dbpr/pmw/documents/CurrentPermitholdersList.pdf (last visited Feb. 8, 2016) for a
list of current permitholders and their licensing status.

" Information about permitholders for Fiscal Years 2013-2014, 2014-2015, and 2015-2016 is available at
http://www.myfloridalicense.com/dbpr/pmwi/track.html (last visited Feb. 8, 2016).

8 North American Racing Association (Key West) and Jefferson County Kennel Club (Monticello).

® Tampa Jai-Alai, Gadsden Jai-alai (Chattahoochee), and Kings Court Key (Florida City).

10 Under s. 550.3345, F.S., during Fiscal Year 2010-2011 only, holders of quarter horse permits were allowed to convert their
permits to a thoroughbred racing permit, conditioned upon specific use of racing revenues for enhancement of thoroughbred
purses and awards, promotion of the thoroughbred horse industry, and the care of retired thoroughbred horses. Two
conversions occurred, Gulfstream Park Thoroughbred After Racing Program (GPTARP) (Hallandale, Broward County), and
Ocala Thoroughbred Racing (Marion County).

11 Pompano Park Racing (Pompano Beach), Tampa Bay Downs (Oldsmar), ELH Jefferson (Jefferson County), DeBary Real
Estate Holdings (Volusia County), St. Johns Racing (St. Johns County), and North Florida Racing (Jacksonville).

12 See supra note 7, at page 3.

13 Section 550.002(25), F.S.

14 Section 550.002(11), F.S.

15 The performances may be during the day or in the evenings, as set forth in the schedule that is part of the operating license
issued by the division.

16 Section 550.09514(2)(c), F.S.

17 Section 550.002(11), F.S. In accordance with s. 550.002(38), F.S., a full schedule of live racing is calculated from July 1 to
June 30, which is the state fiscal year.
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Current law provides complex requirements for the calculation of a “full schedule of live racing

or games:”

e For a greyhound or jai alai permitholder, . . .at least 100 live evening or matinee
performances during the preceding year;

e For a permitholder who has a converted permit . . . at least 100 live evening and matinee
wagering performances during either of the 2 preceding years;

e For ajai alai permitholder who does not operate slot machines . . ., who has conducted at
least 100 live performances per year for at least 10 years after December 31, 1992, and
whose handle on live jai alai games . . . has been less than $4 million per state fiscal year for
at least 2 consecutive years after June 30, 1992, . . . at least 40 live evening or matinee
performances during the preceding year;

e For ajai alai permitholder who operates slot machines . . ., at least 150 performances during
the preceding year;

e For a harness permitholder, the conduct of at least 100 live regular wagering performances
during the preceding year;

e For a quarter horse permitholder at its facility unless an alternative schedule of at least 20
live regular wagering performances is agreed upon by the permitholder and either the Florida
Quarter Horse Racing Association or the horsemen’s association representing the majority of
the quarter horse owners and trainers at the facility and filed with the division along with its
annual date application, in the Fiscal Year 2010-2011, . . . at least 20 regular wagering
performances, in Fiscal Year 2011-2012 and Fiscal Year 2012-2013, . . . at least 30 live
regular wagering performances, and for every fiscal year after Fiscal Year 2012-2013, . . . at
least 40 live regular wagering performances;

e For a quarter horse permitholder leasing another licensed racetrack, the conduct of 160
events at the leased facility; and

e For athoroughbred permitholder, the conduct of at least 40 live regular wagering
performances during the preceding year.

For a permitholder restricted by statute to certain operating periods within the year when other
similar permitholders are authorized to operate throughout the year, the specified number of live
performances which constitute a full schedule of live racing or games are calculated pro rata
based on the authorized operating period and the full calendar year, and the resulting number of
live performances is the full schedule of live games for such permitholder and all other
permitholders of the same class within 100 air miles of such permitholder. A live performance
must consist of no fewer than eight races or games conducted live for each of a minimum of
three performances each week at the permitholder’s licensed facility under a single admission
charge.

If a permitholder does not conduct all of the performances specified in its operating license, the
division may determine whether to fine the permitholder or suspend?® the license,® unless the

18 After Jefferson County Kennel Club failed to conduct scheduled performances, its operating license was suspended
September 22, 2014 under a consent order. See the order at http://www.myfloridalicense.com/dbpr/pmw/PMW-
PermitholderOperatingLicenses--2014-2015.html (last visited Feb. 8, 2016).

19 Section 550.01215(4), F.S.
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failure is due to certain events beyond the permitholder’s control.?’ Financial hardship itself is
not an acceptable basis to avoid a fine or suspension.?

Tax Exemptions

e Asprovided in s. 550.09514(1), F.S., all greyhound racing permitholders that conduct a full
schedule of live racing in a year are eligible for tax exemptions in the form of a credit that
directly reduces their state taxes, in the following amounts:

e $500,000 annually to each permitholder that conducted a full schedule of live racing in 1995,
and “are closest to another state that authorizes greyhound pari-mutuel wagering.” These
requirements qualify three greyhound racing permitholders (Washington County Kennel
Club (Ebro), Pensacola Greyhound, and Jefferson County Kennel Club (Monticello);

e $360,000 annually to each of the other greyhound racing permitholders.

If a permitholder cannot use its full tax exemption amount, then it may transfer of the unused
portion of the exemption to another permitholder that has acted as a host track by accepting
intertrack wagering.?? The transfer may occur only once per state fiscal year, and there must be a
dollar-for-dollar payment (no discount) by the host track.

Tax Exemption Credit for Daily License Fees

Each permitholder receives a tax credit based on the number of live races conducted in the
previous year, multiplied by the daily license fee.? This works out to a 100 percent refund of
daily license fees for every live race conducted. The daily license credit also may be transferred
for payment in full by a host track to a transferring permitholder.

Tax Exemption Credit for Escheated Winnings

Section 550.1645, F.S., provides that after one year, the winnings from all unclaimed pari-mutuel
tickets become property of the state. Permitholders must pay the unclaimed (escheated) winnings
to the state. The funds are deposited into the State School Fund and are used for the maintenance
of public free schools. Section 550.1647, F.S., provides that permitholders who pay escheated
winnings to the state are entitled to a 100 percent credit equal to the escheated winnings
payment, to be credited in the next fiscal year against greyhound racing taxes; however, the
permitholder must pay an amount equal to 10 percent of the escheat credit to qualified
greyhound adoption programs.

Types of Handle (Funds Bet by Players)

Section 550.002(13), F.S., defines handle as the aggregate contributions to
pari-mutuel pools. There are four types of handle detailed in annual reports®* of the division:

21d.
2d.

22 Section 550.0951(1)(b), F.S.

23 Section 550.0951(1)(a), F.S.

24 See http://www.myfloridalicense.com/dbpr/pmw/documents/AnnualReports/AnnualReport-2013-2014--83rd--
20150114.pdf , at 2 (last accessed Feb. 8, 2016).
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e Live ontrack, from live races or games at the track/fronton;

e Simulcast, from live races or games originating out-of-state and broadcast to a Florida track
or fronton;

e Intertrack, from a Florida track or fronton (acting as host) broadcasting live races or games to
other Florida tracks or frontons; and

e Intertrack simulcast, from rebroadcasting of simulcast signals received by a Florida track or
fronton to other Florida tracks or frontons.

Tax Rates

The stated tax rates on greyhound racing vary considerably. Section 550.0951(3), F.S., specifies
rates of 5.5 percent, 7.6 percent, 3.9 percent, and 0.5 percent of handle that depend on the type of
wager (and the location of the tracks involved in any intertrack wagering).

Current law provides that intertrack wagering is taxed at the rate of 7.1 percent if the host track is
a jai alai fronton. The rate drops significantly to a rate of .5 percent (one-half of a percent) if (1)
both the host and guest tracks are thoroughbred permitholders, or (2) a guest track is located
more than 25 miles away from the host track and within 25 miles of a thoroughbred permitholder
currently conducting live racing.

Greyhound Permitholders and Cardroom Licenses

Section 849.086, F.S., provides that a licensed pari-mutuel permitholder that holds a valid pari-
mutuel permit and license to conduct a full schedule of greyhound performances may obtain a
cardroom license. Eleven (11) of the 12 currently operating greyhound racing locations have
cardrooms.?® As a result of the so-called “90 percent rule,” the required minimum of live
performances varies among greyhound permitholders (e.g., in Fiscal Year 2012-2013, the
number of performances ranged from 104 to 395), as shown below.

CrmonA RIS | Locaton Cryana couny) | PEjamnees | Sofeent | ful
H & T Gaming @ Mardi Gras Hallandale Beach (Broward) 104 100 100
Mardi Gras Hallandale Beach (Broward) 110 100 100
Flagler Greyhound (Magic City) Miami (Miami-Dade) 166 163 100
Naples-Ft. Myers Bonita Springs (Lee) 395 394 100
Jacksonville Kennel Club (bestbet) | Jacksonville (Duval) 112 100 100
Orange Park Kennel Club Orange Park (Clay) 112 100 100
Bayard Raceways (St. Johns) Orange Park (Clay) 191 100 100
Daytona Bch Kennel Club Daytona Beach (Volusia) 224 100 100
West Volusia Racing-Daytona Daytona Beach (Volusia) 189 100 100

%5 Section 849.086(5)(a), F.S., provides that an initial cardroom license may be issued to a permitholder only after its
facilities are in place and it has conducted its first day of live racing or games. If more than one permitholder is operating at a
facility, each permitholder must have applied for a license to conduct a full schedule of live racing. See s. 849.086(5)(b), F.S.
Renewal of a cardroom license requires that in its annual pari-mutuel license application, the permitholder must request to
conduct at least 90 percent of the performances conducted either (1) in the year in which its first cardroom license was issued,
or (2) in the state fiscal year immediately prior to the application if a full schedule of live racing was conducted.
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Crapoundedn | Locaton iy anacouny) | PEemnees | S0fereent | Ful
Palm Beach Kennel Club West Palm Beach (Palm Beach) 349 100 100
License Acquisitions-Palm Beach West Palm Beach (Palm Beach) 116 100 100
Sanford-Orlando Kennel Club Longwood (Seminole) 178 N/A N/A
Penn Sanford @SOKC Longwood (Seminole) 156 N/A N/A
Tampa Greyhound Tampa (Hillsborough) 207 100 100
Jefferson County Kennel Club Monticello (Jefferson) 104 217 100
Pensacola Kennel Club Pensacola (Escambia) 159 160 100
St. Petersburg Kennel Club St. Petersburg (Pinellas) 207 100 100
Sarasota Kennel Club Sarasota (Sarasota) 190 188 100
Washington County Kennel Club Ebro (Washington) 173 167 100
Melbourne Greyhound Park Melbourne (Brevard) 104 93 93

Section 849.086(13), F.S., provides that at least 4 percent of a greyhound permitholder’s gross
cardroom receipts be used to supplement greyhound purses.

Intertrack Wagering & Simulcast Wagering

Section 550.615(2), F.S., allows any permitholder that has conducted a full schedule of live
racing in the preceding year to receive broadcasts and accept wagers on any type of pari-mutuel
race or game conducted by other licensed pari-mutuel permitholders in the state. This type of
wagering is defined as “intertrack wagering.”?°

Wagering on a simulcast event occurs when a wager is placed on (1) a live race or game that is
broadcast outside the state from an in-state location, or (2) a live race or game that occurs outside
the state but is broadcast to a permitholder in the state.?’

Slot Machine Gaming and Cardrooms

Chapter 551, F.S., authorizes slot machine gaming at the location of certain licensed pari-mutuel
locations in Miami-Dade County or Broward County and provides for state regulation.?® Chapter
849, F.S., authorizes cardrooms at certain pari-mutuel facilities.?® A license to offer pari-mutuel
Wageringéoslot machine gaming, or a cardroom at a pari-mutuel facility is a privilege granted by
the state.

%6 Section 550.002(17), F.S.

27 Section 550.002(32), F.S.

28 See ch. 551, F.S., relating to the regulation of slot machine gaming at pari-mutuel locations.

29 Section 849.086, F.S. Section 849.086(2)(c), F.S., defines “cardroom” to mean a facility where authorized card games are
played for money or anything of value and to which the public is invited to participate in such games and charges a fee for
participation by the operator of such facility.

30 See s. 550.1625(1), F.S., «...legalized pari-mutuel betting at dog tracks is a privilege and is an operation that requires strict
supervision and regulation in the best interests of the state.” See also Solimena v. State, 402 So.2d 1240, 1247 (Fla. 3d DCA
1981), review denied, 412 So0.2d 470, which states “Florida courts have consistently emphasized the special nature of
legalized racing, describing it as a privilege rather than as a vested right,” citing State ex rel. Mason v. Rose, 122 Fla. 413,
165 So. 347 (1936).
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Gaming Compact with the Seminole Tribe of Florida

The current gaming compact with the Seminole Tribe of Florida (Seminole Tribe) dated April 7,
2010 (the 2010 Gaming Compact)®! provides that it is not a crime for a person to participate in
raffles, drawings, slot machine gaming, or banked card games (e.g., blackjack or baccarat) at a
tribal facility operating under the 2010 Gaming Compact.?

The 2010 Gaming Compact also provides for revenue-sharing payments from the Seminole Tribe
to the state. For its exclusive authority during a five-year period® to offer banked card games on
tribal lands at five locations, and to offer slot machine gaming during the 20-year term of the
2010 Gaming Compact outside Miami-Dade and Broward Counties, the Seminole Tribe pays the
State of Florida a share of “net win” (approximately $240 million per year).%*

Except for those locations authorized pursuant to the 2010 Gaming Compact, free-standing,
commercial casinos are not authorized, and gaming activity, other than what is expressly
authorized, is illegal.

31 The 2010 Gaming Compact was executed by the Governor and the Seminole Tribe on April 7, 2010, ratified by the
Legislature, effective April 28, 2010, and approved by U.S. Secretary of the Interior, pursuant to the Indian Gaming
Regulatory Act of 1988, on June 24, 2010. It took effect when published in the Federal Register on July 6, 2010. The 20-year
term of the 2010 Gaming Compact expires July 31, 2030, unless renewed. Section 285.710(1)(f), F.S., designates the
Division of Pari-mutuel Wagering of the Department of Business and Professional Regulation as the “state compliance
agency” having authority to carry out the state’s oversight responsibilities under the 2010 Gaming Compact See
http://www.flsenate.gov/. . . RI/Links/Gaming Compact between The Seminole Tribe of Florida and the State of Florida.pdf
(last accessed Feb. 8, 2016).

32 See s, 285.710, F.S., especially subsections (3), (13), and (14). The seven tribal locations where gaming is authorized by
the 2010 Gaming Compact are: (1) Seminole Hard Rock Hotel & Casino—Hollywood (Broward); (2) Seminole Indian
Casino—Coconut Creek (Broward); (3) Seminole Indian Casino—Hollywood (Broward); (4) Seminole Hard Rock Hotel &
Casino—Tampa (Hillsborough); (5) Seminole Indian Casino—Immokalee (Collier); (6) Seminole Indian Casino—Brighton
(Glades); and (7) Seminole Indian Casino—Big Cypress (Hendry). Banked card games are not authorized at the Brighton and
Big Cypress casinos.

33 While the exclusive authorization to conduct banked card games expired July 31, 2015, and has not been renewed,
according to staff at the department and the Legislature’s Office of Economic and Demographic Research, the Seminole
Tribe has continued to transmit monthly payments to the state that include estimated table games revenue. The Seminole
Tribe and the State of Florida are parties to litigation regarding the offering of table games by the Seminole Tribe after July
31, 2015. Those parties have negotiated a proposed gaming compact dated December 7, 2015 (the 2015 Gaming Compact),
that the Governor, as the designated state officer responsible for negotiating and executing tribal-state gaming compacts with
federally recognized Indian tribes, has transmitted to the President of the Senate and the Speaker of the House of
Representatives for consideration, as required by s. 285.712, F.S. To be effective, the proposed 2015 Gaming Compact must
be ratified by the Senate and by the House, by a majority vote of the members present. See s. 285.712(3), F.S.

34 Subject to the outcome of the pending litigation between the state and the Seminole Tribe respecting continuation of the
authorization to offer tables games, the 2010 Gaming Compact provides if (1) authorization for banked card games is not
extended beyond July 31, 2015, or (2) the Legislature authorizes Class Il (casino-style) games in Broward or Miami-Dade
County other than at the eight existing state-licensed pari-mutuel locations, then the “net win” for revenue sharing will
exclude amounts from the Seminole Tribe’s facilities in Broward County (i.e., payments will be reduced by approximately
$120 million per year). If the Legislature authorizes new Class 11 (casino-style) games outside Broward and Miami-Dade
Counties, then all revenue sharing under the 2010 Gaming Compact is discontinued.
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Other Authorized Activities

Chapter 849, F.S., also authorizes, with conditions, penny-ante games, bingo,% charitable
drawings, game promotions (sweepstakes),®’ bowling tournaments, and amusement games and
machines.3®

Care of Racing Greyhounds

The division, by administrative rule adopted pursuant to s. 550.2415(12), F.S., requires
notification of the death of a racing greyhound while in training or during a race on the grounds
of a greyhound track or kennel compound.3® The track must notify the division, within 18 hours,
of the deceased animal’s location, where the death occurred, and how to reach the kennel
operator, trainer and the person making the report. Haulers or drivers who transport racing
animals must be licensed, and greyhound trainers of record are responsible for physically
inspecting the animals in their care for sores, cuts, abrasions, muzzle burns, fleas, and ticks.*° If
an animal is injured and later dies or is euthanized, the division may conduct a postmortem
examination.*!

Il. Effect of Proposed Changes:

Section 1 of the bill amends s. 550.002, F.S., (Line 208, page 8) to address the requirements to
be met by permitholders for live racing. The bill revises ch. 550 regarding Pari-mutuel Wagering
to allow a greyhound racing permitholder, jai alai permitholder, harness racing permitholder, and
quarter horse permitholder to determine, on an annual basis, whether it will offer live racing or
games (live performances) at its pari-mutuel facility. Ending the requirement for the offering of
live performances is known as “decoupling.”

Outdated references to converted greyhound permits and partial-year racing dates are removed.
References to evening or matinee performances are removed.

Current law provides that a jai alai permitholder that does not operate slot machines in its pari-

mutuel facility must conduct at least 40 live performances, if it has:

e Conducted at least 100 live performances per year for at least 10 years after December 31,
1992; and

e Had handle on live jai alai games conducted at its pari-mutuel facility which was less than $4
million per state fiscal year for at least 2 consecutive years after June 30, 1992.

3 Section 849.085, F.S.

% Section 849.0931, F.S.

37 Section 849.094, F.S., authorizes game promotions in connection with the sale of consumer products or services.

3 Section 849.161, F.S.

39 See Rule 61D-2.023(3)(k), F.A.C., which became effective May 21, 2013. According to the department, 192 reports of
greyhound deaths were filed with the division between May 31, 2013 and December 31, 2014.

40 See Rules 61D-2.023(4) and (6), F.A.C.

41 Section 550.2415(9), F.S. also provides that postmortem examinations may be made of any animal that dies while housed
at a permitted racetrack, association compound, or licensed kennel or farm.



BILL: SPB 7072 Page 11

If a summer jai alai permitholder meets the above requirements, current law provides it may
conduct 40 live performances. The bill changes the minimum number of live performances for
summer jai alai live permitholders who do not meet those requirements from 100 to 58.

If a jai alai permitholder operates slot machines in its pari-mutuel facility, current law provides it
must conduct at least 150 performances.

The bill defines a form of pari-mutuel wagering based on video signals of recorded thoroughbred
races that occurred either in Florida or out of state. The “video race system” or “video race”
signals are sent from a server in Florida operated by a licensed totalizator*? company and
displayed at individual wagering terminals at a pari-mutuel facility.

Section 2 of the bill amends s. 550.01215, F.S., (Line 282, page 10), regarding operating license
applications (applications) required to be filed annually with the Division of Pari-mutuel
Wagering (division) in the Department of Business and Professional Regulation (department) by
pari-mutuel permitholder, for a license to conduct pari-mutuel wagering during the next fiscal
year (July 1 through June 30). The bill requires the filing of an application by all greyhound
racing permitholders, jai alai permitholders, harness racing permitholders, and quarter horse
permitholders accepting intertrack and simulcast wagering, even those not conducting live
performances.

Such permitholders, if authorized to conduct slot machine gaming, will no longer be required to
conduct live performances, and their slot machine license will no longer be conditioned upon the
conduct of live performances. It is not clear whether this provision actually applies to all such
permitholders.

The bill requires permitholders that accept wagers on broadcast events to disclose the dates of all
those events in their application.

The bill provides that certain greyhound racing permitholders* may specify that they do not
intend to conduct live racing, or that they intend to conduct less than a full schedule of live
racing, in the next state fiscal year. Further, a greyhound racing permitholder may receive an
operating license to conduct pari-mutuel wagering activities at another permitholder’s greyhound
racing facility pursuant to s. 550.475, F.S., which requires that the permitholders be located
within a 35-mile radius of each other.

The bill allows the division to approve changes in racing dates for Fiscal Year 2016-2017, if the
requests from a greyhound racing permitholder is received before August 31, 2016.

42 Section 550.002(36), F.S., defines “totalisator” as the computer system used to accumulate wagers, record sales, calculate
payoffs, and display wagering data on a display at a pari-mutuel facility. The term is commonly shortened to “tote board.”
Section 550.495, F.S., sets forth licensing and regulation of totalisator companies.

43 Only those greyhound racing permitholders that conducted a full schedule of live racing for a period of at least 10
consecutive state fiscal years after the state Fiscal Year 1996-1997, or that converted a permit to a permit to conduct
greyhound racing after that state fiscal year, are authorized to file an application in this manner. See Lines 310-320 of the bill,
amending s. 550.01215(1) to add subsection (b).
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The bill states the requirements for a summer jai alai permitholder to operate a jai alai fronton
only for the summer season each year, for dates selected by the permitholder (between May 1
and November 30). All taxes, rules, and provisions of ch. 550 which apply to winter jai alai
permitholders apply to summer jai alai permitholders. Winter and summer jai alai permitholders
may not operate on the same days or in competition with each other, but the facilities of a winter
jai alai permitholder may be leased for the operation of a summer meet.

Section 3 of the bill amends s. 550.0251, F.S., (Line 360, page 13) concerning the required

content of the annual report from the division to the Governor, Senate, and House of

Representatives. The annual report must include, at a minimum:

e Recent events in the gaming industry, including pending litigation; pending permitholder,
facility, cardroom, slot, or operating license applications; and new and pending rules;

e Actions of the department relating to the implementation and administration of ch. 550, F.S.;

e The state revenues and expenses associated with each form of authorized gaming; revenues
and expenses associated with pari-mutuel wagering must be further delineated by the class of
license;

e The performance of each pari-mutuel wagering licensee, cardroom licensee, and slot machine
licensee;

e A summary of disciplinary actions taken by the department; and

e Any suggestions to more effectively achieve the purposes of ch. 550, F.S.

Section 4 of the bill amends s. 550.054, F.S., (Line 389, page 14), respecting applications for

permits to conduct pari-mutuel wagering.** The bill provides for revocation of permits, unless a

failure to obtain an operating license was the direct result of fire, strike, war, or other disaster or

event beyond the permitholder’s control. The division must revoke a permit if the permitholder:

e Has not obtained an operating license for a period of more than 24 consecutive months after
June 30, 2012; or

e Fails to make payments for taxes on handle for more than 24 months.

The bill provides that a new pari-mutuel permit may not be approved or issued after July 1, 2016,
and a revoked permit is void and may not be reissued.

The bill allows the division to place a permit into inactive status for a period of 12 months for
good cause and renew inactive status for a period of up to 12 months, but a permit may not be
inactive for a period of more than 24 consecutive months. Entities with inactive permits are not
eligible for licensure for pari-mutuel wagering, slot machines, or cardrooms.

The bill provides that a pari-mutuel license may not be transferred or reissued so as to change the
location of a pari-mutuel facility, cardroom, or slot machine facility. The bill removes provisions
allowing for the transfer of a thoroughbred permit to another racetrack and allowing conversion
of a jai alai permit to a greyhound racing permit.

The bill limits the relocation of a pari-mutuel facility, cardroom, or slot machine facility. The bill
allows a greyhound racing permit that was converted from a jai alai to be relocated to another
location, if the application is received by July 31, 2018, and if the new location is:

4 Applications by permitholders for operating licenses are addressed in Section 2 of the bill.
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¢ In the same county;
e Within a 30-mile radius of the original location; and
e Approved under the zoning regulations of the affected county or municipality.

Section 5 of the bill repeals s. 550.0555, F.S., (Line 521, page 18), relating to the procedures to
accomplish relocation of a greyhound racing permit.

Section 6 of the bill repeals s. 550.0745, F.S., (Line 522, page 18), relating to the procedure to
convert a pari-mutuel permit to a summer jai alai permit.

Section 7 of the bill amends s. 550.0951, F.S., (Line 523, page 18), respecting the payment of
daily license fee and taxes. The bill removes the tax exemption specified in s. 550.09514(1), F.S.,
of $360,000 or $500,000 for each greyhound racing permitholder, and removes other tax credits.
The bill removes the authorization in current law that allowed transfers of the tax exemption or
other credits among greyhound permitholders, and the requirement that such transfers be
approved by the division.

The bill reduces the tax on handle for greyhound racing to 1.28 percent from 5.5 percent. A tax
of .5 percent is imposed if the host and guest tracks are thoroughbred racing permitholders, or if
the guest track is located outside the market area of a host track that is not a greyhound racing
track and within the market of a thoroughbred racing permitholder currently conducting a live
meet.

The bill creates a new subsection (5) in s. 550.0951, F.S., to provide for taxes and fees on video
race terminals, which may be offered by the additional slot machine licensees that are issued
licenses pursuant to s. 551.1041 (see Section 28). A permitholder conducting play on video race
terminals must pay a tax equal to 2 percent of the handle from the video race terminals located at
its facility. Annually on the anniversary date of the authorization to conduct play on video race
terminals, the licensee shall pay a $50,000 fee to the department, for deposit into the Pari-mutuel
Wagering Trust Fund, to be used by the division and the Department of Law Enforcement for
regulation of video race, enforcement of video race provisions, and related investigations.

Section 8 of the bill amends s. 550.09511, F.S., (Line 728, page 25) to make conforming
references.

Section 9 of the bill amends s. 550.09512, F.S., (Line 740, page 26), respecting harness horse
racing, by requiring the division to revoke the permit of a harness horse racing permitholder that
does not pay tax on handle for live harness racing performances for a full schedule of live races
for more than 24 consecutive months, unless the failure to operate and pay tax was the direct
result of fire, strike, war, or other disaster or event beyond the permitholder’s control. The
revoked permit is void and may not be reissued. The bill removes a provision allowing
reissuance of a harness horse permit that has been revoked for nonpayment of taxes (i.e., has
escheated to the state).

Section 10 of the bill amends s. 550.09514, F.S., (Line 797, page 28) respecting greyhound
racing taxes and purse requirements. The bill removes tax credits of $360,000 and $500,000
available to permitholders. The bill revises additional purse payments by requiring greyhound
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racing permitholders conducting live racing during a fiscal year to pay an annual amount of $60
for each live race conducted in the preceding fiscal year. The bill removes fees equal to 75
percent of the daily license fees, and other requirements and qualifications. Purses must be
disbursed weekly during the permitholder’s race meet. A citation to tax rates is revised, pursuant
to s. 6, chapter 2000-354, Laws of Florida.

Section 11 of the bill amends s. 550.09515, F.S., (Line 942, page 33), respecting thoroughbred
racing taxes. The bill requires the division to revoke the permit of a thoroughbred racing
permitholder that does not pay tax on handle for live thoroughbred horse performances for a full
schedule of live races for more than 24 consecutive months, unless the failure to operate and pay
tax was the direct result of fire, strike, war, or other disaster or event beyond the permitholder’s
control. A revoked permit is void and may not be reissued. The bill removes a provision allowing
reissuance of a thoroughbred horse permit that has been revoked for nonpayment of taxes (i.e,
has escheated to the state).

Section 12 of the bill amends s. 550.1625, F.S., (Line 1033, page 36) respecting greyhound
racing taxes by removing a reference to a greyhound racing permitholder paying the breaks tax.

Section 13 of the bill repeals s. 550.1647, F.S., (Line 1053, page 37), respecting any unclaimed,
uncashed, or abandoned pari-mutuel tickets which have remained in the custody of a greyhound
racing permitholder.

Section 14 of the bill amends s. 550.1648, F.S., (Line 1055, page 37) respecting greyhound
racing adoptions, and requires as a condition of adoption, that a bona fide organization must
provide sterilization of greyhounds by a licensed veterinarian before relinquishing custody of the
greyhound to the adopter. The fee for sterilization may be included in the cost of adoption.

Section 15 of the bill creates s. 550.1751, (Line 1105, page 38), reducing the number of pari-
mutuel permits. The bill defines “active pari-mutuel permit” as a pari-mutuel permit that is
actively used for the conduct of pari-mutuel racing or jai alai and under which the permitholder
is operating all performances at the dates and times specified on its operating license.

The bill defines “bidder for an additional slot machine license” as a person who submits a bid or
intends to submit a bid for an additional slot machine license in Miami-Dade County or Palm
Beach County, as provided in s. 551.1041.

A pari-mutuel permitholder may enter into an agreement for the sale and transfer of an active
pari-mutuel permit to a bidder for an additional slot machine license. An active pari-mutuel
permit sold and transferred to the highest bidder under the process in s. 551.1041 must be
surrendered to the division and voided.

The bill authorizes a pari-mutuel permitholder to enter into an agreement for the sale and transfer
of an active pari-mutuel permit to a bidder of an additional slot machine license. An active pari-
mutuel permit that is sold and transferred to the highest bidder must be surrendered to and voided
by the division.
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Section 16 of the bill creates s. 550.1752 (Line 1124, page 39), establishing a pari-mutuel permit
reduction program. The program is created to authorize the division to purchase and cancel
active pari-mutuel permits. Funding for the program is generated by the revenue share payments
made by the Seminole Tribe of Florida under the 2010 Gaming Compact and received by the
State, that are associated with the playing of banked card games on tribal lands after November
1, 2015. Payments funding the program are calculated on a monthly basis until the division
determines sufficient funds are available, but the funding limit for the program is $20 million.

A pari-mutuel permitholder may not submit an offer to sell unless it is actively conducting racing
or jai-alai as required and satisfies all applicable requirements for the permit. Sufficient moneys
must be available before the purchase may be made. The division may adopt rules to implement
the program.

The value of the permit must be based upon the valuation of fair market value by one or more
independent appraisers selected by the division. The value may not include the value of real
estate or personal property. The division may establish a value for the permit that is lower than
the amount determined by the independent appraiser, but may not establish a higher value.

The division must accept the offer or offers that best use the available funding, however, the
division may also accept offers that it determines are the most likely to reduce the incidence of
gaming in Florida. The division must cancel a permit purchased through the program. This
provision expires July 1, 2018, unless reenacted.

Section 17 of the bill creates s. 550.2416 (Line 1162, page 40), requiring the reporting of racing
greyhound injuries. The bill requires greyhound track veterinarians to prepare and sign detailed
reports under oath, on a form adopted by the division, of all injuries to racing greyhounds that
occur while the greyhounds are on a racetrack.

If the injury of a racing greyhound occurs at a location other than a racetrack, or during
transportation, the injury report must state the location where the injury occurred and the
circumstances. A report for such an injury must be prepared and signed under oath by a
greyhound owner, trainer or kennel operator who has knowledge of the injury.

Reporting is required within 7 days after the date the injury occurred or is believed to have
occurred. The reports are public records that must be maintained for 7 years by the division.

The bill requires reporting of the following information about an injury:

e Specific identification of the injured greyhound (hame, tattoos, microchip information), with
contact information for the greyhound’s owner, trainer, and kennel operator; and

e The type and location of the injury, its cause, and estimated recovery time.

Further, if the injury occurs during a race, an injury report must state:

e The name of the racetrack and the time injury occurred;

e The distance, grade, race, and post position of the injured greyhound; and
e The weather and track conditions at the time of the injury.
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False statements in an injury report or the failure to report an injury subjects licensees of the
department to disciplinary action under pari-mutuel, regulatory, and professional practice laws.
Racing greyhound injury reports must be sworn to under penalty of perjury.* False statements in
an injury report by a veterinarian, owner, trainer, or kennel operator may result in discipline of
that licensee by the division as permitted by the provisions of ch. 550, F.S., (Pari-mutuel
Wagering, ch. 455, F.S., (Business and Professional Regulation: General Provisions) or ch. 474,
F.S., (Veterinary Medical Practice).

The requirement to report injuries to racing greyhounds does not apply to injuries to a service
animal, personal pet, or greyhound that has been adopted as a pet.

Section 18 of the bill amends s. 550.26165, F.S., (Line 1216, page 42), respecting breeders’
awards to conform references to changes made in the bill.

Section 19 of the bill amends s. 550.3345, F.S., (Line 1265, page 44), regarding issuance of
limited thoroughbred racing permits (through conversion from a quarter horse permit as allowed
by ch. 2010-29, Laws of Florida). The bill removes obsolete language, and removes a provision
allowing for relocation of the permit. The bill prohibits transfer of a limited thoroughbred racing
permit to another person or entity.

Section 20 of the bill amends s. 550.3551, F.S., (Line 1346, page 47), regarding transmission of
racing and jai alai information, to remove an outdated reference and to remove a reference to live
racing requirements for intertrack wagering by harness horse permitholders.

Section 21 of the bill amends s. 550.375 (Line 1396, page 49), regarding the operation of certain
harness horse race tracks, by conforming a statutory reference.

Section 22 of the bill amends s. 550.615, F.S., (Line 1404, page 49), regarding intertrack
wagering by providing that a track or fronton licensee that conducted a full schedule of live
racing or games in the preceding year and a greyhound racing permitholder that conducted a full
schedule of live racing for at least 10 consecutive years after Fiscal Year 1996-97 qualifies to
receive broadcasts of any class of pari-mutuel race or game and accept wagers on such races or
games conducted by any class of permitholders licensed under ch. 550, F.S.

A licensed greyhound racing permitholder that accepts intertrack wagers on live greyhound
racing signals is not required to obtain written consent from any operating greyhound racing
permitholder within its market area. The bill removes provisions limiting intertrack wagering
where there are three or more horserace permitholders within 25 miles of each other, and
requiring consent of a permitholder where there are only two permits (greyhound racing and jai
alai) in the county.

45 Section 837.012, F.S., provides that makers of false statements under oath in regard to any material matter (such as those
made in an injury reporting form) which he or she does not believe to be true, are guilty of a first degree misdemeanor and
may be sentenced to a term of imprisonment up to one year and required to pay a fine not to exceed $1,000.
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The bill removes requirements in existing s. 550.615(8), F.S., that permitholders in any three
contiguous counties where there are only three greyhound racing permitholders conduct live
racing before they may conduct intertrack wagering. (See Line 1458, page 51).

The bill authorizes a greyhound racing permitholder operating pursuant to a current year’s

operating license that specifies no live performances or less than a full schedule of live

performances to:

e Receive broadcasts at any time of any class of pari-mutuel race or game and accept wagers
on such races or games conducted by any class of licensed permitholder; and

e Accept wagers on live races conducted at out-of-state greyhound tracks only on the days
when the permitholder receives all live races that any greyhound tract in the state makes
available.

Section 23 of the bill amends s. 550.6305, F.S., (Line 1493, page 52), respecting intertrack
wagering, and authorizes a permitholder located in any area of the state where there are only two
permits (greyhound racing and jai alai), and any permitholder that converted its permit to
conduct jai alai to a greyhound permit, to accept wagers on rebroadcasts of an out-of-state
thoroughbred or harness horse racing permitholder. The bill also provides conforming changes.

Section 24 of the bill amends s. 550.6308, F.S., (Line 1646, page 55), respecting limited
intertrack wagering licenses, by reducing the number of days that thoroughbred horse sales must
be conducted from fifteen days to eight days. The bill removes the requirement to conduct at
least one day of nonwagering thoroughbred racing with a $250,000 purse per year for two
consecutive years.

The bill amends the requirement that the limited intertrack wagering license not be issued for a
facility within 50 miles of any thoroughbred racing permitholder’s track, by limiting such
issuance to 50 miles of any for-profit thoroughbred racing licensed track. The bill also removes
the requirement for consent of all other permitholders in the same county, in order for the limited
intertrack wagering permitholder to conduct intertrack wagering on any type of pari-mutuel
racing or game.

Section 25 of the bill amends s. 551.101, F.S., (Line 1644, page 57), to restate current law to
restrict the possession of slot machines and require the conduct of slot machine gaming at
licensed facilities. The bill removes obsolete language.

Section 26 of the bill amends s. 551.102, F.S., (Line 1663, page 58), to revise the definition of
the term “eligible facility” to remove substantive provisions relating to qualifications for
licensing of a facility pursuant to s. 551.104, F.S., and moves those qualification requirements to
s.551.104, F.S. The bill also makes conforming changes.

Section 27 of the bill amends s. 551.104, F.S., (Line 1694, page 59), to provide the requirements
for a licensed pari-mutuel facility to be eligible for a slot machine license to be issued, if it is first
determined that a reduction in revenue-sharing payments under the Gaming Compact between
the Seminole Tribe of Florida and the State of Florida would not be triggered:
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e A facility where live racing or games were conducted during calendar years 2002 and 2003
which is located in Miami-Dade County or Broward County and is authorized for slot
machine licensure pursuant to s. 23, Art. X of the State Constitution;

e A facility where a full schedule of live horseracing has been conducted for 2 consecutive
calendar years immediately preceding its application for a slot machine license and which is
located within a county as defined in s. 125.011; and

e A licensed pari-mutuel facility authorized under s. 551.1041.

The bill authorizes greyhound racing permitholders that have conducted a full schedule of live
racing for a period of at least 10 consecutive years after 2002-2003 or a thoroughbred racing
permitholder that holds a slot machine license if it has an agreement to conduct its race meet at
another thoroughbred permitholder’s facility, to conduct slot machine gaming at its slot machine
facility.

The bill requires each slot machine licensee that does not offer live racing to withhold two
percent of its net revenue to be deposited into a purse pool to be paid as purses to licensed pari-
mutuel facilities offering live racing or games. This provision does not apply to the additional
slot machine licensees awarded a license pursuant to s. 551.1041.

Section 28 of the bill creates s. 551.1041 (Line 1748, page 61) to provide the procedure by
which two additional slot machine licenses may be issued for locations in Miami-Dade and Palm
Beach counties. The bill requires a referendum in each county to be held after July 1, 2016.

The bill sets forth the process for award of the additional slot machine licenses:

e An application must be made by sealed bid;

e The award will be made to the highest bidder, based on prequalification criteria that, at a
minimum, evidence that the bidder:

o Meets the qualifications in ch. 550 and ch. 551, as applicable; and

o Has purchased, or entered into an agreement to purchase and transfer, an active pari-
mutuel permit with the intent to surrender and void such permit, as provided in s.
550.1751.

e The minimum bid is $3 million, and if no minimum bids are received, the award process will
begin upon the initiative of division or upon the receipt of a petition by a potential bidder to
start the bid process; and

e The number of slot machines that may be offered for play before October 1, 2018 may not
exceed 500 slot machines and 250 video race terminals; on or after October 1, 2018, the
number of slot machines may not exceed 750 slot machines and 750 video race terminals.

The bill states the requirements for slot machines and video race terminals authorized for the

additional slot machine licensees that may be awarded a license for a location in Miami-Dade or

Palm Beach counties:

e A wager on a slot machine or a video race terminal may not exceed $5 per game or race;

e Only one game or race may be played at any given time on a slot machine or video race
terminal, and a player may not wager on a new game or race until the previous game or race
has been completed;
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e Slot machines and video race terminals may not offer games that use tangible playing cards,
but may have games that use electronic or virtual cards;

The bill provides that the term “video race terminal” mean an individual racing terminal linked

to a central server as part of a network-based video game in which the terminals allow pari-

mutuel wagering by players on the results of previously conducted horse races, but only if the

game is certified in advance by an independent testing laboratory licensed or contracted by the

division as complying with all of the following requirements:

e All data on previously conducted horse races must be stored in a secure format on the central
server, which must be located at the pari-mutuel facility;

e Only horse races that were recorded at licensed pari-mutuel facilities in the United States
after January 1, 2005, may be used;

e After each wager is placed, the video race terminal must display a video of at least the final
seconds of the horse race before any prize is awarded or indicated on the video race terminal;

e The display of the video of the horse race must be shown on the video race terminal’s video

screen;

Mechanical reel displays are prohibited:;

A video race terminal may not contain more than one player position for placing wagers;

Coins, currency, or tokens may not be dispensed from a video race terminal; and

Prizes must be awarded based solely on the results of a previously conducted horse race, and

no additional element of chance may be used. A random number generator must be used to

select from the central server the race to be displayed to the player(s) and to select numbers

or other designations of race entrants that will be used in the various bet types for any “Quick

Pick” bets. To prevent a player from recognizing the race based on the entrants and

identifying the outcome of the race before placing a wager, the entrants of the race may not

be identified until after all wagers for that race have been placed.

Section 29 of the bill creates s. 551.1042 (Line 1851, page 64) to prohibit the transfer or
relocation of slot machine licenses.

Section 30 of the bill amends s. 551.106, F.S., (Line 1858, page 64), to remove obsolete
language, and reduces the tax on slot machine revenues from 35 percent to 30 percent.

Section 31 of the bill amends s. 551.114, F.S., (Line 1898, page 66), by reducing the number of
machines that may be available to play in a slot gaming area to 1,700 from 2,000. The bill
requires a greyhound racing permitholder, jai alai permitholder, harness racing permitholder, or
quarter horse permitholder that no longer offers live performances to operate slot machines only
within the gaming area in the eligible facility for which the initial annual slot machine license
was issued.

Section 32 of the bill amends s. 551.116, F.S., (Line 1923, page 67), to extend the number of
hours that a slot machine gaming area may be open on weekdays, from 18 hours, to 24 hours,
which matches the authorized operating hours on weekends.

Section 33 of the bill amends s. 551.121, F.S., (Line 1931, page 67), to allow complimentary or
reduced-costs alcoholic beverages to be served to a person playing a slot machine. The bill
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provides that a slot machine licensee may allow automatic teller machines (ATMs) or similar
devices designed to provide credit or dispense cash, to be located in the gaming area.

Section 34 of the bill amends s. 849.086, F.S., (Line 1943, page 67), regarding the operation of
cardrooms, to:

Amend the definition of “authorized game” to mean a game or series of card and domino

games that are played in conformance with the provision of the bill; for authorized games of

poker or dominoes, a nonplaying live dealer employed by the cardroom operator must be

provided at each game table;

Revise the definition of “banking game” to delete games in which the cardroom establishes a

bank against which participants play;

Revise the definition for cardroom to state that authorized games and cardrooms do not

constitute casino gaming operations, but only if they are conducted at an eligible facility;

Define the term “designated player game” as a game consisting of at least three cards in

which the players compare their cards only to the cards of the designated player; the

“designated player” is the player in a designated player game who is identified as the player

in the dealer position, is seated in a traditional player position, and who pays winning players

and collects from losing players;

Create an exception for the location of a cardroom by a thoroughbred racing permitholder

that holds a slot machine license, but conducts its race meet at another location, if the

permitholder has entered into an agreement with another thoroughbred racing permitholder to

conduct its race meet at the other thoroughbred racing permitholder’s facility. The cardroom

must be operated at the slot facility stated in the permitholder’s slot machine license;

Remove certain live racing requirements for renewal of a cardroom license by permitholders;

Exempt certain greyhound racing permitholders from live racing, if they conducted a full

schedule of live racing for a period of at least 10 consecutive state fiscal years after the state

Fiscal Year 1996-1997, or that converted a permit to a permit to conduct greyhound racing

after that state fiscal year. Those greyhound racing permitholders who are not conducting a

full schedule of live racing must conduct intertrack wagering on thoroughbred signals, to the

extent available, on each day of cardroom operation;

Extend the hours a cardroom may be open on weekdays, from 18 hours, to 24 hours, which

matches the authorized operating hours on weekends;

Prohibit cardrooms from conducting any game not authorized.

Revise provisions relating to contributions to purses to apply to those pari-mutuel

permitholders that offer live racing.

Prohibit the transfer or reissuance in the nature of transfer, of a cardroom license that would

result in a change of location of a cardroom, and removes provisions relating to the procedure

for obtaining consent by referendum for a change in location of a cardroom.

Authorize designated player games, under the following conditions:

o Cardroom operators that do not possesses a slot machine license may offer the games;

o Licensed pari-mutuel facilities that offer slot machine gaming or video race terminals
may not offer the games;

o The maximum wager in such games may not exceed $25;

o The games must meet certain requirements, including who may be a designated player,
how often, how the position of designated player moves among players, and how bets
may be covered;
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o Provides criteria which the cardroom must meet including maximum makeup of the
number of authorized game tables at the cardroom;

o The cardroom operator may not serve as a designated player in any game, and may not
have any direct or indirect financial or pecuniary interest in a designated player in any
game;

o A designated player may only wager personal funds or funds from a sole proprietorship,
must operate independently, and may not be directly or indirectly financed or controlled
by another party;

o Designated player games offered by a cardroom operator may not make up more than 25
percent of the total authorized game tables at the cardroom; and

o Designated player games may only be approved by the division if such games would not
trigger a reduction in revenue-sharing payments under the Gaming Compact.

Section 35 of the bill (Line 2310, page 80) provides that the division must revoke any permit to
conduct pari-mutuel wagering if a permitholder has not conducted live events within the 24
months preceding the effective date of the bill, unless the permit is a limited thoroughbred racing
permit that was issued under s. 550.3345, F.S. A permit revoked for failure to conduct live
events within the 24 months preceding the effective date of the bill may not be reissued.

Section 36 of the bill (Line 2317, page 80), provides that the provisions of the bill are not
severable. If the bill or any of its provisions are determined to be unconstitutional, or the
applicability thereof to any person or circumstance is held invalid:

e All other provisions or applications of the provisions of the bill are invalid; and

e The bill is considered never to have become law.

Section 37 of the bill (Line 2324, page 81) states the requirements for SPB 7072 to become
effective. The bill requires the enactment of SB 7074, respecting the Gaming Compact between
the Seminole Tribe of Florida and the State of Florida, or similar legislation ratifying the Gaming
Compact between the Seminole Tribe of Florida and the State of Florida executed by the
Governor and the Seminole Tribe of Florida on December 7, 2015 (the 2015 Gaming Compact).

In addition, the bill requires approval of the 2015 Gaming Compact by the United States
Department of the Interior (Department of the Interior) as required under the Indian Gaming
Regulatory Act of 1988. SPB 7072 will be effective upon the date of publication of such
approval by the Department of the Interior in the Federal Register.

Constitutional Issues:

A. Municipality/County Mandates Restrictions:
None.

B. Public Records/Open Meetings Issues:

None.
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C. Trust Funds Restrictions:
D. Other Constitutional Issues:

Article 111, section 10, of the Florida Constitution forbids the Legislature to pass a special
law without either providing advance notice of intent to enact the law or conditioning the
law's effectiveness upon a referendum of the electors of the areas affected.*® As the term
is used in the Florida Constitution, a special law is “a special or local law, and case law
defines “special law,” “local law,” and “general law” as follows:

[A] special law is one relating to, or designed to operate
upon, particular persons or things, or one that purports to
operate upon classified persons or things when
classification is not permissible or the classification
adopted is illegal; a local law is one relating to, or designed
to operate only in, a specifically indicated part of the state,
or one that purports to operate within classified territory
when classification is not permissible or the classification
adopted is illegal.

A general law operates universally throughout the state, or
uniformly upon subjects as they may exist throughout the
state, or uniformly within permissible classifications by
population of counties or otherwise, or is a law relating to a
state function or instrumentality.*’

The provisions in s. 551.1041 for the issuance of one slot machine license in Miami-Dade
County, and one slot machine license in Palm Beach County (in addition to the four
existing slot machine licenses in Miami-Dade County, and the four existing slot machine
licenses in Broward County) do not operate universally or uniformly throughout the state.
Therefore, the bill requires in subsection (3) of s. 551.1041 that additional slot machine
licenses may not be issued in Miami-Dade or Palm Beach counties, until a majority of the
voters in the county where the proposed slot machine gaming facility is to be located
have approved slot machines at that facility in a referendum to be held after July 1, 2016.

V. Fiscal Impact Statement:
A. Tax/Fee Issues:

An impact conference will be required to evaluate the provisions of SPB 7072. Similar
provisions to those in the bill respecting the option granted to greyhound racing
permitholders to continue with or discontinue live racing, were evaluated by the Revenue
Estimating Conference (REC) on April 16, 2015. The REC assessed the impact of SPB

46 DeBary Real Estate Holdings, LLC v. State Dept. of Bus. and Prof’/. Reg., 112 So0.3d 157, 163 (Fla. 1st DCA 2011).
471d. (quoting State ex rel. Landis v. Harris, 120 Fla. 555, 163 So. 237, 240 (1934).
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7088, regarding Gaming,*® which largely mirrors the provisions in SPB 7072 regarding
the ending of live racing requirements for greyhound racing permitholders. The REC
reviewed provisions in SPB 7088 that included:

e For greyhound racing permitholders, beginning in Fiscal Year 2015-2016, and each
fiscal year thereafter, the removal of minimum live performance requirements
associated with:

o Applications for annual pari-mutuel operating license;

o The conduct of intertrack wagering;

o Renewal of annual slot machine license; provided the designated slot machine
gaming areas may only be located within the eligible facility for which the
division issued the initial annual slot machine license; and

o Renewal of annual cardroom license; provided such permitholder conducts
intertrack wagering on greyhound races that are broadcast, to the extent available,
on each day of cardroom operations.

e Authorization for a greyhound racing permitholder to amend its operating license for
Fiscal Year 2015-2016, through August 31, 2015.

The REC noted the removal of certain tax credits for greyhound racing permitholders that

conduct live racing each state fiscal year:

e Exemption tax credit: The three permitholders (Washington County Kennel Club,
Pensacola Greyhound, and Jefferson County Kennel Club) that conducted a full
schedule of live racing in 1995, and are closest to another state that authorizes
greyhound pari-mutuel wagering, receive a credit of $500,000; all other greyhound
racing permitholders exemption tax credit in the amount of $360,000;

e Daily license fee credit; and

e The unclaimed pari-mutuel tickets (escheated tickets) credit.*®

Other changes in SPB 7088 that were noted by the REC:

e Amendment of the effective tax rates for host greyhound racing permitholders to a
single rate of 1.28 percent for all handle types;

e Removal of the requirement that a greyhound racing permitholder pay the $80 daily
license fee for each live or simulcast race;

e Elimination of the authorization for greyhound racing permitholders to conduct
charity days in addition to their regular racing days.

e Removal of the limit of a maximum of 20 percent of the total number of races on
which wagers are accepted by certain greyhound racing permitholders not located as
specified in s. 550.615(6), F.S., may receive from locations outside the state.

All estimates include:
e Loss in daily license fees from all greyhound tracks;

48 See http://edr.state.fl.us/Content/conferences/revenueimpact/archives/2015/ pdf/page462-466.pdf (last accessed

Feb. 8, 2016).

49 Section 550.1645, F.S., provides that after one year, the winnings from all unclaimed pari-mutuel tickets become property
of the state. Permitholders must pay the unclaimed (escheated) winnings to the state. The funds are deposited into the State
School Fund and are used for the maintenance of “public free schools,” as required by FLA. CONST. art.IX, s. 6.
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e Amending the effective tax rates for host greyhound permitholders to a single tax rate
of 1.28 percent for all handle types;

e Adding 60 percent of live and intertrack handle from those that cease or reduce live
racing and recapture through intertrack wagering and applying an effective tax rate of
1.28 percent; and

e Removing applicable tax credits that are no longer applicable.

Jefferson Kennel Club was not licensed to operate, and is not included in the estimates.

The REC calculated loss in taxes from six permitholders likely to cease live racing, one
that is likely to reduce live races by 50 percent, and six that are likely to reduce live
racing by approximately 40 percent. Overall, greyhound racing live racing performances
were estimated to be reduced by approximately 42 percent.

The (loss) or gain in tax revenue is projected by the REC as follows (middle estimate):>°
e Fiscal Year 2015-2016  ($307,335)

e Fiscal Year 2016-2017  ($86,092)

e Fiscal Year 2017-2018 $81,632

e Fiscal Year 2018-2019 $209,940

e Fiscal Year 2019-2020 $308,171
B. Private Sector Impact:

Pari-mutuel permitholders who hold active, dormant, and inactive permits must evaluate
the impact of the provisions of the bill on their operations and business interests.
Greyhound racing permitholders, jai alai permitholders, harness racing permitholders,
and quarter horse permitholders must determine, on an annual basis, whether to offer live
racing or games at their pari-mutuel facilities. Ending the requirement for the offering of
live racing or games by these types of permitholders is known as “decoupling.”

C. Government Sector Impact:

The Division of Pari-mutuel Wagering (division) must implement the provisions of the
bill, and establish forms and procedures for the pari-mutuel permit reduction program,
and for the issuance of additional slot machine licenses in Miami-Dade and Palm Beach
counties.

Recordkeeping and producing documents in response to public records requests for injury
reports on racing greyhounds will have an indeterminate impact on the workload of the
division, depending on the number of injury reports that are filed. The department
estimated the fiscal impact to the state in 2014-2015 from a low of $60,727 if it collects
reports and serves as a repository (one additional staff), to a high of $425,163 if it

%0 See http://edr.state.fl.us/Content/conferences/revenueimpact/archives/2015/ pdf/page462-466.pdf (last accessed
Feb. 8, 2016) at 463-465.
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reviews the reports, assesses the accuracy of reports, investigates false statements, and
pursues administrative action (five additional staff and three additional vehicles).>!

VI. Technical Deficiencies:
None.
VII. Related Issues:

The bill requires the enactment of SB 7074, respecting the Gaming Compact Between the
Seminole Tribe of Florida and the State of Florida, or similar legislation ratifying the Gaming
Compact between the Seminole Tribe of Florida and the State of Florida executed by the
Governor and the Seminole Tribe of Florida on December 7, 2015 (the 2015 Gaming Compact).

VIII. Statutes Affected:

This bill substantially amends the following sections of the Florida Statutes: 550.002,
550.01215, 550.0251, 550.054, 550.0951, 550.09511, 550.09512, 550.09514, 550.09515,
550.1625, 550.1648, 550.26165, 550.3345, 550.3551, 550.375, 550.615, 550.6305, 550.6308,
551.101, 551.102, 551.104, 551.106, 551.114, 551.116, 551.121, and 849.086.

This bill creates the following sections of the Florida Statutes: 550.1751, 550.1752, 550.2416,
551.1041, and 551.1042.

This bill repeals the following sections of the Florida Statutes: 550.0555, 550.0745, and
550.1647.

IX. Additional Information:

A. Committee Substitute — Statement of Changes:
(Summarizing differences between the Committee Substitute and the prior version of the bill.)
None.

B. Amendments:
None.

This Senate Bill Analysis does not reflect the intent or official position of the bill’s introducer or the Florida Senate.

51 See 2015 Department of Business and Professional Regulation Legislative Bill Analysis for Senate Bill 2 (January 15,
2015) (on file with Senate Committee on Regulated Industries).
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LEGISLATIVE ACTION

Senate . House

The Committee on Regulated Industries (Sachs) recommended the

following:
Senate Amendment (with title amendment)

Delete everything after the enacting clause
and insert:

Section 1. Section 20.318, Florida Statutes, is created to
read:

20.318 Department of Gaming.—There is created a Department

of Gaming.

(1) GAMING COMMISSION.—There is created a board, as defined

in s. 20.03, called the Gaming Commission, which is the head of
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the Department of Gaming.

(a) The commission consists of five members appointed by

the Governor and subject to confirmation by the Senate. One

member of the commission must be licensed in this state as a

certified public accountant with at least 5 years of experience

in general accounting, one member must have experience in the

fields of investigation or law enforcement, and one member must

have experience in the business of gaming.

(b) A person may not be appointed to or serve as a member

of the commission if the person:

1. Is an elected state official.

2. Is licensed by the commission, or is an officer of, has

a financial interest in, or has a direct or indirect contractual

relationship with, any applicant for a license.

3. Is related to any person who is licensed by the

commission within the second degree of consanguinity or

affinity.

4. Has, within the 10 years preceding his or her

appointment, been indicted for, been convicted of, pled guilty

or nolo contendere to, or forfeited bail for a felony or a

misdemeanor involving gambling or fraud under the laws of this

or any other state or the United States.

5. Is a registered lobbyist.

(c) Each member of the commission is appointed to a 4-year

term. However, for the purpose of providing staggered terms for

the initial appointments, three members selected shall be

appointed to 4-year terms, and the remaining two members shall

be appointed to 2-year terms. Terms expire on June 30. Upon the

expiration of the term of a member, the Governor shall appoint a
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successor to serve for a 4-year term in the same manner as the

original appointment. A member of the commission whose term has

expired shall continue to serve on the commission until a

replacement is appointed. If a vacancy on the commission occurs

before the expiration of the term, it shall be filled for the

unexpired portion of the term in the same manner as the original

appointment.

(d) A member of the commission may not serve more than two

full terms. Members of the commission shall serve full-time

during a term.

(e) The commission shall be headquartered in Tallahassee.

However, the commission may establish field offices as it deems

necessary.

(f) The initial meeting of the commission must be held by

October 1, 2016. The commission shall elect a chair from among

its membership, who remains chair for two full 4-year terms.

Upon expiration of the chair’s second term, the commission shall

elect a chair from its membership at the next regular scheduled

meeting. The commission must meet at least monthly, upon the

call of the chair or upon the call of a majority of the members

of the commission.

(g) The commission shall appoint an executive director. The

executive director may hire assistants and other employees as

necessary to conduct the business of the commission.

(h) The members of the commission, the executive director,

and any other employees of the commission may not have a direct

or indirect financial interest in the entities that the

commission regulates. Such persons also may not engage in any

political activity, including using their official authority to
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influence the result of an election. The members of the

commission, the executive director, and other employees or

agents of the commission may not engage in outside employment

related to the activities or persons regulated by the

commission.

(1) The members of the commission, the executive director,

and each managerial employee must file annual financial

disclosures. Such persons must also immediately disclose matters

related to criminal arrests, negotiations for an interest in a

licensee or applicant, and negotiations for employment with a

licensee or an applicant and may not engage in activities that

may constitute a conflict of interest.

(2) DIVISIONS.—The Department of Gaming shall consist of

the following divisions:

The Division of Administration.

The Division of Enforcement.

The Division of Licensure.

The Division of Revenue and Audits.

DEFINITIONS.—As used in this section, the term:

“Commission” means the Gaming Commission.

“Department” means the Department of Gaming.

Q |0 | |w Q|0 | |Y

— |~ |~ |~ |~ |~ |~ |~

“Gaming” means any gaming activity, occupation, or

profession regulated by the department.

(4) POWERS AND DUTIES.—

(a) The department shall adopt rules establishing a

procedure for the renewal of licenses.

(b) The department shall submit an annual budget to the

Legislature at a time and in the manner provided by law.

(c) The department shall adopt rules to administer the laws
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(d) The department shall require an oath on application

under its authority.

documents as required by rule, which oath must state that the

information contained in the document is true and complete.

(e) The department shall adopt rules for the control,

supervision, and direction of all applicants, permittees, and

licensees and for the holding, conducting, and operating of any

gaming establishment under the jurisdiction of the department in

this state. The department shall have the authority to suspend a

permit or license under the jurisdiction of the department if

the permitholder or licensee has violated any provision of

chapter 550, chapter 551, chapter 849, or rules adopted by the

department. Such rules must be uniform in their application and

effect, and the duty of exercising this control and power is

made mandatory upon the department.

(f) The department may take testimony concerning any matter

within its jurisdiction and issue summons and subpoenas for any

witness and subpoenas duces tecum in connection with any matter

within the jurisdiction of the department under its seal and

signed by the director. The commission may seek injunctive

relief from the courts to enforce this act and any rule adopted

by the commission.

(g) In addition to the power to exclude certain persons

from any pari-mutuel facility in this state, the department may

exclude any person from any and all gaming establishments under

the jurisdiction of the department for conduct that would

constitute, if the person were a licensee, a violation of

chapter 550, chapter 551, chapter 849, or the rules of the

department. The department may exclude from any gaming
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establishment under its jurisdiction any person who has been

ejected from any pari-mutuel facility or other gaming

establishment in this state or who has been excluded from any

pari-mutuel facility or other gaming establishment in another

state by the governmental department, agency, commission, or

authority exercising regulatory jurisdiction over such

facilities in such other state. The department may authorize any

person who has been ejected or excluded from establishments in

this state or another state to enter a pari-mutuel facility or

gaming establishment in this state upon a finding that the

attendance of such person would not be adverse to the public

interest or to the integrity of the industry; however, this

paragraph may not be construed to abrogate the common-law right

of a pari-mutuel permitholder or a proprietor of a gaming

establishment to exclude absolutely a patron in this state.

(h) The department may collect taxes and require compliance

with reporting requirements for financial information as

authorized by chapter 550, chapter 551, or chapter 849. In

addition, the executive director of the department may require

gaming establishments within its jurisdiction to remit taxes,

including fees, by electronic funds transfer.

(1) The department may conduct investigations necessary for

enforcing chapters 550, 551, and 849.

(j) The department may impose, for a violation of chapter

550, chapter 551, or chapter 849, an administrative fine of not

more than $1,000 for each count or separate offense, except as

otherwise provided in chapter 550, chapter 551, or chapter 849,

and may suspend or revoke a permit, an operating license, or an

occupational license for a violation of chapter 550, chapter
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156 551, or chapter 849. All fines imposed and collected under this

157 |paragraph must be deposited with the Chief Financial Officer to

158 the credit of the General Revenue Fund.

159 (k) The department shall have full authority and power to

160 |make, adopt, amend, or repeal rules relating to gaming

161 operations, to enforce and to carry out the provisions of

162 chapters 550, 551, and 849, and to regulate authorized gaming

163 activities in the state, including rules that specify the types

164 of games that are authorized, the times during which such games

165 are authorized, and the places at which such games are

166 |authorized. The commission shall establish procedures to

167 scientifically test slot machines and other authorized gaming

168 equipment.

169 (1) The department shall provide advisory opinions when

170 requested by any law enforcement official, state attorney, or

171 entity licensed by the department relating to the application of

172 state gaming laws with respect to whether a particular act or

173 device constitutes legal or illegal gambling under state laws

174 and administrative rules adopted thereunder. A written record

175 shall be retained of all such opinions issued by the department,

176 |which shall be sequentially numbered, dated, and indexed by

177 subject matter. Any person or entity acting in good faith upon

178 an advisory opinion that such person or entity requested and

179 |received is not subject to any criminal penalty provided for

180 |under state law for illegal gambling. The opinion, until amended

181 or revoked, is binding on any person or entity who sought the

182 opinion, or with reference to whom the opinion was sought,

183 |unless material facts were omitted or misstated in the request

184 for the advisory opinion. The department may adopt rules
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regarding the process for securing an advisory opinion and may

require in those rules the submission of any potential gaming

apparatus for testing by a licensed testing laboratory to prove

or disprove the compliance of the apparatus with state law

before the issuance of an opinion by the department.

(m) The department may employ law enforcement officers as

defined in s. 943.10 within the Division of Enforcement to

enforce any statute or law of this state related to gambling, to

enforce any other criminal law, or to conduct any criminal

investigation.

1. In order to be a law enforcement officer for the

department, a person must meet the minimum qualifications for a

law enforcement officer under s. 943.13 and must be certified

for employment or appointment as an officer by the Department of

Law Enforcement under s. 943.1395. Upon certification, each law

enforcement officer is subject to, and has the authority

provided for law enforcement officers generally in, chapter 901

and has statewide jurisdiction. Each officer also has full law

enforcement powers.

2. The department may also appoint part-time, reserve, or

auxiliary law enforcement officers pursuant to chapter 943.

3. A law enforcement officer of the department, upon

certification pursuant to s. 943.1395, has the same right and

authority to carry arms as do the sheriffs of this state.

4. A law enforcement officer in this state who 1is certified

pursuant to chapter 943 has the same authority as a law

enforcement officer designated in this section to enforce the

laws of this state described in this paragraph.

(n) The department shall contract with the Department of
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Revenue, through an interagency agreement, to perform the tax

collection and financial audit services for the taxes required

to be collected by entities licensed or regulated by chapter

550, chapter 551, or chapter 849. The interagency agreement must

also allow the Department of Revenue to assist in any financial

investigation of a licensee or an application for a license by

the Department of Gaming or a law enforcement agency.

(5) LICENSING.—The department may:

(a) Close and terminate deficient license application files

2 years after the department notifies the applicant of the

deficiency; and

(b) Approve gaming-related licenses that meet all statutory

and rule requirements for licensure.

Section 2. (1) All of the statutory powers, duties, and

functions, records, personnel, property, and unexpended balances

of appropriations, allocations, or others funds for the

administration of chapter 550, Florida Statutes, relating to

pari-mutuel wagering; chapter 551, Florida Statutes, relating to

slot machine gaming; and s. 849.086, Florida Statutes, relating

to cardroom operations, shall be transferred by a type two

transfer, as defined in s. 20.06(2), Florida Statutes, from the

Division of Pari-mutuel Wagering within the Department of

Business and Professional Regulation to the Department of

Gaming.
(2) The transfer of regulatory authority under chapter 550,
Florida Statutes; chapter 551, Florida Statutes; and s. 849.08¢,

Florida Statutes, provided by this section does not affect the

validity of any judicial or administrative action pending as of

11:59 p.m. on the day before the effective date of this section
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to which the Division of Pari-mutuel Wagering is at that time a

party, and the Department of Gaming shall be substituted as a

party in interest in any such action.

(3) All lawful orders issued by the Division of Pari-mutuel

Wagering implementing, enforcing, or otherwise in regard to any

provision of chapter 550, Florida Statutes; chapter 551, Florida
Statutes; and s. 849.086, Florida Statutes, issued before the

effective date of this section shall remain in effect and be

enforceable after the effective date of this section unless

thereafter modified in accordance with law.

(4) The rules of the Division of Pari-mutuel Wagering

relating to the implementation of chapter 550, Florida Statutes;
chapter 551, Florida Statutes; and s. 849.086, Florida Statutes,

which were in effect at 11:59 p.m. on the day before the

effective date of this section shall become the rules of the

Department of Gaming and shall remain in effect until amended or

repealed in the manner provided by law.

(5) Notwithstanding the transfer of requlatory authority
under chapter 550, Florida Statutes; chapter 551, Florida
Statutes; and s. 849.086, Florida Statutes, provided by this

section, persons and entities holding in good standing any

license or permit under chapter 550, Florida Statutes; chapter

551, Florida Statutes; and s. 849.086, Florida Statutes, as of

11:59 p.m. on the day before the effective date of this section

shall, as of the effective date of this section, be deemed to

hold in good standing a license or permit in the same capacity

as that for which the license or permit was formerly issued.

(6) Notwithstanding the transfer of regulatory authority

under chapter 550, Florida Statutes; chapter 551, Florida
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Statutes; and s. 849.086, Florida Statutes, provided by this

section, persons and entities holding in good standing any

certification under chapter 550, Florida Statutes; chapter 551,
Florida Statutes; and s. 849.086, Florida Statutes, as of 11:59

p.m. on the day before the effective date of this section shall,

as of the effective date of this section, be deemed to be

certified in the same capacity in which they were formerly

certified.

(7) This section is effective October 1, 2016.

Section 3. Subsection (2) of section 20.165, Florida
Statutes, 1s amended to read:

20.165 Department of Business and Professional Regulation.—
There is created a Department of Business and Professional
Regulation.

(2) The following divisions of the Department of Business
and Professional Regulation are established:

(a) Division of Administration.

(b) Division of Alcoholic Beverages and Tobacco.

(c) Division of Certified Public Accounting.

1. The director of the division shall be appointed by the
secretary of the department, subject to approval by a majority
of the Board of Accountancy.

2. The offices of the division shall be located in
Gainesville.

(d) Division of Drugs, Devices, and Cosmetics.

(e) Division of Florida Condominiums, Timeshares, and
Mobile Homes.

(f) Division of Hotels and Restaurants.
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(g)4> Division of Professions.

(h)++> Division of Real Estate.

1. The director of the division shall be appointed by the
secretary of the department, subject to approval by a majority
of the Florida Real Estate Commission.

2. The offices of the division shall be located in Orlando.

(1) Division of Regulation.

() Division of Technology.

(k)44 Division of Service Operations.

Section 4. Subsection (4) of section 120.80, Florida
Statutes, 1s amended, and subsection (19) is added to that
section, to read:

120.80 Exceptions and special requirements; agencies.—

(4) DEPARTMENT OF BUSINESS AND PROFESSIONAL REGULATION.—

()
7
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120.57(1) (a), formal hearings may not be conducted by the
Secretary of Business and Professional Regulation or a board or
member of a board within the Department of Business and
Professional Regulation for matters relating to the regulation
of professions,
(19)
the hearing and notice requirements of ss.
120.57(1) (a),

judges when the hearing is to be held for the purpose of the

as defined by chapter 455.
DEPARTMENT OF GAMING.—The department is exempt from
120.569 and

but only for stewards, Jjudges, and boards of

imposition of fines or suspensions as provided by rules of the

but not for revocations,

through (f).

Department of Gaming, and only upon

violations of paragraphs (a) The Department of

Gaming shall adopt rules establishing alternative procedures,

including a hearing upon reasonable notice, for the following

violations:

(a) Horse riding, harness riding, greyvhound interference,

and jai alai game actions in wviolation of chapter 550.

(b) Application and usage of drugs and medication to

horses, greyhounds, and jai alai players in violation of chapter
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(c) Maintaining or possessing any device which could be

550.

used for the injection or other infusion of a prohibited drug to

horses, greyvhounds, and jai alai players in violation of chapter
550.

(d) Suspensions under reciprocity agreements between the

Department of Gaming and reqgulatory agencies of other states.

(e) Assault or other crimes of violence on premises

licensed for pari-mutuel wagering.

(f) Prearranging the outcome of any race or game.

Section 5. Subsections (5), (6), and (7) and present
subsection (11) of section 550.002, Florida Statutes, are
amended, present subsections (8) through (37) of that section
are redesignated as subsections (7) through (36), respectively,
and a new subsection (37) is added to that section, to read:

550.002 Definitions.—As used in this chapter, the term:

(5) “Current meet” or “current race meet” means the conduct
of racing or games pursuant to a current year’s operating
license issued by the department divisien.

(6) “Department” means the Department of Gaming Business

(10) (a)4+3) “Full schedule of live racing or games” means:

1. For a greyhound racing permitholder or jai alail

permitholder, the conduct of a combination of at least 100 live

evening or matinee performances during the preceding year.;—fe¥
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2. For a jaili alail permitholder that whe does not operate

slot machines in its pari-mutuel facility, whe has conducted at
least 100 live performances per year for at least 10 years after
December 31, 1992, and has had whese handle on live jai alai
games conducted at its pari-mutuel facility which was hasbeen
less than $4 million per state fiscal year for at least 2
consecutive years after June 30, 1992, the conduct of =&
combinatieon—-of at least 40 live eveningor matinee performances
during the preceding year.s;

3. For a jal alal permitholder that whe operates slot
machines in its pari-mutuel facility, the conduct of =
eembinatien—of at least 150 performances during the preceding
year.+

4. For a summer jai alai permitholder, the conduct of at

least 58 live performances during the preceding year, unless the

permitholder meets the requirements of subparagraph 2.

5. For a harness horse racing permitholder, the conduct of

at least 100 live regular wagering performances during the
preceding year.s

6. For a quarter horse racing permitholder at its facility,
unless an alternative schedule of at least 20 live regular
wagering performances each year is agreed upon by the
permitholder and either the Florida Quarter Horse Racing
Association or the horsemen hersemenls association representing

the majority of the quarter horse owners and trainers at the

facility and filed with—+the diwvisien—=leng with its annual
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operating license date application:+

a. In the 2010-2011 fiscal year,

the conduct of at least 20
regular wagering performances.y

b. In the 2011-2012 and 2012-2013 fiscal years,
of at least

the conduct
30 live regular wagering performances.;—and

c. For every fiscal year after the 2012-2013 fiscal year,

the conduct

7. For

of at least 40 live regular wagering performances.s

a quarter horse racing permitholder leasing another

licensed racetrack, the conduct of 160 events at the leased

facility during the preceding year.—and

8. For a thoroughbred racing permitholder, the conduct of

at least 40 live regular wagering performances during the

preceding year.
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(37) “Wideo race system” or “

conducted live for each of a
week at the permitholder’s
dmission charge.

video race” means a form of

pari-mutuel wagering based on wvide

0 signals of previously
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conducted in-state or out-of-state thoroughbred races which are

sent from an in-state server that is operated by a licensed

totalizator company and displayed at individual wagering

terminals.

Section 6. Section 550.01215, Florida Statutes, 1s amended
to read:

550.01215 License application; periods of operation; bond,
conversion of permit.—

(1) Each permitholder shall annually, during the period
between December 15 and January 4, file in writing with the

department deiwisiern its application for an operating & license

to conduct pari-mutuel wagering during the next fiscal year,

including intertrack and simulcast race wagering for greyhound

permitholders, jai alai permitholders, harness horse racing

permitholders, and quarter horse racing permitholders that do

not £ conduct live performances during—the nextstate fiseal

year. Each application for live performances must shatd specify

the number, dates, and starting times of all live performances
that whieh the permitholder intends to conduct. It must shadd
also specify which performances will be conducted as charity or
scholarship performances.

(a) Ir—additiensy Each application for an operating =

license also must shadd include:s

1. For each permitholder that whieh elects to accept wagers

on broadcast events, the dates for all such events.

2. For each permitholder that elects to operate a cardroom,

the dates and periods of operation the permitholder intends to
operate the cardroom. e¥s

3. For each thoroughbred racing permitholder that whieh
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elects to receive or rebroadcast out-of-state races after 7
p.m., the dates for all performances which the permitholder
intends to conduct.

(b) A greyhound racing permitholder that conducted a full

schedule of live racing for a period of at least 10 consecutive

state fiscal years after the 1996-1997 state fiscal year, or

that converted its permit to a permit to conduct greyhound

racing after that fiscal year, may specify in its application

for an operating license that it does not intend to conduct live

racing, or that it intends to conduct less than a full schedule

of live racing, in the next state fiscal year. A greyhound

racing permitholder may receive an operating license to conduct

pari-mutuel wagering activities at another permitholder’s

greyhound racing facility pursuant to s. 550.475.

(c) Permitholders may shalt—Pbe—entitded—+te amend their

applications through February 28.
(2) After the first license has been issued to a
permitholder, all subsequent annual applications for a license

shall be accompanied by proof, in such form as the department

divisien may by rule require, that the permitholder continues to
possess the qualifications prescribed by this chapter, and that
the permit has not been disapproved at a later election.

(3) The department diwisiern shall issue each license no

later than March 15. Each permitholder shall operate all
performances at the date and time specified on its license. The
department diwisiern shall have the authority to approve minor
changes in racing dates after a license has been issued. The
department diwisiern may approve changes in racing dates after a

license has been issued when there is no objection from any
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operating permitholder located within 50 miles of the
permitholder requesting the changes in operating dates. In the

event of an objection, the department diwistern shall approve or

disapprove the change in operating dates based upon the impact
on operating permitholders located within 50 miles of the
permitholder requesting the change in operating dates. In making
the determination to change racing dates, the department

divisien shall take into consideration the impact of such

changes on state revenues. Notwithstanding any other provision

of law, and for the 2016-2017 fiscal year only, the department

may approve changes in racing dates for greyhound racing

permitholders if the request for such changes is received before

August 31, 2016.

(4) If Ia—the—event—that a permitholder fails to operate
all performances specified on its license at the date and time

specified, the department diwvisiern shall hold a hearing to

determine whether to fine or suspend the permitholder’s license,
unless such failure was the direct result of fire, strike, war,
or other disaster or event beyond the ability of the
permitholder to control. Financial hardship to the permitholder

does shatt not, in and of itself, constitute just cause for

failure to operate all performances on the dates and at the

times specified.

(5) If Fa—+¢h vept—that performances licensed to be
operated by a permitholder are vacated, abandoned, or will not
be used for any reason, any permitholder shall be entitled,

pursuant to rules adopted by the department diwisien, to apply

to conduct performances on the dates for which the performances

have been abandoned. The department diwisiern shall issue an
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amended license for all such replacement performances that whieh

have been requested in compliance with the provisions of this

chapter and department diwvisien rules.

(6) A summer jai alai permitholder may apply for an

operating license to operate a jai alai fronton only during the

summer season beginning May 1 and ending November 30 of each

year on such dates as may be selected by the permitholder. Such

permitholder is subject to the same taxes, rules, and provisions

of this chapter which apply to the operation of winter jai alai

frontons. A summer jai alai permitholder is not eligible for

licensure to conduct a cardroom or a slot machine facility. A

summer jai alai permitholder and a winter jai alai permitholder

may not operate on the same days or in competition with each

other. This subsection does not prevent a summer jai alai

licensee from leasing the facilities of a winter jai alai
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Section 7. Section 550.0251, Florida Statutes, is amended

to read:

550.0251 The powers and duties of the Bivisieon—of Parit
mutgel—Wagering—of—the Department of Gaming Business—and
Professionat Regutatien.—The department diwisien shall

administer this chapter and regulate the pari-mutuel industry

under this chapter and the rules adopted pursuant thereto, and:

(1) The department &iwisiern shall make an annual report to
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the Governor, the President of the Senate, and the Speaker of

the House of Representatives. The report shall include, at a

minimum:

(a) Recent events in the gaming industry, including pending

litigation; pending permitholder, facility, cardroom, slot, or

operating license applications; and new and pending rules.

(b) Actions of the department relating to the

implementation and administration of this chapter.

(c) The state revenues and expenses associated with each

form of authorized gaming. Revenues and expenses associated with

pari-mutuel wagering must be further delineated by the class of

license.

(d) The performance of each pari-mutuel wagering licensee,

cardroom licensee, and slot machine licensee.

(e) A summary of disciplinary actions taken by the

department.

(f) Any suggestions to more effectively achieve shewing—its
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effeectual—accomptishments—ef the purposes of this chapter.
(2) The department diwisiern shall require an oath on

application documents as required by rule, which oath must state
that the information contained in the document is true and
complete.

(3) The department &iwisien shall adopt reasonable rules

for the control, supervision, and direction of all applicants,

permittees, and licensees and for the holding, conducting, and

operating of all racetracks, race meets, and races held in this
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state. Such rules must be uniform in their application and
effect, and the duty of exercising this control and power is

made mandatory upon the department divisien.

(4) The department diwvisien may take testimony concerning

any matter within its jurisdiction and issue summons and
subpoenas for any witness and subpoenas duces tecum in
connection with any matter within the jurisdiction of the
department diwisiern under its seal and signed by the executive
director.

(5) The department diwvisiern may adopt rules establishing

procedures for testing occupational licenseholders officiating
at or participating in any race or game at any pari-mutuel

facility under the jurisdiction of the department diwisien for a

controlled substance or alcohol and may prescribe procedural

matters not in conflict with s. 120.80(19) s+—326-864)+t=).

(6) In addition to the power to exclude certain persons

from any pari-mutuel facility in this state, the department

divisien may exclude any person from any and all pari-mutuel
facilities in this state for conduct that would constitute, if
the person were a licensee, a violation of this chapter or the

rules of the department disisien. The department diswisien may

exclude from any pari-mutuel facility within this state any
person who has been ejected from a pari-mutuel facility in this
state or who has been excluded from any pari-mutuel facility in
another state by the governmental department, agency,
commission, or authority exercising regulatory jurisdiction over

pari-mutuel facilities in such other state. The department

divisien may authorize any person who has been ejected or

excluded from pari-mutuel facilities in this state or another
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state to attend the pari-mutuel facilities in this state upon a
finding that the attendance of such person at pari-mutuel
facilities would not be adverse to the public interest or to the
integrity of the sport or industry; however, this subsection

does shat+ not be——econ

[0)]

truved—te abrogate the common-law right of

a pari-mutuel permitholder to exclude absolutely a patron in
this state.
(7) The department diwvisien may oversee the making of, and

distribution from, all pari-mutuel pools.
(8) The department may collect taxes and require compliance

with reporting requirements for financial information as

authorized by this chapter. In addition, the seeretaryof—the
department may require permitholders conducting pari-mutuel
operations within the state to remit taxes, including fees, by
electronic funds transfer if the taxes and fees amounted to
$50,000 or more in the prior reporting year.

(9) The department diwisiern may conduct investigations in

enforcing this chapter, except that all information obtained

pursuant to an investigation by the department diwisiern for an

alleged violation of this chapter or rules of the department
divisien 1s exempt from s. 119.07(1) and from s. 24(a), Art. I
of the State Constitution until an administrative complaint is
issued or the investigation is closed or ceases to be active.

This subsection does not prohibit the department diwisien from

providing such information to any law enforcement agency or to
any other regulatory agency. For the purposes of this
subsection, an investigation is considered to be active while it
is being conducted with reasonable dispatch and with a

reasonable, good faith belief that it could lead to an
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administrative, civil, or criminal action by the department

divisien or another administrative or law enforcement agency.
Except for active criminal intelligence or criminal

investigative information, as defined in s. 119.011, and any

other information that, if disclosed, would Jjeopardize the

safety of an individual, all information, records, and
transcriptions become public when the investigation is closed or
ceases to be active.

(10)

fine for a violation under this chapter of not more than $1,000

The department divisien may impose an administrative

for each count or separate offense, except as otherwise provided

in this chapter, and may suspend or revoke a permit, a pari-

mutuel license, or an occupational license for a violation under
this chapter. All fines imposed and collected under this
subsection must be deposited with the Chief Financial Officer to
the credit of the General Revenue Fund.

(11) The department diwisiern shall supervise and regulate

the welfare of racing animals at pari-mutuel facilities.
(12)

The department may déivisien—shallhave—fullauvtheority

o—makes adopt—amend—or—repeat rules relating to

cardroom operations,

849.086,

£e enforce and £e carry out the provisions
of s. and e regulate the authorized cardroom
activities in the state.

(13)

£o suspend a permitholder’s permit or license,

The department may divisien—shatt havethe auvthority
4

if such
permitholder is operating a cardroom facility and such
permitholder’s cardroom license has been suspended or revoked
849.086.

Section 550.054,

pursuant to s.

Section 8. Florida Statutes, 1is amended to
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550.054 Application for permit to conduct pari-mutuel

read:

wagering.—
(1) Any person who possesses the qualifications prescribed

in this chapter may apply to the department diwisien for a

permit to conduct pari-mutuel operations under this chapter.
Applications for a pari-mutuel permit are exempt from the 90-day
licensing requirement of s. 120.60. Within 120 days after
receipt of a complete application, the department divisien shall

grant or deny the permit. A completed application that is not
acted upon within 120 days after receipt is deemed approved, and

the department diswisien shall grant the permit.

(2) Upon each application filed and approved, a permit
shall be issued to the applicant setting forth the name of the
permitholder, the location of the pari-mutuel facility, the type
of pari-mutuel activity desired to be conducted, and a statement
showing qualifications of the applicant to conduct pari-mutuel
performances under this chapter; however, a permit is
ineffectual to authorize any pari-mutuel performances until
approved by a majority of the electors participating in a
ratification election in the county in which the applicant
proposes to conduct pari-mutuel wagering activities. In
addition, an application may not be considered, nor may a permit

be issued by the department diwvisien or be voted upon in any

county, to conduct horseraces, harness horse races, or dograces
at a location within 100 miles of an existing pari-mutuel

facility, or for jai alai within 50 miles of an existing pari-
mutuel facility; this distance shall be measured on a straight

line from the nearest property line of one pari-mutuel facility
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to the nearest property line of the other facility.
(3) The department d&iwvisien shall require that each

applicant submit an application setting forth:

(a) The full name of the applicant.

(b) If a corporation, the name of the state in which
incorporated and the names and addresses of the officers,
directors, and shareholders holding 5 percent or more equity or,
if a business entity other than a corporation, the names and
addresses of the principals, partners, or shareholders holding 5
percent or more equity.

(c) The names and addresses of the ultimate equitable
owners for a corporation or other business entity, if different
from those provided under paragraph (b), unless the securities
of the corporation or entity are registered pursuant to s. 12 of
the Securities Exchange Act of 1934, 15 U.S.C. ss. 78a-78kk; and
if such corporation or entity files with the United States
Securities and Exchange Commission the reports required by s. 13
of that act or if the securities of the corporation or entity
are regularly traded on an established securities market in the
United States.

(d) The exact location where the applicant will conduct
pari-mutuel performances.

(e) Whether the pari-mutuel facility is owned or leased
and, if leased, the name and residence of the fee owner or, if a
corporation, the names and addresses of the directors and
stockholders thereof. However, this chapter does not prevent a

person from applying to the department disisiern for a permit to

conduct pari-mutuel operations, regardless of whether the pari-

mutuel facility has been constructed or not, and having an
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election held in any county at the same time that elections are
held for the ratification of any permit in that county.

(f) A statement of the assets and liabilities of the
applicant.

(g) The names and addresses of any mortgagee of any pari-
mutuel facility and any financial agreement between the parties.

The department diswisien may require the names and addresses of

the officers and directors of the mortgagee, and of those
stockholders who hold more than 10 percent of the stock of the
mortgagee.

(h) A business plan for the first year of operation.

(1) For each individual listed in the application as an
owner, partner, officer, or director, a complete set of
fingerprints that has been taken by an authorized law
enforcement officer. These sets of fingerprints must be
submitted to the Federal Bureau of Investigation for processing.
Applicants who are foreign nationals shall submit such documents

as necessary to allow the department diwisien to conduct

criminal history records checks in the applicant’s home country.
The applicant must pay the cost of processing. The department

di7isi+en may charge a $2 handling fee for each set of

fingerprint records.

(J) The type of pari-mutuel activity to be conducted and
the desired period of operation.

(k) Other information the department disisien requires.

(4) The department diwisien shall require each applicant to

deposit with the board of county commissioners of the county in
which the election is to be held, a sufficient sum, in currency

or by check certified by a bank licensed to do business in the
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state to pay the expenses of holding the election provided in s.
550.0651.
(5) Upon receiving an application and any amendments

properly made thereto, the department d&iwisiern shall further

investigate the matters contained in the application. If the
applicant meets all requirements, conditions, and qualifications
set forth in this chapter and the rules of the department
diisien, the department divisien shall grant the permit.

(6) After initial approval of the permit and the source of
financing, the terms and parties of any subsequent refinancing
must be disclosed by the applicant or the permitholder to the
department divisien.

(7) If the department diwvisien refuses to grant the permit,

the money deposited with the board of county commissioners for
holding the election must be refunded to the applicant. If the
department diwisiern grants the permit applied for, the board of
county commissioners shall order an election in the county to
decide whether the permit will be approved, as provided in s.
550.0651.

(8) (a) The department diwisien may charge the applicant for

reasonable, anticipated costs incurred by the department

divisien in determining the eligibility of any person or entity
specified in s. 550.1815(1) (a) to hold any pari-mutuel permit,
against such person or entity.

(b) The department diwisien may, by rule, determine the

manner of paying its anticipated costs associated with
determination of eligibility and the procedure for filing
applications for determination of eligibility.

(c) The department diwisiern shall furnish to the applicant
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an itemized statement of actual costs incurred during the
investigation to determine eligibility.

(d) If unused funds remain at the conclusion of such
investigation, they must be returned to the applicant within 60
days after the determination of eligibility has been made.

(e) If the actual costs of investigation exceed anticipated

costs, the department diwisiern shall assess the applicant the

amount necessary to recover all actual costs.

(9) (a) After a permit has been granted by the department

divisien and has been ratified and approved by the majority of
the electors participating in the election in the county
designated in the permit, the department d&iwvisiern shall grant to
the lawful permitholder, subject to the conditions of this
chapter, a license to conduct pari-mutuel operations under this

chapter, and, except as provided in s. 550.5251, the department

divisiern shall fix annually the time, place, and number of days
during which pari-mutuel operations may be conducted by the
permitholder at the location fixed in the permit and ratified in
the election. After the first license has been issued to the
holder of a ratified permit for racing in any county, all
subsequent annual applications for a license by that
permitholder must be accompanied by proof, in such form as the
department diwisien requires, that the ratified permitholder
still possesses all the qualifications prescribed by this
chapter and that the permit has not been recalled at a later
election held in the county.

(b) The department diwisiern may revoke or suspend any

permit or license issued under this chapter upon a #he willful
violation by the permitholder or licensee ef—anypreovisien of
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823 this chapter or rules ef—any—¥rute adopted pursuant thereto uwnder

824 this—ehapter. With the exception of the revocation of permits

825 |required in paragraphs (c), (d), (f), and (g), Fartiew—of

aser the department
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827 |éiwvisien may, in lieu of suspending or revoking a permit or

828 license, impose a civil penalty against the permitholder or

829 licensee for a violation of this chapter or rules adopted

830 |pursuant thereto any ruteadepted by —thedivisien. The penalty

831 so imposed may not exceed $1,000 for each count or separate
832 offense. All penalties imposed and collected must be deposited
833 |with the Chief Financial Officer to the credit of the General
834 Revenue Fund.

835 (c) Unless a failure to obtain an operating license and to

836 operate was the direct result of fire, strike, war, or other

837 disaster or event beyond the permitholder’s control, the

838 |department shall revoke the permit of any permitholder that has

839 |not obtained an operating license in accordance with s.

840 550.01215 for a period of more than 24 consecutive months after

841 June 30, 2012. The department shall revoke the permit upon

842 adequate notice to the permitholder. Financial hardship to the

843 permitholder does not, in and of itself, constitute just cause

844 for failure to operate.

845 (d) The department shall revoke the permit of any

846 |permitholder that fails to make payments pursuant to s.

847 550.0951 (5) for more than 24 consecutive months unless such

848 failure to pay tax on handle was the direct result of fire,

849 strike, war, or other disaster or event beyond the

850 |permitholder’s control. Financial hardship to the permitholder

851 does not, in and of itself, constitute just cause for failure to
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(e) Notwithstanding any other provision of law, a new

pay tax on handle.

permit to conduct pari-mutuel wagering may not be approved or

issued after July 1, 2016.

(f) A permit revoked under this subsection is void and may

not be reissued.

(g) A permitholder may apply to the department to place the

permit into inactive status for a period of 12 months pursuant

to the rules adopted under this chapter. The department, upon

good cause shown by the permitholder, may renew inactive status

for a period of up to 12 months, but a permit may not be in

inactive status for a period of more than 24 consecutive months.

Holders of permits in inactive status are not eligible for

licensure for pari-mutuel wagering, slot machines, or cardrooms.

(10) If a permitholder has failed to complete construction
of at least 50 percent of the facilities necessary to conduct
pari-mutuel operations within 12 months after approval by the

voters of the permit, the department divisiern shall revoke the

permit upon adequate notice to the permitholder. However, the
department diswisien, upon good cause shown by the permitholder,
may grant one extension of up to 12 months.

(11) (a) A permit granted under this chapter may not be

transferred or assigned except upon written approval by the

department diwisien pursuant to s. 550.1815——execept—that—Ethe
1dar £ Srormidt ot oo b A coanvartad + N AP P, [P
ITTOITTOOCT IO A\ - ().ll_y tJC_Llll_LL, CITTr T TTTOS LV ALY i § CUOUTT VT C T \—awy r _J()._L (@ i By @y
noerma+ oo ] N EVNI S T P NN 2 3 SNNE PSS SN S ANEE 0 PNPAC TR S T SEZNEE 33 2N B
tJC_Llll_LL, lll()._y T T TOoO O O LA g g sy w § ().ll_y WITCOT IO W ITCTITTIT T \/Uullb_y =TT WITITCOTT

(b) If a permit to conduct pari-mutuel wagering is held by

a corporation or business entity other than an individual, the
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transfer of 10 percent or more of the stock or other evidence of
ownership or equity in the permitholder may not be made without

the prior approval of the transferee by the department diwvisien

550.1815.

pursuant to s.
(12) Changes in ownership or interest of a pari-mutuel
permit of 5 percent or more of the stock or other evidence of

ownership or equity in the permitholder must shatt be approved

B

by the department before divisie unless

+—prier—Ee such change,

i

the owner is an existing owner of that permit who was previously

approved by the department d&iwisiern. Changes in ownership or

interest of a pari-mutuel permit of less than 5 percent must
shatt be reported to the department divisiern within 20 days of
The department diwvisiern may then conduct an

the change.

investigation to ensure that the permit is properly updated to
show the change in ownership or interest.

(13)4=>r Notwithstanding any provision gprevisiens of this
a pari-mutuel re—theorocughbred—horse

raeing permit or license issued under this chapter or chapter

chapter or chapter 551,

551 may not shaltd be transferreds or reissued when such

reissuance is in the nature of a transfer so as to permit or

authorize a licensee to change the location of a pari-mutuel

or slot machine facility. theoreughbred—horse

£ 4 1ok £ m
T T

facility, cardroom,

1 TE +1 crermecad moars T ot a2 ot b PR o s

- i S CIT tJ_LUtJUO A8 T A4 LT O C T CITTIUIT ) A/ " UPI R R g CTIT o CLIIT \/Uullb_y
BN, PN IR 1 o e T Ao s ESN, I o - I A +
o T ()._L_LC().\J._Y T T C CTTIOoCTTr LT O CTCTO T Uy Y LSS i ey AL AW k,_Y WITCT 1T O I
14~ nco = Pt o + o N1~ + r A~ m + 1 ~ A +h N+ ~ Mmoo r1 t+x7
[ S — AP I WD ) Pl ey A\ 5 UPIUD N Ep i S ) \awy \WENLW RW Y T T 1= A TS L._Llly (Y ELw ¥ CIITTCT (&8 ll.lL/L_J \JJ__LL._Y

£ + 1 ot r o Izt 7 n +h N+ ox ot 1 n 1 o ol 1 ~+ 1 n Tzt =

A\ LS i By P C U1 S UL.-LJ.J.& Ay CIITTCT \1u\_/~) C1TO1T i S o o puy P C 11T A\ A AW §
S~ + P P PP, S I R
i S = A . LS i By | Sy @ R R YD I S S A\ o o puy i E— — IO O

Page 32 of 221

2/16/2016 4:38:14 PM 580-03519-16




COMMITTEE AMENDMENT

2016

Florida Senate

Bill No.

SPB 7072

|V ===+

() ul I — & & +

on D bl - 0} D D $H O

NI D “l ol 3 -H o - D 4 i
4 4 o] Q| ¥ h ¢ [09) Ky D T| L
Q fon D D [oF 3 -H - - P - O
D ¢ B uhy o5 P £ b )] b D -Ho | ol B
£ O D NTDR )] th $H @] Of 1 -H @ -H ¢ -H ol T
e < O O ¢ & -H  H . D al A ORI Y NOj b O @
o9} k3 T & ® sl ® n 0 ~ “ @ ® (@] (@]
4 4 W FISEY Zl >N © . D O D 1] (o) I )

D ™ 4 i D & D o ©f Q V| & ¢ o I -H @

LT oo Ww b -H D —| & -H| WP i & ® - « P O
NISE M o D D D O ©| £ D D O 6 | P
B & 4P o D ¢ Wl Y D @ o $H D D &

o D - (o213 ©h D o| ¥ T| O # M (0] Y T O H Y| P
-H 0 P ¢ ¢ D T @ | Gl Q D - D 4 O -H
4 TP -f uh D -H o al | © > Koo §O) b ¢ o o =
w9 & B4 D - D » » o| -H H| ¢ D ® D [(ONEENON D S
-H @A P D n 4 D L -—H| O N O IO 4 - N © O
' 4D LT ST -H oW F n| ©f —~ [OR) @ $H ORI SN O) oF

> O D p [OF] Al W Q] n| ® O -H D ¢ oH P
1D R A S O B« T D @ gO] > ~ ©n o} b D D ®» O| ®©
D -H -H H P g b N F ol © @ ™ b o O 4
o L 0 O 4 o - PO g Gl S H] B @ 4P D N 4 g
~ P4 E b o Hl o O] # O 4 ( $ -4 4 0| O
h ¢ D [OJ D ~ O Sl ®© ) - D T & T| H
-H D & D - o) D ®© W () I O} B W Y D b o8 D 4 —| W
-H —H LoD O - 0O © o O B O O N & 0
@ n ¢ P @ g W Of S| B © S ¢ D 0 © & ¢ <9 O
D ® © & D a4 ¢  §F D P 4 P @ ® B ® - D 0]
-H O @ D 4P D ® ¢ & u O L] © O i D o) T 0| P
4P D ¢ O @ D HOREE | D © ® ol o 4 -d - oo -t n @ Gl Y
(T -Hoo4p o D O, B @& >N o ¢ & - > EIVE T o RS ) B ()
() — s I ()} N © G| wnl o ‘™ D -H @ >
b W & W ¢ O 4 4 © o) D P ¢ £ ¢ ¢ g| <
Ho0 N O D v P D & 4 Y N T N OF D D, H >~ ¢ O] O
[¢p] o - — O o) O o » 4P -t ] O
B OGO P P D & & P D < Ol B P @ ® 4P o D © W
D ¢ O PO G D D & - N T O 0} D & 0
¢« 0o p 4h H O L - L 3 gl 4l L & O D @ D o ®©
-H P o+ & T 4 4 Sl O | 4 D 4 —H CH TR o| =
¢ H &P D D B H @ D ™ ©| O O | ¥ D h 4D D ¢ -
D D -m HO) D O (I T ) 1SRV ] ® D | o
n o™ O 0 ¢ @ ¢ ¢ d ¢ -4 0 T 4 S ¢ -fd -fd - k= Ww P v o O
D @ -H £ 0 D W h WP ol Yy ol ¥ & HO) D D o -H
O, P D - s D -H & @ | @© ©n| O &1 4b H ¢ -H o A
b O ¢ 0 b & ¥ ¢ O 4 O © ¥ o0 ¢ -4 (SR b | =
Ho G W s & B o= ol 4 Q H EF & Wy Q
O H © h b @ D ~H ¢ (O NS} < P Ql & ® ¢ H oo~ T P Q) O
® ¢ ¢ O T D D O > O HoQ D D #H ¢ ®© <
D H L P (VT b =1 N O} B R R OB I OF o -4 O ¢ O -
< O -1 D W D L N D D -—H| O] Ol & B P & 4 -H G| O
oo n - D © ®© 4w ¢ D ~ | X| < n M E a4 W ™ 4 O ®©
4P H P & © P Ep D © -A| O ® 0] q ¢ P O H
YH HO)J ¢ A ¢ M & ®n N — O > W W B B & - g )
) ® D D D - & ~ @© T| © 444 ¢ D U o)) S T ¢ o)
® ey ¢ O 4+~ -f4 ¢ D <t Wl O] & D D [N U B H ~ <
. O 0 4 D P P H O A 2 B . . D O NG R
(@ VIS ST )] ¢ -H A1 + O T W -H — A o L ¢ ¢ D q on Q, — O
#H @ -H D D & o| Of -+ D D - [09) n @ S
o HoOo4 0 & N Sl o E|l ¥ 0 o} D >
5O D D O D D D Dl | Y| ® & ¢ 0}
b -d & QO PP P D & S| o o ¢ O & — g O S
O H F &£ O © [N OFEET RIS gl H ol @ 4 -d 0} o F (o)
O 4 N MO < Nn W I~ 0 o0 O 4 N MO S 0O W I~ 0 o0 O d N M S W W~
— A4 4 A4 4 4 4 A4 4 4 N N N N N N N NN NOO O O O OO OO
O O OO O OO0 O O OO OO OO0 OO O O OO O O O O O OO OO0 OO0 O O OO OO O O O

Page 33 of 221

580-03519-16

:14 PM

38

2/16/2016 4



COMMITTEE AMENDMENT

2016

Florida Senate

Bill No.

SPB 7072

|V ===+

Q D o)l HOj
) B = LR O B [99) ¢ h D
Lo o) & H T D @ 4p

gl o < D H S UL R O R« N D

0 NS e O H P H P 4 - -H D

Ol © O | Ol wn B H T e ¢ P D n
P ol < <A [( VI )} ey D D N T -H H ¢

S -H| © G P ~ n ¢ T op O R N s I R I )
i) “ - q @ [ IE O] Y | D - P & ® ® ® D ¢

| O| O ~ O D @& & ¢ -fH > ¥ B My O, W
D |l | B o Al 4| -fH -H P D D @ n -H G D W ~ (OTI)
0| M Q| | | O © 4 - H P O P P op OB -

i} X| O© © -rH D 4P D O, B -H ¢ -H @ D D D &

@ Y| -d| A N| O >SN » ¢ - (OO ) R A VIR 4 LW
T| O| g| W o | ¢H & & D FIDRY 4 E ¢ H E D
- & N A oal P $H n D -H P -1 P [ ()] (O] D,

gl wn|l o] o S 4 D RO ON 15 D ¢ -f D D B l*

ol = @ ol ™ = of ¢ -4 O n $ O o o0 4@ B P
—| © - o] O & & -H P P D @© 4 4 ! o D @&
B Al Sl > a EH Ka] D ow D ) D [ON D - n [99] D D 1)

O ©f (0] D 4 i q iy - & ¥ -f Ho0 0§
< & B o 3| o | O] & # O X ¢ b D T O
—~| ©| wnl O H| 4l P O 4 @ D H ¢ - & 4 D ¢ 4b
<t~ — iB) P o-H P D How oo 4P D - i L4 P
| | > H|l @© © HORENS | oo D # @© -H & & DV Py
~ 1 o| o Q| ©T| o O D ¢ H >N O e O 4 H —
<O G c O ® b B P @ )] D D © D D H ® @,
n| o gl Ll T| © ©n|l - o WP Lo o HD D o, O [OR
ol o O 0] c - D H0)J P P D D 4 4 @
o N oH| H| > N O nl ¢ O D @® ¢ - 4 D D D D
o 2 Of Al >N Al A -m 4 D & n ¢ 4 o 4P -
Wl 4 © Ol L L it b e L oo # 4 &
w| O O] w| O g © L] F D O D D D g O ¢

2 o 3 0 3| 4| A ® A B O R OR o0 ¢ ¢ & o O L &

Q9 | Hdl 4] O] B El W & ORI o L R S VY o O 0 H
nl ©f o T Ol of 4 ¢ ® b & 4 ¢ D O e P

e “~ © 0 O ) 0] D -m oo D & [on HOJ ey Y A~

~ O S -H 0] “ of W ~ 0] o Y v ¢ ® D ® D D UH

Q O} g D 4 o -0 -HE b L0

g s~ < 0 g ©f o O B O P < ¢ O - @0

S ©| Pl Hl o] v & g d -d g ¢ ¢ & o4& OE H W - T

@) | -H | P D 4 a4 @ D D D D &
U | 0| | Ll 0| S L0 D D O @ -H oW P E N @ P

0 > | o o ol < D o, H O -H 4P T D D i i JET]

O o| © O] N @] D [4p] D D [N B -H -H BN

P> 4 o] A -~ @ © W D ¢ > 4 I s IO )
Q| Q —| G| O S| ¥ © By H nh D ©h P T ¢ ¢ T
i) ol ©f Q| A < = |- W o D o W -H O O £ ¢ o+~

ol Ol © Q) o ¥ £ @ D —H $ @ BN W D - o

© 0] a ©| a D 4P o, ¢ B D -m o 0] @ (02N

S|P > A Al 4| Al H o @ LN - Q0 2 R R

n| © © S| O = O W Uy D © ™ . NISE )] D D ¢ -H -H D

4 0] g| P| < T ™ D NO) H ® RORN ¥ P 4 ¢ b

3 S -l P 9] al L @ — D D D D 1P &£ ® D W

o O L| = -~ 3 -A D D H ¢ [T T DR} O .

o 4 —| -H & ow [(ONEON -t @ uH K] D © &
-~ wl O S| -+ g T © 4 D W T h P P @ D D —H & W

©| ®©| gl O o o of ¢ -f -t D -H @ ORI D P
— D oAl B oAl o> Hl D4 & Y w o D ® @© 4P BT T

© < dl B A | O Of fH -H I $ B B Hd P 4 D .

< © ©f g| ©f Y HdA d P b 3 & @ T © O £ -f ¢ 4 P Q
Al A Q O] 4| O o o & ¢ o 9 D -H P $H $H B P

o O O O O O & 3| & O D ¢ & b B B D @ b B B ud
-~ N O 4 ol 4] ©f gl © © IS T D 4P e O O T OV O © & D
O O 4 N M < 0O W >~ W o0 O 4 N M < 0N W I~ 0 o0 O d N M S N W~
oo TR SIS LB RS S S (RS VRS IS I N To B To N To U e T I To BENNTo NENNTo NN To BN T NN Vo RN Ne BENVe BN Vo BN Vo NI Vo BN BN}
O O OO OO OO0 O O OO OO O OO O O OO O OO O O O OO O O O O OO OO O O O

Page 34 of 221

580-03519-16

:14 PM

38

2/16/2016 4



COMMITTEE AMENDMENT

2016

Florida Senate

Bill No.

SPB 7072

|V ===+

. - HOj HO) D & 4
o) T © gy oy D 4 - 0, (0]
(0] 0] — O O D B 4 1b th D Q
— o] © a 4 D D [1M] ¢ D @ - {
© a @] 4 T D 4 ] D H D @ b i)
0] 0] - o 0 W ~ P> T U D -H D O
Q, g © 0} < © > O ¢ & o D &
0] © O -Mm O o v Y D O kY D D D (OB BSER
r < 0} H O NIRRT N ) D S [09) D & @ D >
¢ 0 0 P49 g @ T O 4 U @ D i3] o]
5 al o I o O O & O T Hoh O M HORON &
-H -~ 1IN a >0 (o] (] D H 0] ® D )] ® D ®
a1y ~ ~ n -~ 9] © a ~ LS Y] D ® )] ¢ - 0] oI “
(0] NN 0 0] g O O O D ®© @© H -f D D [}
D n 0] 0] X O O W © ¢ D -H Ky H ¢ O, o)
[09] ol L in} ] (O o - -A D O < UH N E —
s} 3 3 ) o ) — — (@] s} - D H HO) —H [ON - -t O
[09] [n IS iS) [ © o @ 4 . © D & -H ¢ My <
- Pl © © O o T S > -H o D D 4 B P oo 4 +
oo o i) a a 0] n —~ r T P W B D @ ® ® -
4 Pl wm n ] 0] Y - O P op RN D N IS
0 [N @ N P 1 N O H D o
D © © 0] a 0] ~ O O 0] O ® D @ # -7 b )]
N1y ©| O © 0] O 4 0] O 3 @ Y [ 1S Hop O o ¢ Q
T| -H - 4y 0] O O ®©® L @© T H D ® ¢ D D © D
N1y -~ “~ “ ~ [ SRS a ~ a -H D [4p] 9] H op} ]
oy g O e} 0} O ©w in] < O O | 4~ 4 ¢ D b 4o O D D O
® ol - — )] o, ¥ [ @ > O O - K b & B i1y [OR (]
jin) —| M [E q ol 0 € D O & T D B - - 99} i M
o9} [y 0] < Q| L IS 3 0 IS LS} O P ® - ]
4 ~ < @] O gl XY O ®© H O Hl O H @ Qh P 0
B NTe} — - M c o -H O < Do 4 D W $H -H D | o
0, 0| < To) — = o & -~ B3 >N Sl g n @ D ® &£ ©® @ D O
| o~ [@)) | o| -H -Ho P [0) O T D H D 4 - 0] D g
@ n| o o > c @© O 4 P 3 4| Hl S + H P & -H U
D o . . — B SH 94 O g o gl o @ O & ¢ @ B
-H | O o - H O O D S EONEENO I NN (1 [OTEN()]
n ol wn To) © [ETREN | I RN o -4 g n £ © O, h
$H [Tol ITe) To) o Y (1§ S & I $H D B O D H © &
O Lo ] O ~ O @ (1] ol < . D » @ n 0] ® D
b3 a a 4 0 g “ (O] o, o i) nh ¢ - -H ® D [« .
@ al O (0] e} Z O w D > — D D 4w ¢ > Q@ -H
D ol -H - [] o P q P H a “ @ D O 4 o)l —
) =P + + O a [OFIEN ()] D 9] (@] (o] O -H 4 D & D D —
P 0 @) a H A © O © © WY o] EISR H T P HN
® O 0] 0] 0] i & L B O NI e O H D ® 0] ® .
Ol n wn g o U A — O 0 3 D & 4 P @ N 4 -f
() 0 > ~- 3 z D S o g -H % ©h O -H QP
H . . © [ o BN )| L g vr © O W D © G YH §O)
D ) — [al H o A 3 oA o O fdH O £ P v D —~
4y [ — £ O <o ~ 0 n O © BB D D .
Q — A o P “ fH - q D O lox D oo T 4
D c a c L0 0] D Y g O & ¢ ¢ D - D © <
o O @] o | W 4 T W O — O @ B QO w o b
N -~ - - o . O O N @ A D T 4 D hwh up W
@ PP D ES) LI )} T O ~ O O — ¢ ¢ H -4 ¢H g D
D O O T O e O O ~ 0 c g @ > o -d D b D O [ON D 0 D
- 0] 0] 0] O O uv -4 - 9] S5 P D -H @ @ (SR D & D -H B . H
o} n N H n © n P = O -~ -H 4 9 -~ o b ¢ b h O W O D O
- o 0] — o 0 g 0 0 £ 0 o4 O ¢ -l el W
P o I8 © —A 0O 4 -H 9 wn o <o €& & 1D R (B T B ON
D [oF a 9] IS 0] > O ~ O @] D H H b D D ®
fH 0] O ] 3 © o, -H © (@] @ “ K D D ® @ O, LR
OF (S + 0, Qo o oz T 0O S O W b & & B H O
0 O O 4 N OO < N W >~ 0w O O 4 N M <L 0 W I~ W o O H N M < 0w
O O ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ [e6] [e0] oo (0] (0] [o0) [o0) [o0) (e0) (e0) (@)} (@)} (@) (@) () () ()
O O O OO OO0 O OO0 OO O O OO0 OO0 OO O OO0 OO0 OO O OO0 OO OO O O O OO O O O O

Page 35 of 221

580-03519-16

:14 PM

38

2/16/2016 4



COMMITTEE AMENDMENT

2016

Florida Senate

Bill No.

SPB 7072

|V ===+

D b
) b D 0]
4P jon o o D D
4y o [09] D ® 3] B ow oy h
g O Q P - ¢ o) - ¥ F -
O O} D O] D D [ s H ® D D D @ -H O My
-—H Y e ()] & D PP P D -m LD S R« T D R ¢ )
G ) < ® D ow D -H & D g D B [4p]
2z Q (OS] ¢ H & W v O r OB b ¢ 4P < uh D 0 D N
E 0 0 — -H 0 0 O P& Ho0 O 4 €& N 4 - X
a ] i) a (@] — - D [¢p] d T H -H U D (VO] D Yy D 1}
Hl O g ®©® O P ] o <~ N ¢ D ® ¥4 T P P Hoo -H WP
O ] O YH D o - D D L LY OFE D N o -H [0} D
n o0 n -+ Y O (. RO DI () NI I N <O (Y« B () H' D -H 4P T o>
nl o oS 1~ 0 D -HooH oH 4D [ D 4 D 3 B » © O O ¢ D
nl g L w @] Ko L M- oo L " A o - ORI R VI OR
0| © o wn -A 4P D - [ O N T )] D D P n T 4 Y &
Oof o Y - H oM D D @ D -H -H b & - D - U | b &  -d
X o P S Y . D e ® 4 -4 HOOD n D @ D 4 P G 4 P
ol w4 S H O T W 16 T ST DT« T DR VY 1 1} ¢ ¢ H 4 N ¢ Q
O 0 @] (SR H @ fH ® - B4 9] D 4P @ P HO)J o - D
a 0 . — ] — - - b D 4P ® -t D - [4p) -H KO)] D ® [} D
Al n 0 W g © Mk o-d HO) OO R 2 D T 44 4 [09] [ I -H S D 4
o - @] o -H Rty D @ D [0} Ko D D -m b 1 4O o P
0 0O T A o B Ko D >4 ® )] D D @ My [OR — D
O © 4 4 ®© S w (O D @ $H ORISR K < D #H & ¢ ¢ D 4 ¥ b
O 4 ©® O L © B QN P P P P B & D oy D ow -H o o
Uy o Q oM D D -H -H Y D B © $H E D ©® Y © H P P D
£ 0 E O A BH 4 b » » ¢ @ O SO NS ) 4P oo} RN I
0] 0 “ i} o [on YH - D D (V1] ¢ g€ -1 H D @ 3] D S DY,
0 () a © o @ HO) H @ D D ® (O] D n » ¢ - & q —
o O N “oo 0 D o P D o-H H T » D D -H S T P 4
O 4 n o0 n o -A [o9) D Ho 4D P @ D ¢ O H ) P [ I TR N
O 3 4 g L A 9 P ¢ & &€ P O w o H4 & & H o-fd PP o 0 O
- £ 0O £ S O O ¢ D & W D @ b & © b B -H W 4 ¢ 0} £ -
— -4 O O U O 4 ) D W D ® & D #$ @ W @ Ity
n © 44 > © P B R OLI T () B« D D @& © $H §H © © P ¢ b @ T
> = O 0] 0 = — @ 0] n D Ky D -mH D )] D -H D - q
— >N e H -H ¢ - D ow (ON 4 W [l R I 1]
H g n g o P - Q@ P b & @ ¢ D EF Y o0 4 O 4 e n 0
T © L O O O P H W @ E 4 O Q@ D D D & D i
© o M - & 3 -H - D @ B B Ko D @ P O A -d G D >
g 0O © n P P D ® P D & O, & 4P D & # & -1 @© © H 4P N D D
> O o P - S 4 » D qoo-H D D UH D D O P (OB D H
© @] SO O W ¢ B H TP b ¢4 & © @ ¢ -f D & D & Uy HORENOR
O ™ ®© 9] O | - D D OFE D (o R D 4P H D H D D D ®
@ £ A T A & A" O™ E O W o P N O TN O) OB I
T 4 © S O 4 W 4 D D @ w H & ' & H P = L L
O 0 =2 L © D P K P S & P 4P D D ¢ D @®© ()] D,
4 T P> s O oW p O 4 O B & L D @ L TR )]
O 4 0 g @ b ® O £ W H o O O O L o5 p B 4~ P -
Q, O O O O « n 4O g £ [ D D 4 & My
L 0 8 9 g 0 A~ ~ H D O P o dh o & F @ o £ ¢ b
ol o ¥ P H O P @ I T L R O PR () D - (OFE (VRN v D P D HO)
D o 4 © O Ei] Y ¢ [09) HOJESY] D HOJNN1 S R . 4 ¢ b
O & P 0 4y i & D HORENS | <~ » I [OFEE () . H H D D
Tl vr 4 n o O O 4 5L # ¥ ¢ 6 € ¢ ¢ o O MM & ¢ E - P
() (O o Q HO] W OE P D B 4 D D o D D D D O W & T
“ O, - ) ~ g D 4P 4y D D -t -t O, P 4P YH b -H - Uy { D
- o P —~H -HA @ 4 @ @ & -4 H O P -4 -7 @ D ® ® ®© 4b D ¥ o
3 Nl © —H T o 4P ¢ >~ £ O -H P T OE F -Ho-H & R N D
o} O P U ®©® O D@ P o O H O o> n» O H P QO Y4 B H QP D
0] i} 3 O el | [K()] D D Y Y D —H -t - 4 D N ey D - 4 - B Y RS
~ nw O 4 un O w0 T T D DD T W D -
™~ 0 O O 4 AN M < 1" W ™~ W O O + N MO <« 1N O ™~ 0 6O O +H N MO < W
O Oy O O O O O O 0O 0o 0o o0 o A A A A A4 A4 4 4 4 4 N N N N N
O O O O O O O O O O O O O O O O O O O O O O O O O o o o O
B s T e L I s H e T L I e T e E N e B s T o [ R

Page 36 of 221

580-03519-16

:14 PM

38

2/16/2016 4



1026
1027
1028
1029
1030
1031
1032
1033
1034
1035
1036
1037
1038
1039
1040
1041
1042
1043
1044
1045
1046
1047
1048
1049
1050
1051
1052
1053
1054

Florida Senate - 2016 COMMITTEE AMENDMENT

ahart A Thae orassheoaamn A g W AT Ay Wh Ao+ 1y wh i ol o1~
uLJ.(_A.t/L_CJ. [ N i ) \jJ.C_YLJ.\JLALlM t/CJ.LLlJ.L_LJ.\JJ.MCJ. IO o T C1I T TTIY (- a—y WITICOTT o ATl
Berma = 1da + P AN PN N £ oo NP = NP |
LJ [ S ) ) A S WP A B N W - CTIT L& Sy TTTOTT L_,LA.J__Y v oI g o o T CLTTTITo 1T [ S A8
Mt 2~ r A S Al AT 3 A S g N + a A A
J.LLLJL_,_LVLL 7 |\ L\, I Sy wy 4O LA.\./L.,ULA_L_L_Y LA.LJLJ_L_L A u\ju_LlluL, CIT CTr [=J [E R yaw
~ENEE 11 caonrna £ + heatr + 3o A1 Th Aixziag~rn a7 PE=E L
\A.(.A._L_L_Y T T O T TIO O [ S L ww ) g T ITOOo T LT T [ S i ) ALV 1o ITUTT [SSJ8 i N & iy e =y AP i WD U R S )
+hoa+ 171 +tranafAra £+ mrt 1 A r N o maa 1IN A Ao
CTIITTOCT @ g =y CLOTlo T 1O - CACLLLPL«_L\JLL oL |\ S Wl W R Sy Wy (& R s T LTT oo T oOTOTUITC T
waith +haa cadbhoananta Ay A ol a1 7 o +h EEEE AW I R T St naa ] o
W I CTT CITT 1O [T S W |\ Ul Uy U B W i § Tt [ R & = = = ITTV T [ i DLLAL_LJ.\J.LLL—_Y Ry DL\A\JtJl— LTI CTO
+ Naot1e +h Tl A S 2 A £ +haa anat g~
Ry CIT o Ol T (SR i Llllt—/LClllClll‘ul‘L\Jll oL CTIT 1O [ SR s By W i §

(2) ADMISSION TAX.—

(a) An admission tax equal to 15 percent of the admission
charge for entrance to the permitholder’s facility and
or 10 cents, is imposed

grandstand area, whichever is greater,

greyhound race degraee, Or
jai alai game. The permitholder is shali—be responsible for

on each person attending a horserace,

collecting the admission tax.

(b) The Ne admission tax imposed under this chapter and ex
chapter 212 may not shaldt be imposed on any free passes or
complimentary cards issued to persons for which there is no cost
to the person for admission to pari-mutuel events.

(c) A permitholder may issue tax-free passes to its
officers,

officials, and employees and to e¥ other persons

actually engaged in working at the racetrack, including
accredited media p¥ress representatives such as reporters and
to other

editors, and may also issue tax-free passes

permitholders for the use of their officers and officials. The

permitholder shall file with the department diwisiern a list of

all persons to whom tax-free passes are issued under this
paragraph.
(3) TAX ON HANDLE.—Each permitholder shall pay a tax on
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contributions to pari-mutuel pools, the aggregate of which is
hereinafter referred to as “handle,” on races or games conducted
by the permitholder. The tax is imposed daily and is based on
the total contributions to all pari-mutuel pools conducted
during the daily performance. If a permitholder conducts more
than one performance daily, the tax is imposed on each
performance separately.

(a) The tax on handle for quarter horse racing is 1.0
percent of the handle.

(b)1l. The tax on handle for greyhound racing degraeing 1is

1.28 55 percent of the handle—exeept—that for live charity

PR NE AN EE NP ISEET Pl NN I S TR N NE N Sl T S e N T < BN = -~ ot o 1S nAa 4+ A
VV(.;L\jC.LLll\j T o T \.zLJ.(.aL_LLL,_Y tJC.L_L\J_LlllulvatJ T (& \jucdl« \j-LC_Yll\JL/lllu C LTIy
watrha o + 1 ma ] + ENE AN £ + 1 hoaot + 1 + 1o 7 6 AN+ £

W LT CTIITIT T 3§ § & R S W way w LT L\ T LJ.\JLJL" T CTZY ) T o U tJCJ—\-’CllL‘ L\
+he—handie.

2. The tax on handle for jai alai is 7.1 percent of the

(c)1. The tax on handle for intertrack wagering is:

a. If the host track is a horse track, 2.0 percent of the
handle.

b. If the host track is a harness horse racetrack £raek,

3.3 percent of the handle.

c. If the host track is a greyhound racing karmess track,

1.28 55 percent of the handle, to be remitted by the guest

track. if—+the hosttrack is o deogEtrack;—and

d. If the host track is a jai alai fronton, 7.1 percent of
the handle if—+thehesttrack is o Fai—alai—frentern.

e The—tax—on—handle—Fforintertrack wagering—is—0-5

pereent If the host track and the guest track are thoroughbred
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racing permitholders or if the guest track is located outside

the market area of a #he host track that is not a greyhound

racing track and within the market area of a thoroughbred racing

permitholder currently conducting a live race meet, 0.5 percent

of the handle.

f. FThe—+tax—en—handde For intertrack wagering on

rebroadcasts of simulcast thoroughbred horseraces, +s 2.4

percent of the handle and +=5—pereent—ofthehandlte for
intertrack wagering on rebroadcasts of simulcast harness

horseraces, 1.5 percent of the handle.

2. The tax collected under subparagraph 1. shall be

deposited into the Pari-mutuel Wagering Trust Fund.
3.2+ The tax on handle for intertrack wagers accepted by

any greyhound racing deg track located in an area of the state

in which there are only three permitholders, all of which are
greyhound racing permitholders, located in three contiguous
counties, from any greyhound racing permitholder also located

within such area or any grevhound racing deg track or jai alai

fronton located as specified in s. 550.615(7) s+—550-6+5+(6)—-oF

4%, on races or games received from any jai alai the same class

of permitholder located within the same market area is 3.9

percent of the handle if the host facility is a greyhound racing

permitholder. andy If the host facility is a Jai alail
permitholder, the tax is rate—shallt—Pbe 6.1 percent of the handle

until cept—that 3+t —shall be 23 perecent—-on—handle—at such time

as the total tax on intertrack handle paid to the department
divisien by the permitholder during the current state fiscal
year exceeds the total +asx—en—intertraeckhandle paid to the

department diwisiern by the permitholder during the 1992-1993
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state fiscal year, in which case the tax is 2.3 percent of the

handle.

(d) Notwithstanding any other provision of this chapter, in
order to protect the Florida jai alai industry, effective July
1, 2000, a jai alai permitholder may not be taxed on live handle
at a rate higher than 2 percent.

(4) BREAKS TAX.—Effective October 1, 1996, each
permitholder conducting jai alai performances shall pay a tax

equal to the breaks. As used in this subsection, the term

“breaks” means the money that remains in each pari-mutuel pool

n £ S~
T—OT——CaotCTt

after funds are Fhe—Vpbreaks

LRk k]
o ©

get—poot—which—3s—met redistributed to £he contributors

naxra
P

and commissions are e¥ withheld by the permitholder as

commission.

(5) VIDEO RACE TERMINALS; TAX AND FEE.—

(a) Each permitholder under this chapter which conducts

play on video race terminals pursuant to s. 551.1041 shall pay a

tax equal to 2 percent of the handle from the video race

terminals located at its facility.

(b) Upon authorization to conduct play on video race

terminals pursuant to s. 551.1041, and annually thereafter on

the anniversary date of the authorization, the licensee shall

pay a $50,000 fee to the department. The fee shall be deposited

into the Pari-mutuel Wagering Trust Fund to be used by the

Department of Gaming and the Department of Law Enforcement for

regulation of video race, enforcement of video race provisions,

and related investigations.

(6)45>)> PAYMENT AND DISPOSITION OF FEES AND TAXES.—Payments

imposed by this section shall be paid to the department
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divisien. The department divisien shall deposit such payments
these—sums with the Chief Financial Officer, to the credit of

the Pari-mutuel Wagering Trust Fund, hereby established. The
permitholder shall remit to the department diwisien payment for

the daily license fee, the admission tax, the tax on handle, and
the breaks tax. Such payments must shadd be remitted by 3 p.m.
on Wednesday of each week for taxes imposed and collected for
the preceding week ending on Sunday. Beginning on July 1, 2012,
such payments must shedd be remitted by 3 p.m. on the 5th day of
each calendar month for taxes imposed and collected for the
preceding calendar month. If the 5th day of the calendar month
falls on a weekend, payments must shadtd be remitted by 3 p.m.
the first Monday following the weekend. Permitholders shall file
a report under ocath by the 5th day of each calendar month for
all taxes remitted during the preceding calendar month. Such
payments must shadtt be accompanied by a report under oath
showing the total of all admissions, the pari-mutuel wagering
activities for the preceding calendar month, and any sweh other
information as—may e prescribed by the department divisien.

(7)+6» PENALTIES.—

(a) The failure of any permitholder to make payments as
prescribed in subsection (6) +5) 1s a violation of this section,
and the department permithelder mavy be subjeected by +the division

may impose e a civil penalty against the permitholder of up to

$1,000 for each day the tax payment is not remitted. All
penalties imposed and collected shall be deposited in the
General Revenue Fund. If a permitholder fails to pay penalties

imposed by order of the department disisiern under this

subsection, the department diwisiern may suspend or revoke the
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license of the permitholder, cancel the permit of the
permitholder, or deny issuance of any further license or permit
to the permitholder.

(b) In addition to the civil penalty prescribed in
paragraph (a), any willful or wanton failure by any permitholder
to make payments of the daily license fee, admission tax, tax on
handle, or breaks tax constitutes sufficient grounds for the
department diswisien to suspend or revoke the license of the
permitholder, to cancel the permit of the permitholder, or to
deny issuance of any further license or permit to the
permitholder.

Section 12. Subsections (2) and (3) of section 550.09511,
Florida Statutes, are amended to read:

550.09511 Jai alai taxes; abandoned interest in a permit
for nonpayment of taxes.—

(2) Notwithstanding the provisions of s. 550.0951(3) (b),
wagering on live Jjai alai performances shall be subject to the
following taxes:

(a)l. The tax on handle per performance for live jai alai
performances is 4.25 percent of handle per performance. However,
when the live handle of a permitholder during the preceding
state fiscal year was less than $15 million, the tax shall be
paid on the handle in excess of $30,000 per performance per day.

2. The tax rate shall be applicable only until the
requirements of paragraph (b) are met.

(b) At such time as the total of admissions tax, daily
license fee, and tax on handle for live jai alai performances

paid to the department diwvisien by a permitholder during the

current state fiscal year exceeds the total state tax revenues
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1200 from wagering on live jai alai performances paid or due by the
1201 |permitholder in fiscal year 1991-1992, the permitholder shall
1202 |pay tax on handle for live jai alai performances at a rate of
1203 2.55 percent of the handle per performance for the remainder of
1204 the current state fiscal year. For purposes of this section,
1205 total state tax revenues on live jai alai wagering in fiscal
12006 year 1991-1992 shall include any admissions tax, tax on handle,
1207 surtaxes on handle, and daily license fees.

1208 (c) If no tax on handle for live Jjai alai performances were

1209 |paid to the department divisien by a jal alail permitholder

1210 during the 1991-1992 state fiscal year, then at such time as the
1211 total of admissions tax, daily license fee, and tax on handle

1212 for live jai alai performances paid to the department divisien

1213 |by a permitholder during the current state fiscal year exceeds
1214 the total state tax revenues from wagering on live jai alai

1215 |performances paid or due by the permitholder in the last state
1216 fiscal year in which the permitholder conducted a full schedule
1217 of live games, the permitholder shall pay tax on handle for live
1218 jal alai performances at a rate of 3.3 percent of the handle per
1219 |performance for the remainder of the current state fiscal year.
1220 For purposes of this section, total state tax revenues on live
1221 jail alai wagering shall include any admissions tax, tax on

1222 handle, surtaxes on handle, and daily license fees. Fhis

1223 | peragraph—Shall—take effect—Juty—++—3+993=
1224 (d) A permitholder who obtains a new permit issued by the

1225 |department diwisiern subsequent to the 1991-1992 state fiscal
1226 |year and a permitholder whose permit has been converted to a jai

1227 alai permit under the provisions of this chapter, shall, at such

1228 time as the total of admissions tax, daily license fee, and tax
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1229 on handle for live jai alai performances paid to the department

1230 |givisien by the permitholder during the current state fiscal

1231 year exceeds the average total state tax revenues from wagering
1232 |on live jai alai performances for the first 3 consecutive jai

1233 |alai seasons paid to or due the department diwvisien by the

1234 |permitholder and during which the permitholder conducted a full
1235 schedule of live games, pay tax on handle for live jai alai

1236 |performances at a rate of 3.3 percent of the handle per

1237 |performance for the remainder of the current state fiscal year.
1238 (e) The payment of taxes pursuant to paragraphs (b), (c¢),
1239 |and (d) shall be calculated and commence beginning the day in
1240 |which the permitholder is first entitled to the reduced rate
1241 specified in this section and the report of taxes required by s.
1242 |550.0951(6) s=—5
1243 | divisien.

gn

N _NOE
\V A vaw a

15> is submitted to the department

1244 (f) A jaili alai permitholder paying taxes under this section
1245 shall retain the breaks and pay an amount equal to the breaks as
1246 |special prize awards, which shall be in addition to the regular
1247 contracted prize money paid to jai alai players at the

1248 |permitholder’s facility. Payment of the special prize money

1249 shall be made during the permitholder’s current meet.

1250 (g) For purposes of this section, “handle” has shadd+—have
1251 the same meaning as in s. 550.0951, and does shaltdt not include

1252 handle from intertrack wagering.
1253 (3) (a) Notwithstanding the provisions of subsection (2) and
1254 s. 550.0951(3) (¢c)1l., any jai alai permitholder that whieh is

1255 |restricted under Florida law from operating live performances on
1256 |a year-round basis is entitled to conduct wagering on live

1257 |performances at a tax rate of 3.85 percent of live handle. Such
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permitholder is also entitled to conduct intertrack wagering as
a host permitholder on live jai alai games at its fronton at a
tax rate of 3.3 percent of handle at such time as the total tax

on intertrack handle paid to the department diwisien by the

permitholder during the current state fiscal year exceeds the
total tax on intertrack handle paid to the department divisien
by the permitholder during the 1992-1993 state fiscal year.

(b) The payment of taxes pursuant to paragraph (a) shall be
calculated and commence beginning the day in which the
permitholder is first entitled to the reduced rate specified in
this subsection.

Section 13. Section 550.09512, Florida Statutes, is amended
to read:

550.09512 Harness horse racing taxes; abandoned interest in
a permit for nonpayment of taxes.—

(1) Pari-mutuel wagering at harness horse racetracks in
this state is an important business enterprise, and taxes
derived therefrom constitute a part of the tax structure which
funds operation of the state. Harness horse racing permitholders
should pay their fair share of these taxes to the state. This
business interest should not be taxed to such an extent as to
cause any racetrack that whieh 1s operated under sound business
principles to be forced out of business. Due to the need to
protect the public health, safety, and welfare, the gaming laws
of the state provide for the harness horse racing industry to be
highly regulated and taxed. The state recognizes that there
exist identifiable differences between harness horse racing
permitholders based upon their ability to operate under such

regulation and tax system.
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of live handle for the state fiscal year 1993-1994 by dividing
total purses paid on live handle by the permitholder, exclusive
of payments made from outside sources, during the 1993-1994
state fiscal year by the permitholder’s live handle for the

1993-1994 state fiscal year. A greyhound racing Eaeh

permitholder conducting live racing during a fiscal year shall

pay as purses for such live races conducted during its current
race meet a percentage of its live handle not less than the
percentage determined under this paragraph, exclusive of
payments made by outside sources, for its 1993-1994 state fiscal
year.

(b) Except as otherwise set forth herein, in addition to

each

the minimum purse percentage required by paragraph (a),

greyhound racing permitholder conducting live racing during a

fiscal year shall pay as purses an annual amount of $60 for each

gn

oot £ + 1 a
T CCTITIT T CcitC—C

live race conducted egual—te—

i
fees—paid by the greyhound racing eaeh permitholder in f£e¥ the

4

preceding +9894-1895 fiscal year.
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adeitionat purses providedby—this paragraph must be used

exclusively for purses other than stakes and must be disbursed

weekly during the permitholder’s race meet. The department

eivist+ern shall conduct audits necessary to ensure compliance
with this section.

(c)1. Each greyhound racing permitholder, when conducting
at least three live performances during any week, shall pay
purses in that week on wagers it accepts as a guest track on
intertrack and simulcast greyhound races at the same rate as it
pays on live races. Each greyhound racing permitholder, when
conducting at least three live performances during any week,
shall pay purses in that week, at the same rate as it pays on
live races, on wagers accepted on grevhound races at a guest
track that whieh is not conducting live racing and is located
within the same market area as the greyhound racing permitholder
conducting at least three live performances during any week.

2. Each host greyvhound racing permitholder shall pay purses
on its simulcast and intertrack broadcasts of greyhound races to
guest facilities that are located outside its market area in an
amount equal to one quarter of an amount determined by
subtracting the transmission costs of sending the simulcast or
intertrack broadcasts from an amount determined by adding the
fees received for greyhound simulcast races plus 3 percent of
the greyhound intertrack handle at guest facilities that are
located outside the market area of the host and that paid
contractual fees to the host for such broadcasts of greyhound
races.

(d) The department diwisiern shall require sufficient

documentation from each greyhound racing permitholder regarding
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purses paid on live racing to assure that the annual purse

percentage rates paid by each greyhound racing permitholder

conducting emn—the live races are not reduced below those paid

during the 1993-1994 state fiscal year. The department divisien

shall require sufficient documentation from each greyhound
racing permitholder to assure that the purses paid by each
permitholder on the greyvhound intertrack and simulcast
broadcasts are in compliance with the requirements of paragraph
(c).

(e) In addition to the purse requirements of paragraphs

(a)-(c), each greyhound racing permitholder conducting live

races shall pay as purses an amount equal to one-third of the
amount of the tax reduction on live and simulcast handle
applicable to such permitholder as a result of the reductions in

tax rates provided by s. 6, chapter 2000-354, Laws of Florida

+ha o o~
CIitto otC

6—5+—>550-08851{(3). With respect
to intertrack wagering when the host and guest tracks are
grevhound racing permitholders not within the same market area,
an amount equal to the tax reduction applicable to the guest
track handle as a result of the reduction in tax rate provided
by s. 6, chapter 2000-354, Laws of Florida, this—aect—through—Ethe
amendmenrt—to—s5+—556-0953+3) shall be distributed to the guest

track, one-third of which amount shall be paid as purses at the

guest track. However, if the guest track is a greyhound racing
permitholder within the market area of the host or if the guest
track is not a greyhound racing permitholder, an amount equal to
such tax reduction applicable to the guest track handle shall be
retained by the host track, one-third of which amount shall be

paid as purses at the host track. These purse funds shall be
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1432 disbursed in the week received if the permitholder conducts at
1433 least one live performance during that week. If the permitholder
1434 |does not conduct at least one live performance during the week
1435 in which the purse funds are received, the purse funds shall be
1436 |disbursed weekly during the permitholder’s next race meet in an
1437 amount determined by dividing the purse amount by the number of
1438 |performances approved for the permitholder pursuant to its

1439 annual license, and multiplying that amount by the number of

1440 |performances conducted each week. The department diwvisiern shall

1441 conduct audits necessary to ensure compliance with this
1442 paragraph.
1443 (f) Each greyhound racing permitholder conducting live

1444 racing shall, during the permitholder’s race meet, supply kennel

1445 operators and the Department of Gaming bivisien—eof Pari-Mutueld

1446 |Wegering with a weekly report showing purses paid on live

1447 |greyhound races and all greyhound intertrack and simulcast

1448 |broadcasts, including both as a guest and a host together with
1449 the handle or commission calculations on which such purses were
1450 |paid and the transmission costs of sending the simulcast or
1451 intertrack broadcasts, so that the kennel operators may

1452 determine statutory and contractual compliance.

1453 (g) Each greyhound racing permitholder conducting live

1454 racing shall make direct payment of purses to the greyhound

1455 owners who have filed with such permitholder appropriate federal
1456 |taxpayer identification information based on the percentage

1457 amount agreed upon between the kennel operator and the greyhound
1458 owner.

1459 (h) At the request of a majority of kennel operators under

1460 contract with a greyhound racing permitholder conducting live
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racing, the permitholder shall make deductions from purses paid
to each kennel operator electing such deduction and shall make a
direct payment of such deductions to the local association of
greyhound kennel operators formed by a majority of kennel
operators under contract with the permitholder. The amount of
the deduction shall be at least 1 percent of purses, as
determined by the local association of greyhound kennel
operators. Ne Deductions may not be taken pursuant to this
paragraph without a kennel operator’s specific approval before
or after the effective date of this act.

(2)+43> For the purpose of this section, the term “live
handle” means the handle from wagers placed at the
permitholder’s establishment on the live greyhound races
conducted at the permitholder’s establishment.

Section 15. Section 550.09515, Florida Statutes, is amended
to read:

550.09515 Thoroughbred racing kerse taxes; abandoned
interest in a permit for nonpayment of taxes.—

(1) Pari-mutuel wagering at thoroughbred horse racetracks
in this state is an important business enterprise, and taxes
derived therefrom constitute a part of the tax structure which
funds operation of the state. Thoroughbred horse permitholders
should pay their fair share of these taxes to the state. This
business interest should not be taxed to such an extent as to
cause any racetrack which is operated under sound business
principles to be forced out of business. Due to the need to
protect the public health, safety, and welfare, the gaming laws
of the state provide for the thoroughbred horse industry to be
highly regulated and taxed. The state recognizes that there
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exist identifiable differences between thoroughbred horse
permitholders based upon their ability to operate under such
regulation and tax system and at different periods during the
year.

(2) (a) The tax on handle for live thoroughbred horserace
performances shall be 0.5 percent.

(b) For purposes of this section, the term “handle” shall
have the same meaning as in s. 550.0951, and shall not include
handle from intertrack wagering.

(3)4e> The department shall revoke the permit of a

thoroughbred racing ke¥se permitholder that whe does not pay tax

on handle for live thoroughbred horse performances for a full

schedule of live races for more than 24 consecutive months

Airramey Sy D AN~ e A ~Nqad a g ISR £ o~ jaoara oh o171 N zoid _and
ooty CoOtrsCCocTTve— Sttt rotarryCarro Sttt oC—voTra ot
ah 11 arnrh Ao+ + A A~ A + 1 Nyt g £ +1 ot o4+ unless
STt CoChCatc co ot ot ComC—crtC—pPproptTrocy O ciaS—sStcactT

such failure to operate and pay tax on handle was the direct
result of fire, strike, war, or other disaster or event beyond
the ability of the permitholder to control. Financial hardship
to the permitholder does shad+ not, in and of itself, constitute
just cause for failure to operate and pay tax on handle. A

permit revoked under this subsection is void and may not be

reissued.

(1) T
N\ +

P e T S A TP S U o B A T
A\ O TUTThOS A CITT 15 VLLL/LLJL.\_/J_ J_\_/_LL/LL._LJ.J.v Ry i S R i W B SN N A R N N J_\_/\iu_LJ_\_/lll\_/llL.Q
S S I TP, I R S B + I A, £
1 L tJL/LJ__I_ IO T OT 1T tJ\_/J_ll.l_LL. [N 2 NN Ny & R S T T L/LtJtJ_L_Y [y T o T oo duUiITCo T A aIT
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(4) In the event that a court of competent jurisdiction

determines any of the provisions of this section to be
unconstitutional, it is the intent of the Legislature that the
provisions contained in this section shall be null and void and
that the provisions of s. 550.0951 shall apply to all
thoroughbred horse permitholders beginning on the date of such
judicial determination. To this end, the Legislature declares
that it would not have enacted any of the provisions of this
section individually and, to that end, expressly finds them not
to be severable.

550.0951(3) (c),

the tax on handle for intertrack wagering on rebroadcasts of

(5) Notwithstanding the provisions of s.
simulcast horseraces is 2.4 percent of the handle; provided
however, that if the guest track is a thoroughbred track located
more than 35 miles from the host track, the host track shall pay

a tax of .5 percent of the handle, and additionally the host
track shall pay to the guest track 1.9 percent of the handle to
be used by the guest track solely for purses. The tax shall be
deposited into the Pari-mutuel Wagering Trust Fund.

(6) A credit equal to the amount of contributions made by a
thoroughbred racing permitholder during the taxable year
directly to the Jockeys’ Guild or its health and welfare fund to

be used to provide health and welfare benefits for active,
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disabled, and retired Florida jockeys and their dependents
pursuant to reasonable rules of eligibility established by the
Jockeys’ Guild is allowed against taxes on live handle due for a
taxable year under this section. A thoroughbred racing
permitholder may not receive a credit greater than an amount
equal to 1 percent of its paid taxes for the previous taxable
year.

(7) If a thoroughbred racing permitholder fails to operate
all performances on its 2001-2002 license, failure to pay tax on
handle for a full schedule of live races for those performances
in the 2001-2002 fiscal year does not constitute failure to pay
taxes on handle for a full schedule of live races in a fiscal
year for the purposes of subsection (3). This subsection may not
be construed as forgiving a thoroughbred racing permitholder
from paying taxes on performances conducted at its facility
pursuant to its 2001-2002 license other than for failure to
operate all performances on its 2001-2002 license. This
subsection expires July 1, 2003.

Section 16. Section 550.1625, Florida Statutes, is amended
to read:

550.1625 Greyhound racing degraecing; taxes.—

(1) The operation of a greyhound racing deg track and

legalized pari-mutuel betting at greyhound racing deg tracks in

this state is a privilege and is an operation that requires
strict supervision and regulation in the best interests of the

state. Pari-mutuel wagering at greyhound racing d€eg tracks in

this state is a substantial business, and taxes derived
therefrom constitute part of the tax structures of the state and

the counties. The operators of greyhound racing deg tracks
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should pay their fair share of taxes to the state;

time,

COMMITTEE AMENDMENT

at the same

this substantial business interest should not be taxed to

such an extent as to cause a track that is operated under sound

business principles to be forced out of business.

(2)

A permitholder that conducts a greyhound race degraee

meet under this chapter must pay the daily license fee,

1
E)

admission tax, +thelbre
550.0951 and is subject to

sanctions provided in s. 550.0951(7) s+—55

o+
S CcTXT7y

@D

as provided in s.

D

IANONN
\vavaS)

the

and the tax on pari-mutuel handle

all penalties and

Section 17. Section 550.1647,

[}

1 ¢
+

Florida Statutes, 1is

repealed.

Section 18. Section 550.1648,

Florida Statutes,

is amended

to read:

550.1648 Greyhound adoptions.—

4+ A greyhound racing kEaeh—degracing permitholder that
conducts live racing at eperating a greyhound racing degracing
facility in this state shall provide for a greyhound adoption
booth to be located at the facility.

(1) (a) The greyhound adoption booth must be operated on

weekends by personnel or volunteers from

organization that promotes or encourages the

greyhounds pgrswant—+te—s-—550-164+. Such

a bona fide

adoption of

bona fide organization,

as a condition of adoption, must provide

sterilization of

greyhounds by a licensed veterinarian before relinquishing
custody of the greyhound to the adopter. The fee for
sterilization may be included in the cost of adoption. As used

in this section, the term “weekend” includes

which live greyhound
and the term

Sunday, “bona fide organization

racing is conducted on Friday,

the hours during
Saturday, or

that promotes or
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encourages the adoption of greyhounds” means an organization

that provides evidence of compliance with chapter 496 and

possesses a valid exemption from federal taxation issued by the

Internal Revenue Service. Information pamphlets and application

forms shall be provided to the public upon request.

(b) Ia—eadditieny The kennel operator or owner shall notify
the permitholder that a greyhound is available for adoption and
the permitholder shall provide information concerning the
adoption of a greyhound in each race program and shall post
adoption information at conspicuous locations throughout the

greyvhound racing degraeing facility. Any greyhound that is

participating in a race and that will be available for future
adoption must be noted in the race program. The permitholder
shall allow greyvhounds to be walked through the track facility
to publicize the greyhound adoption program.

(2) In addition to the charity days authorized under s.
550.0351, a greyhound racing permitholder may fund the greyhound
adoption program by holding a charity racing day designated as
“Greyhound Adopt-A-Pet Day.” All profits derived from the
operation of the charity day must be placed into a fund used to
support activities at the racing facility which promote the

adoption of greyhounds. The department d&ivisien may adopt rules

EEEE N AW oA | N +h1a arilhhaa~d N o EEWANE S =N anAdA oo 13
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(3) (a) Upon a violation of this section by a permitholder

or licensee, the department diwvisiern may impose a penalty as

provided in s. 550.0251(10) and require the permitholder to take

corrective action.
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(b) A penalty imposed under s. 550.0251(10) does not
exclude a prosecution for cruelty to animals or for any other
criminal act.

Section 19. Section 550.1751, Florida Statutes, 1is created
to read:

550.1751 Reduction in the number of pari-mutuel permits.—

(1) As used in this section, the term:

(a) “Active pari-mutuel permit” means a pari-mutuel permit

that is actively used for the conduct of pari-mutuel racing or

jai alai and under which the permitholder is operating all

performances at the dates and times specified on its operating

license.

(b) “Bidder for an additional slot machine license” means a

person who submits a bid or intends to submit a bid for an

additional slot machine license in Miami-Dade County or Palm

Beach County, as provided in s. 551.1041.

(2) A pari—-mutuel permitholder may enter into an agreement

for the sale and transfer of an active pari-mutuel permit to a

bidder for an additional slot machine license. An active pari-

mutuel permit sold and transferred to the highest bidder under

the process in s. 551.1041 must be surrendered to the department

and voided.

Section 20. Section 550.1752, Florida Statutes, is created
to read:

550.1752 Permit reduction program.—

(1) The permit reduction program is created in the

Department of Gaming for the purpose of purchasing and

cancelling active pari-mutuel permits. The program shall be

funded from revenue share payments made by the Seminole Tribe of
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Florida under the compact ratified by s. 285.710(3) and received

by the state after October 31, 2015. Compact payments payable

for the program shall be calculated on a monthly basis until

such time as the department determines that sufficient funds are

available to fund the program. The total funding allocated to

the program may not exceed $20 million.

(2) The department shall purchase pari-mutuel permits from

pari-mutuel permitholders when sufficient moneys are available

for such purchases. A pari-mutuel permitholder may not submit an

offer to sell a permit unless it is actively conducting pari-

mutuel racing or jai alai as required by law and satisfies all

applicable requirements for the permit. The department shall

adopt by rule the form to be used by a pari-mutuel permitholder

for an offer to sell a permit and shall establish a schedule for

the consideration of offers.

(3) The department shall establish the value of a pari-

mutuel permit based upon the valuation of one or more

independent appraisers selected by the department. The valuation

of a permit must be based on the permit’s fair market value and

may not include the value of the real estate or personal

property. The department may establish a value for the permit

that is lower than the amount determined by an independent

appraiser but may not establish a higher wvalue.

(4) The department must accept the offer or offers that

best utilize available funding; however, the department may also

accept the offers that it determines are most likely to reduce

the incidence of gaming in this state.

(5) The department shall cancel any permit purchased under

this section.
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(6) This section shall expire on July 1, 2018, unless

reenacted by the Legislature.

Section 21. Section 550.2416, Florida Statutes, 1is created
to read:

550.2416 Reporting of racing greyhound injuries.—

(1) An injury to a racing greyhound which occurs while the

grevhound is located in this state must be reported on a form

adopted by the department within 7 days after the date on which

the injury occurred or is believed to have occurred. The

department may adopt rules defining the term “injury.”

(2) The form shall be completed and signed under oath or

affirmation by the:

(a) Racetrack veterinarian or director of racing, if the

injury occurred at the racetrack facility; or

(b) Owner, trainer, or kennel operator who had knowledge of

the injury, if the injury occurred at a location other than the

racetrack facility, including during transportation.

(3) The department may fine, suspend, or revoke the license

of any individual who knowingly violates this section.

(4) The form must include the following:

(a) The greyhound’s registered name, right-ear and left-ear

tattoo numbers, and, if any, the microchip manufacturer and

number.

(b) The name, business address, and telephone number of the

greyhound owner, the trainer, and the kennel operator.

(c) The color, weight, and sex of the greyhound.

(d) The specific type and bodily location of the injury,

the cause of the injury, and the estimated recovery time from

the injury.
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1722 (e) If the injury occurred when the greyhound was racing:
1723 1. The racetrack where the injury occurred;
1724 2. The distance, grade, race, and post position of the

1725 |greyhound when the injury occurred; and

1726 3. The weather conditions, time, and track conditions when

1727 the injury occurred.

1728 (f) If the injury occurred when the greyhound was not

1729 |racing:

1730 1. The location where the injury occurred, including, but

1731 not limited to, a kennel, a training facility, or a

1732 |transportation vehicle; and

1733 2. The circumstances surrounding the injury.

1734 (g) Other information that the department determines is

1735 necessary to identify injuries to racing greyhounds in this

1736 state.

1737 (5) An injury form created pursuant to this section must be

1738 |maintained as a public record by the department for at least 7

1739 |years after the date it was received.

1740 (6) A licensee of the department who knowingly makes a

1741 false statement concerning an injury or fails to report an

1742 injury 1s subject to disciplinary action under this chapter or

1743 chapters 455 and 474.

1744 (7) This section does not apply to injuries to a service

1745 animal, personal pet, or greyvhound that has been adopted as a
1746 |pet.

1747 (8) The department shall adopt rules to implement this

1748 section.
1749 Section 22. Subsections (1) and (3) of section 550.26165,

1750 Florida Statutes, are amended to read:
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550.26165 Breeders’ awards.—

(1) The purpose of this section is to encourage the
agricultural activity of breeding and training racehorses in
this state. Moneys dedicated in this chapter for use as
breeders’ awards and stallion awards are to be used for awards
to breeders of registered Florida-bred horses winning horseraces
and for similar awards to the owners of stallions who sired
Florida-bred horses winning stakes races, if the stallions are
registered as Florida stallions standing in this state. Such
awards shall be given at a uniform rate to all winners of the
awards, may shatt not be greater than 20 percent of the
announced gross purse, and may shaltd not be less than 15 percent

of the announced gross purse if funds are available. In

addition, at least me—tess—than 17 percent, but not mer more
than 40 percent, as determined by the Florida Thoroughbred
Breeders’ Association, of the moneys dedicated in this chapter
for use as breeders’ awards and stallion awards for
thoroughbreds shall be returned pro rata to the permitholders
that generated the moneys for special racing awards to be
distributed by the permitholders to owners of thoroughbred
horses participating in prescribed thoroughbred stakes races,
nonstakes races, or both, all in accordance with a written
agreement establishing the rate, procedure, and eligibility
requirements for such awards entered into by the permitholder,
the Florida Thoroughbred Breeders’ Association, and the Florida
Horsemen’s Benevolent and Protective Association, Inc., except
that the plan for the distribution by any permitholder located

in the area described in s. 550.615(7) 8+—556-6+5{9%)> shall be

agreed upon by that permitholder, the Florida Thoroughbred
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Breeders’ Association, and the association representing a
majority of the thoroughbred racehorse owners and trainers at
that location. Awards for thoroughbred races are to be paid
through the Florida Thoroughbred Breeders’ Association, and
awards for standardbred races are to be paid through the Florida
Standardbred Breeders and Owners Association. Among other
sources specified in this chapter, moneys for thoroughbred
breeders’ awards will come from the 0.955 percent of handle for
thoroughbred races conducted, received, broadcast, or simulcast
under this chapter as provided in s. 550.2625(3). The moneys for
quarter horse and harness breeders’ awards will come from the
breaks and uncashed tickets on live quarter horse and harness
horse racing performances and 1 percent of handle on intertrack
wagering. The funds for these breeders’ awards shall be paid to
the respective breeders’ associations by the permitholders
conducting the races.

(3) Breeders’ associations shall submit their plans to the
department divisiern at least 60 days before the beginning of the
payment year. The payment year may be a calendar year or any 12-
month period, but once established, the yearly base may not be
changed except for compelling reasons. Once a plan is approved,

the department diwisiern may not allow the plan to be amended

during the year, except for the most compelling reasons.
Section 23. Section 550.3345, Florida Statutes, is amended

to read:

550.3345 cenversionof guarter horse permit—+to—a Limited
thoroughbred racing permit.—
(1) In recognition of the important and long-standing

economic contribution of the thoroughbred horse breeding
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industry to this state and the state’s vested interest in
promoting the continued viability of this agricultural activity,
the state intends to provide a limited opportunity for the
conduct of live thoroughbred horse racing with the net revenues
from such racing dedicated to the enhancement of thoroughbred
purses and breeders’, stallion, and special racing awards under
this chapter; the general promotion of the thoroughbred horse
breeding industry; and the care in this state of thoroughbred
horses retired from racing.

(2) A limited thoroughbred racing permit previously

converted from Netwithstandinganyother provisien—of law,—the
hetder—eof a quarter horse racing permit pursuant to chapter

2010-29, Laws of Florida, 4ssuved—under—s-—556-334 may only be
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permit—te a not-for-profit corporation formed under state law to
serve the purposes of the state as provided in subsection (1).
The board of directors of the not-for-profit corporation must be
composed eemprised of 11 members, 4 of whom shall be designated
by the applicant, 4 of whom shall be designated by the Florida
Thoroughbred Breeders’ Association, and 3 of whom shall be
designated by the other 8 directors, with at least 1 of these 3
members being an authorized representative of another

thoroughbred racing permitholder in this state. A limited

thoroughbred racing Themnoet—for-profit—ecorporationshall—submit
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permit and the not-for-profit corporation are shaldi—be subject
to the following requirements:

(a) All net revenues derived by the not-for-profit
corporation under the thoroughbred ke¥se racing permit, after
the funding of operating expenses and capital improvements,
shall be dedicated to the enhancement of thoroughbred purses and
breeders’, stallion, and special racing awards under this
chapter; the general promotion of the thoroughbred horse
breeding industry; and the care in this state of thoroughbred
horses retired from racing.

(b) From December 1 through April 30, we live thoroughbred
racing may not be conducted under the permit on any day during
which another thoroughbred racing permitholder is conducting
live thoroughbred racing within 125 air miles of the not-for-
profit corporation’s pari-mutuel facility unless the other

thoroughbred racing permitholder gives its written consent.

(c) After the—eenversion of the ecuarter horse racing permit
and the issuance of its initial license to conduct pari-mutuel
wagering meets of thoroughbred racing, the not-for-profit

corporation shall annually apply to the department divisien for
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a license pursuant to s. 550.5251.

(d) Racing under the permit may take place only at the
location for which the original quarter horse racing permit was
issued, which may be leased by the not-for-profit corporation

for that purpose;—hewever;—the not—for—profitecorporatrontmayy

£ransfer to another person or entity.

(3) Unless otherwise provided in this section, after
econversiony the permit and the not-for-profit corporation shall
be treated under the laws of this state as a thoroughbred racing
permit and as a thoroughbred racing permitholder, respectively,
with the exception of ss. 550.054(9) (c) and (d) and 5=
550.09515(3) .

Section 24. Subsections (6), (10), and (13) of section

550.3551, Florida Statutes, are amended to read:
550.3551 Transmission of racing and jai alai information;

commingling of pari-mutuel pools.—
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permitholder may not conduct fewer than eight live races on any
race day without the written approval of the Florida
Thoroughbred Breeders’ Association and the Florida Horsemen'’s
Benevolent and Protective Association, Inc., unless it is
determined by the department that another entity represents a
majority of the thoroughbred racehorse owners and trainers in

the state. A harness horse racing permitholder may conduct fewer

than eight live races on any authorized race day, except that
such permitholder must conduct a full schedule of live racing

during its race meet consisting of at least eight live races per

authorized race day for at least 100 days. Any—harress—herse

nermat+h~nl A~y +h o+ Aiag v~y nroaocadd e o ~T ey ooy A A~ A A o
tJC.LlllLL_LJ.\JL\AC_L CTIITTOCT \ALA.LLLLKJ T tJ_LC\./C\J_Lll\j -L(./Lv_Lll\j [SANSY© W R CUTTAT T T T L
£1-1 1 anhaAqa1 £ 1 2+ YT e g S+ Sz o Airra e S+ o ~ra A
[ S U R S [ ) I A UPL W i © fu S L [ S S VA _L(.AL\./LLL\j lllu_y, T ull_y C T \ALA.LLLLKJ L CTO C Ol 1 CTITrC
o m + roasa gy £1-1 1 oA e A~ ot o £f hovrnoaaoaao Whavrao ranA~o

[ S @ B W) e T Ty [ S P W) e S v ) [ S U R A\ @ i npw § L0 TTA T TS T - ITTTLTITTICT WO O TTIO1TT O 1T OO
condiratrad S o soe o oo Al oA T N N S S+ 1

CUTTIOOTUO T T T T ITTTO T TITITICTWO WO T O T T TITITCTINOD A I U WD B W & wy CIT 1O o C OO T T T

harnress—raees+ With specific authorization from the department

divisien for special racing events, a permitholder may conduct
fewer than eight live races or games when the permitholder also

broadcasts out-of-state races or games. The department divisien

may not grant more than two such exceptions a year for a
permitholder in any 12-month period, and those two exceptions
may not be consecutive.

(b) Notwithstanding any other provision of this chapter,
any harness horse racing permitholder accepting broadcasts of
out-of-state harness horse races when such permitholder is not
conducting live races must make the out-of-state signal
available to all permitholders eligible to conduct intertrack

wagering and shall pay to guest tracks located as specified in
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S. 885+—550-6F5(6)—and 550.6305(9) (d) 50 percent of the net

proceeds after taxes and fees to the out-of-state host track on

harness horse race wagers which they accept. A harness horse

racing permitholder shall be required to pay into its purse
account 50 percent of the net income retained by the
permitholder on account of wagering on the out-of-state
broadcasts received pursuant to this subsection. Nine-tenths of

a percent of all harness horse race wagering proceeds on the

broadcasts received pursuant to this subsection shall be paid to
the Florida Standardbred Breeders and Owners Association under
the provisions of s. 550.2625(4) for the purposes provided
therein.

(10) The department divisien may adopt rules necessary to

facilitate commingling of pari-mutuel pools, to ensure the
proper calculation of payoffs in circumstances in which
different commission percentages are applicable and to regulate
the distribution of net proceeds between the horse track and, in
this state, the horsemen’s associations.

(13) This section does not prohibit the commingling of
national pari-mutuel pools by a totalisator company that is
licensed under this chapter. Such commingling of national pools
is subject to department disisiern review and approval and must
be performed pursuant to Im—aeceerdance—with rules adopted by the

department diswisiern to ensure accurate calculation and
distribution of the pools.

Section 25. Subsections (2), (3), and (4) of section
550.375, Florida Statutes, are amended to read:

550.375 Operation of certain harness tracks.—

(2) Any permittee or licensee authorized under this section
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to transfer the location of its permit may conduct harness
racing only between the hours of 7 p.m. and 2 a.m. A permit so
transferred applies only to the locations provided in this
section. The provisions of this chapter which prohibit the
location and operation of a licensed harness track permittee and
licensee within 100 air miles of the location of a racetrack
authorized to conduct racing under this chapter and which

prohibit the department diswisiern from granting any permit to a

harness track at a location in the area in which there are three
horse tracks located within 100 air miles thereof do not apply
to a licensed harness track that is required by the terms of
this section to race between the hours of 7 p.m. and 2 a.m.

(3) A permit may not be issued by the department divisien

for the operation of a harness track within 75 air miles of a
location of a harness track licensed and operating under this
chapter.

(4) The permitholder conducting a harness horse race meet
must pay the daily license fee, the admission tax, the tax on
breaks, and the tax on pari-mutuel handle provided in s.
550.0951 and is subject to all penalties and sanctions provided
in s. 550.0951(7) s—550-0953

Section 26. Subsections (2), (4), (6), and (7) of section

[}

\
7T .

550.615, Florida Statutes, are amended, present subsections (8),
(9), and (10) of that section are redesignated as subsections
(6), (7), and (8), respectively, and amended, and a new
subsection (9) is added to that section, to read:

550.615 Intertrack wagering.—

(2) A Any track or fronton licensed under this chapter

which conducted a full schedule of live racing or games in the
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preceding year and any greyhound racing permitholder that

conducted a full schedule of live racing for a period of at

least 10 consecutive state fiscal years after the 1996-1997

state fiscal year or that converted its permit to a permit to

conduct greyhound racing after that fiscal year is qualified to,

at any time, receive broadcasts of any class of pari-mutuel race
or game and accept wagers on such races or games conducted by

any class of permitholders licensed under this chapter.

(4) An Ia—rmo—event——shalt—any intertrack wager may not be
accepted on the same class of live races or games of any
permitholder without the written consent of such operating
permitholders conducting the same class of live races or games
if the guest track is within the market area of such operating

permitholder. A greyhound racing permitholder licensed under

this chapter which accepts intertrack wagers on live greyhound

signals is not required to obtain the written consent required

by this subsection from any operating greyhound racing

ts market area.
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2041 (7)4%% In any two contiguous counties of the state in which
2042 there are located only four active permits, one for thoroughbred
2043 |horse racing, two for greyhound racing deg¥raeing, and one for
2044 jai alai games, an nae intertrack wager may not be accepted on
2045 the same class of live races or games of any permitholder

2046 |without the written consent of such operating permitholders

2047 conducting the same class of live races or games if the guest
2048 track is within the market area of such operating permitholder.
2049 (8) 436> All costs of receiving the transmission of the

2050 |broadcasts shall be borne by the guest track; and all costs of
2051 sending the broadcasts shall be borne by the host track.

2052 (9) A greyhound racing permitholder, as provided in

2053 subsection (2), operating pursuant to a current year’s operating

2054 license that specifies no live performances or less than a full

2055 schedule of live performances is qualified to:

2056 (a) Receive broadcasts at any time of any class of pari-

2057 mutuel race or game and accept wagers on such races or games

2058 conducted by any class of permitholder licensed under this

2059 chapter; and

2060 (b) Accept wagers on live races conducted at out-of-state

2061 greyhound tracks only on the days when such permitholder

2062 receives all live races that any greyhound host track in this

2063 state makes available.

2064 Section 27. Subsection (5) and paragraphs (d), (f), and (qg)
2065 |of subsection (9) of section 550.6305, Florida Statutes, are
2066 |amended to read:

2067 550.6305 Intertrack wagering; guest track payments;

2068 accounting rules.—

2069 (5) The department diwisiern shall adopt rules providing an
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expedient accounting procedure for the transfer of the pari-
mutuel pool in order to properly account for payment of state
taxes, payment to the guest track, payment to the host track,
payment of purses, payment to breeders’ associations, payment to
horsemen’s associations, and payment to the public.

(9) A host track that has contracted with an out-of-state
horse track to broadcast live races conducted at such out-of-
state horse track pursuant to s. 550.3551(5) may broadcast such
out-of-state races to any guest track and accept wagers thereon
in the same manner as is provided in s. 550.3551.

(d) Any permitholder located in any area of the state where

there are only two permits, one for grevhound racing degraecing

and one for jai alai, and any permitholder that converted its

permit to conduct jai alai to a permit to conduct greyhound

racing in lieu of jai alai under s. 550.054(14), Florida

Statutes 2014, as created by s. 6, chapter 2009-170, Laws of

Florida, may accept wagers on rebroadcasts of out-of-state
thoroughbred horse races from an in-state thoroughbred herse
racing permitholder and is shatd not be subject to the
provisions of paragraph (b) if such thoroughbred he¥rse racing
permitholder located within the area specified in this paragraph
is both conducting live races and accepting wagers on out-of-
state horseraces. In such case, the guest permitholder is shad+
be entitled to 45 percent of the net proceeds on wagers accepted
at the guest facility. The remaining proceeds shall be
distributed as follows: one-half shall be retained by the host
facility and one-half shall be paid by the host facility as
purses at the host facility.

(f) Any permitholder located in any area of the state where
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there are only two permits, one for greyhound racing degracing

and one for jai alai, and any permitholder that converted its

permit to conduct jai alai to a permit to conduct greyhound

racing in lieu of jai alai under s. 550.054(14), Florida

Statutes 2014, as created by s. 6, chapter 2009-170, Laws of

Florida, may accept wagers on rebroadcasts of out-of-state

harness horse races from an in-state harness horse racing

permitholder and may shatd: not be subject to the—provisions—of
paragraph (b) if such harness horse racing permitholder located
within the area specified in this paragraph is conducting live
races. In such case, the guest permitholder is sheddi—Pbe entitled
to 45 percent of the net proceeds on wagers accepted at the
guest facility. The remaining proceeds shall be distributed as
follows: one-half shall be retained by the host facility and
one-half shall be paid by the host facility as purses at the
host facility.

(g)l.a. Any thoroughbred racing permitholder that whieh
accepts wagers on a simulcast signal must make the signal
available to any permitholder that is eligible to conduct
intertrack wagering under the provisions of ss. 550.615-
550.6345.

b.2+ Any thoroughbred racing permitholder that whieh
accepts wagers on a simulcast signal received after 6 p.m. must
make such signal available to any permitholder that is eligible
to conduct intertrack wagering under the provisions of ss.
550.615-550. 634 b+—netuoding—any permithotder tocated—as

P
-

o
[ = e s w7

A 1 o
|\ S e e

SEEN &
S A AvAr v/

15(6). Such guest permitholders are
authorized to accept wagers on such simulcast signal,

notwithstanding any other provision of this chapter to the
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contrary.

c.3~ Any thoroughbred racing permitholder that whieh
accepts wagers on a simulcast signal received after 6 p.m. must

make such signal available to any permitholder that is eligible

B

rs—ef ss.

H

to conduct intertrack wagering under theprovisie
A
A\

550.615-550. 6345+—"Anetudinganypermithot ocated—as

(
m
|,__l

speetfied—dn—s- 549). Such guest permitholders are
authorized to accept wagers on such simulcast signals for a
number of performances not to exceed that which constitutes a

full schedule of live races for a quarter horse racing

permitholder pursuant to s. 550.002 (10) s—556-0682+1),

notwithstanding any other provision of this chapter to the

contrary;—execept—that—+the restrictionsprovided—an—s=

EEN 18 /(0OY () STz =~ tgo~~e
[SA"A\ VA NA VA S e wew by B Wy

nala
oo

2. A Ne thoroughbred racing permitholder is not shatd—be

required to continue to rebroadcast a simulcast signal to any
in-state permitholder if the average per performance gross
receipts returned to the host permitholder over the preceding
30-day period were less than $100. Subject to the provisions of
s. 550.615(4), as a condition of receiving rebroadcasts of
thoroughbred simulcast signals under this paragraph, a guest
permitholder must accept intertrack wagers on all live races
conducted by all then-operating thoroughbred racing
permitholders.

Section 28. Section 550.6308, Florida Statutes, is amended
to read:

550.6308 Limited intertrack wagering license.—In
recognition of the economic importance of the thoroughbred

breeding industry to this state, its positive impact on tourism,
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and of the importance of a permanent thoroughbred sales facility
as a key focal point for the activities of the industry, a
limited license to conduct intertrack wagering is established to
ensure the continued viability and public interest in
thoroughbred breeding in Florida.

(1) (&) Upon application to the department divisien on or

before January 31 of each year, any person that is licensed to
conduct public sales of thoroughbred horses pursuant to s.
535.01 andy that has conducted at least 8 +5 days of
thoroughbred horse sales at a permanent sales facility in this

state for at least 3 consecutive years—and—that has econduected

St 1l oo+ 1 Ao £ rnearmtga g~y A~ A A o N g +hiao o+ o4
gt rTCaoS Tt T oy Or oW ageTr g oo ougno o Tttt —Statly
EEE N IR ST R R T £ o+ Teoaa+s S29EN NANN ey oy £ D

Wt putrost—ostcruattuarc—= gt TCaoS Tt »ZEIOvUyuvvu pCEt yCaotr—TOT

license, subject to the conditions set forth in this section, to
conduct intertrack wagering at such a permanent sales facility
during the following periods:

1.4 Up to 21 days in connection with thoroughbred sales;

2.4b) Between November 1 and May 8;

3.4e) Between May 9 and October 31 at such times and on
such days as any thoroughbred racing, jai alai, or a greyhound
racing permitholder in the same county is not conducting live
performances; provided that any such permitholder may waive this
requirement, in whole or in part, and allow the licensee under
this section to conduct intertrack wagering during one or more
of the permitholder’s live performances; and

4.4€) During the weekend of the Kentucky Derby, the
Preakness, the Belmont, and a Breeders’ Cup Meet that is

conducted before November 1 and after May 8.

Page 76 of 221
2/16/2016 4:38:14 PM 580-03519-16




2186
2187
2188
2189
2190
2191
2192
2193
2194
2195
2196
2197
2198
2199
2200
2201
2202
2203
2204
2205
2206
2207
2208
2209
2210
2211
2212
2213
2214

Florida Senate - 2016 COMMITTEE AMENDMENT
Bill No. SPB 7072

|V ===+

(b) Only Ne—mere—than one such license may be issued, and
the mreo—suweh license may not be issued for a facility located

within 50 miles of any for-profit thoroughbred racing

permitholder’s licensed track.
(2) If more than one application is submitted for such

license, the department diswisien shall determine which applicant

shall be granted the license. In making its determination, the
department diwisien shall grant the license to the applicant
demonstrating superior capabilities, as measured by the length
of time the applicant has been conducting thoroughbred sales
within this state or elsewhere, the applicant’s total volume of
thoroughbred horse sales, within this state or elsewhere, the
length of time the applicant has maintained a permanent
thoroughbred sales facility in this state, and the quality of
the facility.

(3) The applicant must comply with the provisions of ss.
550.125 and 550.1815.

(4) 45> The licensee shall be considered a guest track under

this chapter. The licensee shall pay 2.5 percent of the total
contributions to the daily pari-mutuel pool on wagers accepted
at the licensee’s facility on greyhound races or jai alai games

to the thoroughbred racing permitholder that is conducting live
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2215 races for purses to be paid during its current racing meet. If
2216 |more than one thoroughbred racing permitholder is conducting
2217 live races on a day during which the licensee is conducting
2218 |intertrack wagering on greyhound races or jai alai games, the
2219 licensee shall allocate these funds between the operating

2220 thoroughbred racing permitholders on a pro rata basis based on
2221 the total live handle at the operating permitholders’

2222 facilities.

2223 Section 29. Section 551.101, Florida Statutes, is amended
2224 to read:

2225 551.101 Slot machine gaming authorized.—Possession of slot

2226 |machines and conduct of slot machine gaming is authorized only
2227 at licensed facilitie
2228
2229
2230
2231
2232
2233
2234
2235
2236
2237
2238

2239 |in slot machine gaming at a pari-mutuel facility licensed to

2240 |possess slot machines and conduct slot machine gaming or to
2241 |participate in slot machine gaming described in this chapter.
22472 Section 30. Present subsection (1) of section 551.102,

22473 Florida Statutes, is redesignated as subsection (3), a new
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(10) “Slot machine license” means a license issued by the
department diwisien authorizing a pari-mutuel permitholder to
place and operate slot machines as provided by s. 23, Art. X of
the State Constitution, the provisions of this chapter, and
department diwisien rules.

(11) “Slot machine licensee” means a pari-mutuel
permitholder that whe holds a license issued by the department
eivisieon pursuant to this chapter which #hat authorizes the
licensee sweh—persen to possess a slot machine within facilities

as provided in this chapter speeifiedin s+—23+— Art—Xof +the

tuti+ern and allows slot machine gaming.

Section 31. Section 551.104, Florida Statutes, i1s amended
to read:

551.104 License to conduct slot machine gaming.—

(1) Upon application and a finding by the department

divisien after investigation that the application is complete
and the applicant is qualified and payment of the initial

license fee, the department divisier may issue a license to

conduct slot machine gaming in the designated slot machine
gaming area of the eligible facility. Once licensed, slot
machine gaming may be conducted subject to the requirements of
this chapter and rules adopted pursuant thereto.

(2) If it is determined that the application would not

trigger a reduction in revenue-sharing payments under the Gaming

Compact between the Seminole Tribe of Florida and the State of

Florida, an application may be approved by the department, but
divisien only for:

(a) A licensed pari-mutuel facility where live racing or

games were conducted during calendar years 2002 and 2003 which
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is located in Miami-Dade County or Broward County and is

23, Art. X

authorized for slot machine licensure pursuant to s.

of the State Constitution.

(b) A licensed pari-mutuel facility where a full schedule

of live horseracing has been conducted for 2 consecutive

calendar years immediately preceding its application for a slot

machine license and which is located within a county as defined
125.011.

in s.

(c)
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(3) A slot machine license may be issued only to a licensed
pari-mutuel permitholder, and slot machine gaming may be
conducted only at the eligible facility at which the
permitholder is authorized under its valid pari-mutuel wagering
permit to conduct pari-mutuel wagering activities.

(4) As a condition of licensure and to maintain continued
authority for the conduct of slot machine gaming, the slot
machine licensee shall:

(a) Continue to be in compliance with this chapter.

(b) Continue to be in compliance with chapter 550, where

applicable, and maintain the pari-mutuel permit and license in

good standing pursuant to the provisions of chapter 550.
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(c) Conduct me—fewer—tharn a full schedule of live racing or
games as defined in s. 550.002(11), excluding any—=5
normithoal Al o v~~~ T <7 + o Aia . ara e e £ 1 <z
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races—or—games—Shalt—be—redueced by —the number—of races or games

that could not be conducted as a dwe—+te—+the direct result of

fire, war, hurricane, or other disaster or event beyond the

control of the permitholder. This paragraph does not apply to a

greyhound racing permitholder that conducted a full schedule of

live racing for a period of at least 10 consecutive state fiscal

years after the 2002-2003 state fiscal year or to a thoroughbred

racing permitholder that holds a slot machine license if it has

entered into an agreement with another thoroughbred racing

permitholder to conduct its race meet at the other thoroughbred

racing permitholder’s facility.

(d) Upon approval of any changes relating to the pari-
mutuel permit by the department divisien, be responsible for

providing appropriate current and accurate documentation on a
timely basis to the department diwisiern in order to continue the
slot machine license in good standing. Changes in ownership or
interest of a slot machine license of 5 percent or more of the
stock or other evidence of ownership or equity in the slot
machine license or any parent corporation or other business
entity that in any way owns or controls the slot machine license

shall be approved by the department diwisiern prior to such

change, unless the owner is an existing holder of that license

who was previously approved by the department d&iwvisien. Changes
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in ownership or interest of a slot machine license of less than
5 percent, unless such change results in a cumulative total of 5
percent or more, shall be reported to the department divisien
within 20 days after the change. The department divisien may

then conduct an investigation to ensure that the license is
properly updated to show the change in ownership or interest. No
reporting is required if the person is holding 5 percent or less
equity or securities of a corporate owner of the slot machine
licensee that has its securities registered pursuant to s. 12 of
the Securities Exchange Act of 1934, 15 U.S.C. ss. 78a-78kk, and
if such corporation or entity files with the United States
Securities and Exchange Commission the reports required by s. 13
of that act or if the securities of the corporation or entity
are regularly traded on an established securities market in the
United States. A change in ownership or interest of less than 5
percent which results in a cumulative ownership or interest of 5

percent or more must shaldt be approved by the department before

divisien—prier—+te such change unless the owner is an existing
holder of the license who was previously approved by the
department divisien.

(e) Allow the department diwisiern and the Department of Law

Enforcement unrestricted access to and right of inspection of
facilities of a slot machine licensee in which any activity
relative to the conduct of slot machine gaming is conducted.
(f) Ensure that the facilities-based computer system that
the licensee will use for operational and accounting functions
of the slot machine facility is specifically structured to
facilitate regulatory oversight. The facilities-based computer

system shall be designed to provide the department diwvisiern and
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the Department of Law Enforcement with the ability to monitor,
at any time on a real-time basis, the wagering patterns,
payouts, tax collection, and such other operations as necessary
to determine whether the facility is in compliance with

statutory provisions and rules adopted by the department

divisien for the regulation and control of slot machine gaming.
The department diswisien and the Department of Law Enforcement

shall have complete and continuous access to this system. Such

access shall include the ability of either the department

divisiern or the Department of Law Enforcement to suspend play
immediately on particular slot machines if monitoring of the
system indicates possible tampering or manipulation of those
slot machines or the ability to suspend play immediately of the
entire operation if the tampering or manipulation is of the
computer system itself. The computer system shall be reviewed
and approved by the department diwvisiern Lo ensure necessary
access, security, and functionality. The department diisiern may

adopt rules to provide for the approval process.
(g) Ensure that each slot machine is protected from
manipulation or tampering to affect the random probabilities of

winning plays. The department diswisiern or the Department of Law

Enforcement may shalt—have—the—auwthority—te suspend play upon

reasonable suspicion of any manipulation or tampering. When play

has been suspended on any slot machine, the department divisien

or the Department of Law Enforcement may examine any slot
machine to determine whether the machine has been tampered with
or manipulated and whether the machine should be returned to
operation.

(h) Submit a security plan, including the facilities’ floor

Page 84 of 221
2/16/2016 4:38:14 PM 580-03519-16




Florida Senate - 2016 COMMITTEE AMENDMENT
Bill No. SPB 7072

|V ===+

2418 |plan, the locations of security cameras, and a listing of all
2419 security equipment that is capable of observing and

2420 |electronically recording activities being conducted in the

2421 facilities of the slot machine licensee. The security plan must
2422 |meet the minimum security requirements as determined by the
2423 |department diwvisien under s. 551.103(1) (i) and be implemented
2424 |prior to operation of slot machine gaming. The slot machine
2425 licensee’s facilities must adhere to the security plan at all

2426 |times. Any changes to the security plan must be submitted by the

2427 |licensee to the department before divisien—prier—te

2428 |implementation. The department diwister shall furnish copies of
2429 the security plan and changes in the plan to the Department of
2430 Law Enforcement.

2431 (i) Create and file with the department diswisien a written

2432 |policy for:

2433 1. Creating opportunities to purchase from vendors in this
2434 state, including minority vendors.

2435 2. Creating opportunities for employment of residents of
2436 this state, including minority residents.

2437 3. Ensuring opportunities for construction services from
2438 |minority contractors.

2439 4. Ensuring that opportunities for employment are offered
2440 on an equal, nondiscriminatory basis.

2441 5. Training for employees on responsible gaming and working
2442 with a compulsive or addictive gambling prevention program to
2443 further its purposes as provided for in s. 551.118.

2444 6. The implementation of a drug-testing program that

2445 includes, but is not limited to, requiring each employee to sign

2446 |an agreement that he or she understands that the slot machine
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facility is a drug-free workplace.

The slot machine licensee shall use the Internet-based Jjob-
listing system of the Department of Economic Opportunity in
advertising employment opportunities. Begimningin Juone 2007+
Each slot machine licensee shall provide an annual report to the
department diwisien containing information indicating compliance
with this paragraph in regard to minority persons.

(J) Ensure that the payout percentage of a slot machine
gaming facility is at least 85 percent.

(5) A slot machine license is not transferable.

(6) A slot machine licensee shall keep and maintain
permanent daily records of its slot machine operation and shall
maintain such records for a period of not less than 5 years.
These records must include all financial transactions and
contain sufficient detail to determine compliance with the
requirements of this chapter. All records shall be available for

audit and inspection by the department divisiern, the Department

of Law Enforcement, or other law enforcement agencies during the
licensee’s regular business hours.

(7) A slot machine licensee shall file with the department

divisiern a monthly report containing the required records of
such slot machine operation. The required reports shall be

submitted on forms prescribed by the department divisiern and

shall be due at the same time as the monthly pari-mutuel reports

are due to the department disisien, and the reports shall be

deemed public records once filed.
(8) A slot machine licensee shall file with the department

divisiern an audit of the receipt and distribution of all slot
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machine revenues provided by an independent certified public
accountant verifying compliance with all financial and auditing
provisions of this chapter and the associated rules adopted
under this chapter. The audit must include verification of
compliance with all statutes and rules regarding all required
records of slot machine operations. Such audit shall be filed
within 60 days after the completion of the permitholder’s pari-
mutuel meet.

(9) The department diwvisiern may share any information with

the Department of Law Enforcement, any other law enforcement
agency having jurisdiction over slot machine gaming or pari-
mutuel activities, or any other state or federal law enforcement

agency the department divisien or the Department of Law

Enforcement deems appropriate. Any law enforcement agency having
jurisdiction over slot machine gaming or pari-mutuel activities
may share any information obtained or developed by it with the
department division.

(10) (a)l. No slot machine license or renewal thereof shall
be issued to an applicant holding a permit under chapter 550 to
conduct pari-mutuel wagering meets of thoroughbred racing unless

the applicant has on file with the department diwisiern a binding

written agreement between the applicant and the Florida
Horsemen’s Benevolent and Protective Association, Inc.,
governing the payment of purses on live thoroughbred races
conducted at the licensee’s pari-mutuel facility. In addition,
no slot machine license or renewal thereof shall be issued to

such an applicant unless the applicant has on file with the

department diwisiern a binding written agreement between the

applicant and the Florida Thoroughbred Breeders’ Association,
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Inc., governing the payment of breeders’, stallion, and special
racing awards on live thoroughbred races conducted at the
licensee’s pari-mutuel facility. The agreement governing purses
and the agreement governing awards may direct the payment of
such purses and awards from revenues generated by any wagering
or gaming the applicant is authorized to conduct under Florida
law. All purses and awards shall be subject to the terms of
chapter 550. All sums for breeders’, stallion, and special
racing awards shall be remitted monthly to the Florida
Thoroughbred Breeders’ Association, Inc., for the payment of
awards subject to the administrative fee authorized in s.
550.2625(3) .

2. No slot machine license or renewal thereof shall be
issued to an applicant holding a permit under chapter 550 to
conduct pari-mutuel wagering meets of quarter horse racing

unless the applicant has on file with the department divisiern a

binding written agreement between the applicant and the Florida
Quarter Horse Racing Association or the association representing
a majority of the horse owners and trainers at the applicant’s
eligible facility, governing the payment of purses on live
quarter horse races conducted at the licensee’s pari-mutuel
facility. The agreement governing purses may direct the payment
of such purses from revenues generated by any wagering or gaming
the applicant is authorized to conduct under Florida law. All
purses are shaltl—Pbe subject to the terms of chapter 550.

(b) The department diwisien shall suspend a slot machine

license if one or more of the agreements required under
paragraph (a) are terminated or otherwise cease to operate or if

the department diwisien determines that the licensee is
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materially failing to comply with the terms of such an
agreement. Any such suspension shall take place in accordance
with chapter 120.

(c)l. If an agreement required under paragraph (a) cannot
be reached before prier—+te the initial issuance of the slot
machine license, either party may request arbitration or, in the
case of a renewal, if an agreement required under paragraph (a)
is not in place 120 days prior to the scheduled expiration date
of the slot machine license, the applicant shall immediately ask
the American Arbitration Association to furnish a list of 11
arbitrators, each of whom shall have at least 5 years of
commercial arbitration experience and no financial interest in
or prior relationship with any of the parties or their
affiliated or related entities or principals. Each required
party to the agreement shall select a single arbitrator from the
list provided by the American Arbitration Association within 10
days of receipt, and the individuals so selected shall choose
one additional arbitrator from the list within the next 10 days.

2. If an agreement required under paragraph (a) is not in
place 60 days after the request under subparagraph 1. in the
case of an initial slot machine license or, in the case of a
renewal, 60 days before prier—te the scheduled expiration date
of the slot machine license, the matter shall be immediately
submitted to mandatory binding arbitration to resolve the
disagreement between the parties. The three arbitrators selected
pursuant to subparagraph 1. shall constitute the panel that
shall arbitrate the dispute between the parties pursuant to the
American Arbitration Association Commercial Arbitration Rules

and chapter 682.
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3. At the conclusion of the proceedings, which shall be no
later than 90 days after the request under subparagraph 1. in
the case of an initial slot machine license or, in the case of a
renewal, 30 days before prier—+te the scheduled expiration date
of the slot machine license, the arbitration panel shall present
to the parties a proposed agreement that the majority of the
panel believes equitably balances the rights, interests,
obligations, and reasonable expectations of the parties. The
parties shall immediately enter into such agreement, which shall
satisfy the requirements of paragraph (a) and permit issuance of
the pending annual slot machine license or renewal. The
agreement produced by the arbitration panel under this
subparagraph shall be effective until the last day of the
license or renewal period or until the parties enter into a
different agreement. Each party shall pay its respective costs
of arbitration and shall pay one-half of the costs of the
arbitration panel, unless the parties otherwise agree. If the
agreement produced by the arbitration panel under this
subparagraph remains in place 120 days prior to the scheduled
issuance of the next annual license renewal, then the
arbitration process established in this paragraph will begin

again.

ar

4 If Fa—+h ant +Flhod o
. L TT T =V oI CITTO T T

her—of the agreements required
under subparagraph (a)l. or the agreement required under
subparagraph (a)2. is not a¥e in place by the deadlines
established in this paragraph, arbitration regarding each
agreement shall wid+ proceed independently, with separate lists
of arbitrators, arbitration panels, arbitration proceedings, and

resulting agreements.
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5. With respect to the agreements required under paragraph
(a) governing the payment of purses, the arbitration and
resulting agreement called for under this paragraph shall be
limited to the payment of purses from slot machine revenues
only.

(d) If any provision of this subsection or its application
to any person or circumstance is held invalid, the invalidity
does not affect other provisions or applications of this
subsection or chapter which can be given effect without the
invalid provision or application, and to this end the provisions
of this subsection are severable.

(e) Each slot machine licensee that does not offer live

racing shall withhold 2 percent of its net revenue from slot

machines to be deposited into a purse pool to be paid as purses

to licensed pari-mutuel facilities offering live racing or

games. This paragraph does not apply to slot machine licenses

issued pursuant to subsection (1).

Section 32. Section 551.1041, Florida Statutes, is created
to read:

551.1041 Additional slot machine licenses.—

(1) An additional slot machine license is authorized and

may be issued to a pari-mutuel permitholder for a slot machine

facility in Miami-Dade County.

(2) An additional slot machine license is authorized and

may be issued to a pari-mutuel permitholder for a slot machine

facility in Palm Beach County.

(3) A slot machine license may not be issued under this

section until a majority of the voters of the county where the

facility is located approve slot machines at the facility in a
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referendum held after July 1, 2016. The referendum may be

conducted pursuant to s. 550.0651. If a special election is not

held, the referendum shall be conducted at the next general

election in that county.

(4) Application for a slot machine license must be made by

sealed bid to the department, with the license awarded to the

highest bidder. Before the advertisement or notice of bid

solicitations, the department shall publish prequalification

procedures and requirements that, at minimum, meet the criteria

in subsection (5). The department shall adopt by rule the form

for the bid. The form shall include the applicant’s bid amount

and evidence that the applicant meets the prequalification

criteria. The bids may not be opened until the day, time, and

place designated by the department and provided in the notice,

at which time all bids shall be opened at a public meeting

pursuant to s. 286.011. Any challenge or protest of the award is

subject to s. 120.57(3). Section 120.60(1) does not apply to the

bid process established by this section.

(5) At minimum, the prequalification criteria must include:

(a) Evidence that the bidder meets the qualifications in

chapters 550 and 551, as applicable; and

(b) Evidence that the bidder has purchased, or entered into

an agreement to purchase and transfer, an active pari-mutuel

permit with the intent to surrender and void such permit, as
provided in s. 550.1751.

(6) To be eligible for a slot machine license under this

section, the applicant must submit a minimum bid of $3 million.

If no minimum bids are received, the slot machine license will

not be issued and the department may restart the bid process on
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its own initiative or upon the receipt of a petition by a

potential bidder to start the bid process.

(7) A slot machine licensee who 1is awarded a license under

this section may make available for play the following machines:

(a) After the issuance of the initial slot machine license

and before October 1, 2018, up to a total of 500 slot machines

and 250 video race terminals.

(b) On or after October 1, 2018, up to a total of 750 slot

machines and 750 video race terminals.

(8) The following requirements apply to slot machines and

video race terminals authorized under this section:

(a) A wager on a slot machine or a video race terminal may

not exceed $5 per game or race.

(b) Only one game or race may be played at any given time

on a slot machine or video race terminal, and a player may not

wager on a new game or race until the previous game or race has

been completed.

(c) Slot machines and video race terminals may not offer

games that use tangible playing cards, but may have games that

use electronic or virtual cards.

(9) As used in subsections (7) and (8), the term “video

race terminal” means an individual racing terminal linked to a

central server as part of a network-based video game in which

the terminals allow pari-mutuel wagering by players on the

results of previously conducted horse races, but only if the

game is certified in advance by an independent testing

laboratory licensed or contracted by the department as complying

with all of the following requirements:

(a) All data on previously conducted horse races must be
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stored in a secure format on the central server, which must be

located at the pari-mutuel facility.

(b) Only horse races that were recorded at licensed pari-

mutuel facilities in the United States after January 1, 2005,

may be used.

(c) After each wager is placed, the video race terminal

must display a video of at least the final seconds of the horse

race before any prize is awarded or indicated on the wvideo race

terminal.

(d) The display of the video of the horse race must be

shown on the video race terminal’s video screen.

(e) Mechanical reel displays are prohibited.

(f) A video race terminal may not contain more than one

player position for placing wagers.

(g) Coins, currency, or tokens may not be dispensed from a

video race terminal.

(h) Prizes must be awarded based solely on the results of a

previously conducted horse race, and no additional element of

chance may be used. However, a random number generator must be

used to select from the central server the race to be displayed

to the player(s) and to select numbers or other designations of

race entrants that will be used in the various bet types for any

“Quick Pick” bets. To prevent an astute player from recognizing

the race based on the entrants and thus knowing the results

before placing a wager, the entrants of the race may not be

identified until after all wagers for that race have been

placed.

(10) Each slot machine licensee under this section shall

withhold 1 percent of the net revenue from the slot machines and
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video race terminals authorized by this section to be deposited

into a purse pool to be paid as purses for thoroughbred horse

racing at a licensed pari-mutuel facility that is not authorized

to conduct slot machine gaming.

Section 551.1042,

Section 33. Florida Statutes, 1s created
to read:

551.1042 Transfer or relocation of slot machine license

prohibited.—A slot machine license issued under this chapter may

not be transferred or reissued when such reissuance is 1in the

nature of a transfer so as to permit or authorize a licensee to

change the location of a slot machine facility.

Section 551.106,

Section 34. Florida Statutes, 1is amended
to read:
551.106 License fee;
(1) LICENSE FEE.—

+=) Upon submission of the initial application for a slot

tax rate; penalties.—

machine license and annually thereafter,
of the issuance of the initial license,

the department diwvisiern a nonrefundable

on the anniversary date
the licensee must pay to

license fee of $3
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nonrefundablte—tiecense—fee—-of $2 million
months of licensure. The license fee sha
Pari-mutuel Wagering Trust Fund of the D
and Professional Regulation to be used b

divisien and the Department of Law Enfor
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investigations, regulation of slot machine gaming, and
enforcement of slot machine gaming provisions under this
chapter. These payments shall be accounted for separately from

taxes or fees paid pursuant to the provisions of chapter 550.

(1) D
N =

(2) TAX ON SLOT MACHINE REVENUES.—

(a) The tax rate on slot machine revenues at each facility
shall be 30 35 percent. If, during any state fiscal year, the
aggregate amount of tax paid to the state by all slot machine
licensees in Broward and Miami-Dade Counties is less than the
aggregate amount of tax paid to the state by all slot machine
licensees in the 2008-2009 fiscal year, each slot machine
licensee shall pay to the state within 45 days after the end of
the state fiscal year a surcharge equal to its pro rata share of
an amount equal to the difference between the aggregate amount
of tax paid to the state by all slot machine licensees in the
2008-2009 fiscal year and the amount of tax paid during the
fiscal year. Each licensee’s pro rata share shall be an amount
determined by dividing the number 1 by the number of facilities
licensed to operate slot machines during the applicable fiscal
year, regardless of whether the facility is operating such
machines.

(b) The slot machine revenue tax imposed by this section

shall be paid to the department diwvisien for deposit into the

Pari-mutuel Wagering Trust Fund for immediate transfer by the
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Chief Financial Officer for deposit into the Educational
Enhancement Trust Fund of the Department of Education. Any
interest earnings on the tax revenues shall also be transferred
to the Educational Enhancement Trust Fund.

(c)1l. Funds transferred to the Educational Enhancement
Trust Fund under paragraph (b) shall be used to supplement
public education funding statewide.

2. If necessary to comply with any covenant established
pursuant to s. 1013.68(4), s. 1013.70(1), or s. 1013.737(3),
funds transferred to the Educational Enhancement Trust Fund
under paragraph (b) shall first be available to pay debt service
on lottery bonds issued to fund school construction in the event
lottery revenues are insufficient for such purpose or to satisfy
debt service reserve requirements established in connection with
lottery bonds. Moneys available pursuant to this subparagraph
are subject to annual appropriation by the Legislature.

(3) PAYMENT AND DISPOSITION OF TAXES.—Payment for the tax
on slot machine revenues imposed by this section shall be paid
to the department disisien. The department diwisien shall

deposit these sums with the Chief Financial Officer, to the
credit of the Pari-mutuel Wagering Trust Fund. The slot machine

licensee shall remit to the department diwisiern payment for the

tax on slot machine revenues. Such payments shall be remitted by

3 p.m. Wednesday of each week for taxes imposed and collected

for the preceding week ending on Sunday. Begiaming—on—Juty—15

26+2+ The slot machine licensee shall remit to the department

divisien payment for the tax on slot machine revenues by 3 p.m.
on the 5th day of each calendar month for taxes imposed and

collected for the preceding calendar month. If the 5th day of
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the calendar month falls on a weekend, payments shall be
remitted by 3 p.m. the first Monday following the weekend. The
slot machine licensee shall file a report under ocath by the 5th
day of each calendar month for all taxes remitted during the
preceding calendar month. Such payments shall be accompanied by
a report under oath showing all slot machine gaming activities
for the preceding calendar month and such other information as
may be prescribed by the department divisien.

(4) TO PAY TAX; PENALTIES.—A slot machine licensee who

fails to make tax payments as required under this section is
subject to an administrative penalty of up to $10,000 for each
day the tax payment is not remitted. All administrative
penalties imposed and collected shall be deposited into the
Pari-mutuel Wagering Trust Fund ef—the bepartment—of Business

are—Professional—Regutatieon. If any slot machine licensee fails
to pay penalties imposed by order of the department diwvision

under this subsection, the department divisien may suspend,

revoke, or refuse to renew the license of the slot machine
licensee.

(5) SUBMISSION OF FUNDS.—The department divisien may

require slot machine licensees to remit taxes, fees, fines, and
assessments by electronic funds transfer.

Section 35. Section 551.114, Florida Statutes, is amended
to read:

551.114 Slot machine gaming areas.—

(1) A slot machine licensee may make available for play up
to 1,700 25666 slot machines within the property of the
facilities of the slot machine licensee.

(2) The slot machine licensee shall display pari-mutuel
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races or games within the designated slot machine gaming areas
and offer patrons within the designated slot machine gaming
areas the ability to engage in pari-mutuel wagering on any live,
intertrack, and simulcast races conducted or offered to patrons
of the licensed facility.

(3) The department diwisiern shall require the posting of

signs warning of the risks and dangers of gambling, showing the
odds of winning, and informing patrons of the toll-free
telephone number available to provide information and referral
services regarding compulsive or problem gambling.

(4) Designated slot machine gaming areas may be located
within the current live gaming facility or in an existing
building that must be contiguous and connected to the live
gaming facility. If a designated slot machine gaming area is to
be located in a building that is to be constructed, that new
building must be contiguous and connected to the live gaming

facility. For a greyhound racing permitholder, jai alai

permitholder, harness horse racing permitholder, or quarter

horse permitholder licensed to conduct pari-mutuel activities

pursuant to a current year’s operating license that does not

require live performances or games, designated slot machine

gaming areas may be located only within the eligible facility

for which the initial annual slot machine license was issued.

(5) The permitholder shall provide adequate office space at
no cost to the department diwisiern and the Department of Law

Enforcement for the oversight of slot machine operations. The
department diwisiern shall adopt rules establishing the criteria
for adequate space, configuration, and location and needed

electronic and technological requirements for office space
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2853 required by this subsection.

2854 Section 36. Section 551.116, Florida Statutes, i1s amended
2855 to read:

2856 551.116 Days and hours of operation.—Slot machine gaming
2857 areas may be open 24 hours per day, 7 days a week daity

2858 throughout the year. The—stletmachine gaming areasmay be—oper—a
g g Y I
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2862 Section 37. Subsections (1) and (3) and paragraph (c) of

2863 subsection (4) of section 551.121, Florida Statutes, are amended
2864 to read:

2865 551.121 Prohibited activities and devices; exceptions.—
2866 (1) Complimentary or reduced-cost alcoholic beverages may

2867 |met be served to a person persens playing a slot machine.
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2871 (3) A slot machine licensee may aet allow any automated

2872 teller machine or similar device designed to provide credit or
2873 |dispense cash to be located within the designated slot machine
2874 |gaming areas of a facility of a slot machine licensee.

2875 (4)

2876 (c) Outside the designated slot machine gaming areas, a
2877 slot machine licensee or operator may accept or cash a check for
2878 an employee of the facility who is prohibited from wagering on a
2879 slot machine under s. 551.108(5), a check made directly payable
2880 to a person licensed by the department eiwvisien, or a check made

2881 directly payable to the slot machine licensee or operator from:
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1. A pari-mutuel patron; or

2. A pari-mutuel facility in this state or in another
state.

Section 38. Present subsections (9) through (17) of section
849.086, Florida Statutes, are redesignated as subsections (10)
through (18), respectively, a new subsection (9) is added to
that section, and subsections (1), (2), (4), (5), (6),
paragraphs (a), (b), (c), and (f) of subsection (7), subsection
(8), present subsections (10) through (14), paragraph (b) of
present subsection (15), and present subsections (16) and (17)
of that section are amended, to read:

849.086 Cardrooms authorized.—

(1) LEGISLATIVE INTENT.—It is the intent of the Legislature
to provide additional entertainment choices for the residents of
and visitors to the state, promote tourism in the state, and
provide additional state revenues through the authorization of
the playing of certain games in the state at facilities known as
cardrooms which are to be located at licensed pari-mutuel
facilities. To ensure the public confidence in the integrity of
authorized cardroom operations, this act is designed to strictly
regulate the facilities, persons, and procedures related to

cardroom operations. Furthermore, the Legislature finds that

authorized games of card and dominoes as—herein—defined are

considered to be pari-mutuel style games and not casino gaming
because the participants play against each other instead of
against the house.

(2) DEFINITIONS.—As used in this section:

(a) “Authorized game” means a game or series of card and

domino games that efpekereor deminces—whieh are played in
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conformance with this section a—mnenbanking manner.

(b) “Banking game” means a game in which the house is a

participant in the game, taking on players, paying winners, and
collecting from losers er—in—which the cardroomestabltishes—a
bark—against—which poarticipants—ptay.

(c) “Cardroom” means a facility where authorized games are
played for money or anything of value and to which the public is
invited to participate in such games and charged a fee for
participation by the operator of such facility. Authorized games
and cardrooms do not constitute casino gaming operations if

conducted at an eligible facility.

(d) “Cardroom management company” means any individual not
an employee of the cardroom operator, any proprietorship,
partnership, corporation, or other entity that enters into an
agreement with a cardroom operator to manage, operate, or
otherwise control the daily operation of a cardroom.

(e) “Cardroom distributor” means any business that
distributes cardroom paraphernalia such as card tables, betting
chips, chip holders, dominoes, dominoces tables, drop boxes,
banking supplies, playing cards, card shufflers, and other
associated equipment to authorized cardrooms.

(f) “Cardroom operator” means a licensed pari-mutuel
permitholder that whiekh holds a valid permit and license issued
by the department diswisiern pursuant to chapter 550 and which

also holds a valid cardroom license issued by the department
divisien pursuant to this section which authorizes such person
to operate a cardroom and to conduct authorized games in such
cardroom.

" . .
means +thebivision—of Pars

(g) “Department” “Pbiwisien
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muatuel Wagering—of the Department of Gaming Business—and
ProfessieonatRegulation.
(h) “Designated player” means the player identified as the

player in the dealer position and seated at a traditional player

position in a designated player game and who pays winning

players and collects from losing players.

(i) “Designated player game” means a game consisting of at

least three cards in which the players compare their cards only

to the cards of the designated player.

(]) 4> “Dominoes” means a game of dominoes typically played
with a set of 28 flat rectangular blocks, called “bones,” which
are marked on one side and divided into two equal parts, with

4

zero to six dots, called “pips,” in each part. The term also
includes larger sets of blocks that contain a correspondingly
higher number of pips. The term also means the set of blocks
used to play the game.

(k)+4+> “Gross receipts” means the total amount of money
received by a cardroom from any person for participation in
authorized games.

(1)+45> “House” means the cardroom operator and all
employees of the cardroom operator.

(m) %) “Net proceeds” means the total amount of gross
receipts received by a cardroom operator from cardroom
operations less direct operating expenses related to cardroom
operations, including labor costs, admission taxes only if a
separate admission fee is charged for entry to the cardroom
facility, gross receipts taxes imposed on cardroom operators by
this section, the annual cardroom license fees imposed by this

section on each table operated at a cardroom, and reasonable
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promotional costs excluding officer and director compensation,
interest on capital debt, legal fees, real estate taxes, bad
debts, contributions or donations, or overhead and depreciation
expenses not directly related to the operation of the cardrooms.

(n)+4+)> “"Rake” means a set fee or percentage of the pot
assessed by a cardroom operator for providing the services of a
dealer, table, or location for playing the authorized game.

(o) H4m)y “Tournament” means a series of games that have more
than one betting round involving one or more tables and where
the winners or others receive a prize or cash award.

(4) AUTHORITY OF DEPARTMENT BEF/ESEON.—The Bivisieonof Pari
maptuet—Wagering—eof—+the department ef Business—andProfessionat
Regutatien shall administer this section and regulate the
operation of cardrooms under this section and the rules adopted

pursgant—therete, and is hereby authorized to:
(a) Adopt rules, including, but not limited to: the

issuance of cardroom and employee licenses for cardroom
operations; the operation of a cardroom and games; recordkeeping
and reporting requirements; and the collection of all fees and
taxes imposed by this section.

(b) Conduct investigations and monitor the operation of
cardrooms and the playing of authorized games at the cardrooms
therein.

(c) Review the books, accounts, and records of any current
or former cardroom operator.

(d) Suspend or revoke any license or permit, after hearing,
for any violation of the provisions of this section or the
administrative rules adopted pursuant thereto.

(e) Take testimony, issue summons and subpoenas for any
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witness, and issue subpoenas duces tecum in connection with any
matter within its Jjurisdiction.

(f) Monitor and ensure the proper collection of taxes and
fees imposed by this section. Permitholder internal controls are
mandated to ensure no compromise of state funds. To that end, a

roaming department divisien auditor will monitor and verify the

cash flow and accounting of cardroom revenue for any given
operating day.

(5) LICENSE REQUIRED; APPLICATION; FEES.—A Ne person may
not operate a cardroom in this state unless such person holds a
valid cardroom license issued pursuant to this section.

(a) Only those persons holding a valid cardroom license

issued by the department divisien may operate a cardroom. A

cardroom license may only be issued to a licensed pari-mutuel
permitholder, and an authorized cardroom may only be operated at
the same facility at which the permitholder is authorized under
its valid pari-mutuel wagering permit to conduct pari-mutuel

wagering activities if the permitholder offers live racing or

games. However, a thoroughbred racing permitholder that holds a

slot machine license and has entered into an agreement with

another thoroughbred racing permitholder to conduct its race

meet at the other thoroughbred racing permitholder’s facility

may operate a cardroom at the slot facility stated in the

permitholder’s slot machine license. An initial cardroom license

shall be issued to a pari-mutuel permitholder only after its
facilities are in place and after it conducts its first day of

live racing or games if the permitholder offers live racing or

games.

(b) After the initial cardroom license i1s granted, the
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3056 on thoroughbred signals, to the extent available, on each day of

3057 cardroom operation.

3058 (d)4e)> Persons seeking a license or a renewal thereof to
3059 operate a cardroom shall make application on forms prescribed by
3060 the department diwvisien. Applications for cardroom licenses

3061 shall contain all of the information the department diwvisien, by

3062 rule, may determine is required to ensure eligibility.

3063 (e) 4y The annual cardroom license fee for each facility
3064 shall be $1,000 for each table to be operated at the cardroom.
3065 |The license fee shall be deposited by the department divisien

3066 with the Chief Financial Officer to the credit of the Pari-

3067 |mutuel Wagering Trust Fund.

3068 (6) BUSINESS AND EMPLOYEE OCCUPATIONAL LICENSE REQUIRED;
3069 APPLICATION; FEES.—

3070 (a) A person employed or otherwise working in a cardroom as
3071 a cardroom manager, floor supervisor, pit boss, dealer, or any
3072 other activity related to cardroom operations while the facility
3073 is conducting card playing or games of dominoes must hold a

3074 valid cardroom employee occupational license issued by the

3075 department diwisien. Food service, maintenance, and security
3076 |employees with a current pari-mutuel occupational license and a
3077 current background check will not be required to have a cardroom
3078 employee occupational license.

3079 (b) Any cardroom management company or cardroom distributor
3080 associated with cardroom operations must hold a valid cardroom

3081 |business occupational license issued by the department divisien.

3082 (c) A Ne licensed cardroom operator may not employ or allow

3083 to work in a cardroom any person unless such person holds a

3084 |valid occupational license. A Ne licensed cardroom operator may
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3085 not contract, or otherwise do business with, a business required
3086 to hold a valid cardroom business occupational license, unless
3087 the business holds such a valid license.

3088 (d) The department diwisien shall establish, by rule, a

3089 schedule for the renewal of cardroom occupational licenses.
3090 Cardroom occupational licenses are not transferable.

3091 (e) Persons seeking cardroom occupational licenses, or
3092 renewal thereof, shall make application on forms prescribed by

3093 |the department diwisier. Applications for cardroom occupational

3094 |licenses shall contain all of the information the department
3095 |diisiern, by rule, may determine is required to ensure

3096 |eligibility.

3097 (f) The department diwvisiern shall adopt rules regarding

3098 cardroom occupational licenses. The provisions specified in s.
3099 550.105(4), (5), (6), (7), (8), and (10) relating to licensure
3100 shall be applicable to cardroom occupational licenses.

3101 (g) The department diwvisien may deny, declare ineligible,

3102 or revoke any cardroom occupational license if the applicant or
3103 |holder thereof has been found guilty or had adjudication

3104 withheld in this state or any other state, or under the laws of
3105 |the United States of a felony or misdemeanor involving forgery,
3106 larceny, extortion, conspiracy to defraud, or filing false

3107 reports to a government agency, racing or gaming commission or
3108 authority.

3109 (h) Fingerprints for all cardroom occupational license
3110 applications shall be taken in a manner approved by the

3111 |department diswisiern and £her shall be submitted to the Flexrida

3112 Department of Law Enforcement and the Federal Bureau of

3113 Investigation for a criminal records check upon initial
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application and at least every 5 years thereafter. The
department divwisiern may by rule require an annual record check
of all renewal applications for a cardroom occupational license.
The cost of processing fingerprints and conducting a record
check shall be borne by the applicant.

(1) The cardroom employee occupational license fee may
shatdt not exceed $50 for any 12-month period. The cardroom
business occupational license fee may shald not exceed $250 for
any l2-month period.

(7) CONDITIONS FOR OPERATING A CARDROOM.—

(a) A cardroom may be operated only at the location
specified on the cardroom license issued by the department

disrisien, and such location may only be the location at which

the pari-mutuel permitholder is authorized to conduct pari-

mutuel wagering activities pursuant to such permitholder’s wvalid

pari-mutuel permit or as otherwise authorized by law. Cardroom

operations may not be allowed beyond the hours provided in

paragraph (b) regardless of the number of cardroom licenses

issued for permitholders operating at the pari-mutuel facility.
(b) Any cardroom operator may operate a cardroom at the

pari-mutuel facility daily throughout the year, if the

permitholder meets the requirements under paragraph (5) (b). The
cardroom may be open a—ecumutative—amount—of18—hours—per—day——on
Monday—throughFriday—and 24 hours per day emn—Saturday—and
Surday—an d—er—the—helidays—speeified—an—s+— -+

(c) For authorized games of poker or dominoes at a

cardroom, a cardroom operator must at all times employ and

provide a nonplaying live dealer at fex each table on which the

authorized eard games which—+traditienally usea—dealer are
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conducted at—*khe—eardreem. Such dealers may not have a

participatory interest in any game other than the dealing of
cards and may not have an interest in the outcome of the game.
The providing of such dealers by a licensee does not constitute
the conducting of a banking game by the cardroom operator.

(f) The cardroom facility is subject to inspection by the
department diwisiern or any law enforcement agency during the
licensee’s regular business hours. The inspection must
specifically include the permitholder internal control
procedures approved by the department divisien.

(8) METHOD OF WAGERS; LIMITATION.-—

(a) Ne Wagering may not be conducted using money or other
negotiable currency. Games may only be played utilizing a
wagering system whereby all players’ money is first converted by
the house to tokens or chips that may whieh—shalt be used for
wagering only at that specific cardroom.

(b) For authorized games of poker or dominoes, the cardroom

operator may limit the amount wagered in any game or series of
games.

(c) A tournament shall consist of a series of games. The
entry fee for a tournament may be set by the cardroom operator.
Tournaments may be played only with tournament chips that are
provided to all participants in exchange for an entry fee and
any subsequent re-buys. All players must receive an equal number
of tournament chips for their entry fee. Tournament chips have
no cash value and represent tournament points only. There is no
limitation on the number of tournament chips that may be used
for a bet except as otherwise determined by the cardroom

operator. Tournament chips may never be redeemed for cash or for
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any other thing of value. The distribution of prizes and cash
awards must be determined by the cardroom operator before entry
fees are accepted. For purposes of tournament play only, the
term “gross receipts” means the total amount received by the
cardroom operator for all entry fees, player re-buys, and fees
for participating in the tournament less the total amount paid
to the winners or others as prizes.

(9) DESIGNATED PLAYER GAMES AUTHORIZED.—

(a) A cardroom operator that does not possess slot machines

or a slot machine license may offer designated player games

consisting of players making wagers against another player. The

maximum wager in such games may not exceed $25.

(b) The designated player must occupy a playing position at

the table and may not be required to cover all wagers or cover

more than 10 times the minimum posted wager for players seated

during a single game.

(c) Each seated player shall be afforded the temporary

opportunity to be the designated player to wager against

multiple players at the same table, provided that this position

is rotated among the other seated players in the game. The

opportunity to be a designated player must be offered to each

player, in a clockwise rotation, after each hand. The

opportunity to be the designated player may be declined by a

player. A player participating as a designated player for 30

consecutive hands must subsequently play as a nondesignated

player for at least 2 hands before he or she may resume as the

designated player.

(d) The cardroom operator may not serve as a designated

player in any game. The cardroom operator may not have any

Page 111 of 221
2/16/2016 4:38:14 PM 580-03519-16




3201
3202
3203
3204
3205
3206
3207
3208
3209
3210
3211
3212
3213
3214
3215
3216
3217
3218
3219
3220
3221
3222
3223
3224
3225
3226
3227
3228
3229

Florida Senate - 2016 COMMITTEE AMENDMENT
Bill No. SPB 7072

|V ===+

direct or indirect financial or pecuniary interest in a

designated player in any game.

(e) A designated player may only wager personal funds or

funds from a sole proprietorship. A designated player may not be

directly or indirectly financed or controlled by another party.

A designated player shall operate independently.

(f) Designated player games offered by a cardroom operator

may not make up more than 25 percent of the total authorized

game tables at the cardroom.

(g) Licensed pari-mutuel facilities that offer slot machine

gaming or video race terminals may not offer designated player

games.

(h) The department may only approve cardroom operators to

conduct designated player games only if such games would not

trigger a reduction in revenue-sharing payments under the Gaming

Compact between the Seminole Tribe of Florida and the State of

Florida.
(11)446)> FEE FOR PARTICIPATION.—The cardroom operator may

charge a fee for the right to participate in poker or dominoes

games conducted at the cardroom. Such fee may be either a flat
fee or hourly rate for the use of a seat at a table or a rake
subject to the posted maximum amount but may not be based on the
amount won by players. The rake-off, if any, must be made in an
obvious manner and placed in a designated rake area which is
clearly visible to all players. Notice of the amount of the
participation fee charged shall be posted in a conspicuous place
in the cardroom and at each table at all times.

(12)+43+1)> RECORDS AND REPORTS.—

(a) Each licensee operating a cardroom shall keep and
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3230 |maintain permanent daily records of its cardroom operation and
3231 shall maintain such records for a period of not less than 3

3232 |years. These records shall include all financial transactions
3233 |and contain sufficient detail to determine compliance with the
3234 |requirements of this section. All records shall be available for

3235 audit and inspection by the department d&iwvisien or other law

3236 |enforcement agencies during the licensee’s regular business
3237 |hours. The information required in such records shall be

3238 |determined by department diisiern rule.

3239 (b) Each licensee operating a cardroom shall file with the
3240 |department d&ivisien a report containing the required records of
3241 such cardroom operation. Such report shall be filed monthly by
3242 licensees. The required reports shall be submitted on forms
3243 |prescribed by the department diwisiern and shall be due at the

3244 same time as the monthly pari-mutuel reports are due to the

3245 department. di&wvisitern;—ane Such reports shall contain any

3246 additional information deemed necessary by the department
3247 |eéivisiern, and the reports shall be deemed public records once
3248 | filed.

3249 (13)442)y PROHIBITED ACTIVITIES.—

3250 (a) A Ne person licensed to operate a cardroom may not

3251 conduct amykanpking—game—or any game not specifically authorized
3252 |by this section.

3253 (b) A Ne person under 18 years of age may not be allowed
3254 |permitted to hold a cardroom or employee licensey or to engage
3255 in any game conducted in the cardroom therein.

3256 (c) With the exception of mechanical card shufflers, Ne

3257 electronic or mechanical devices—execept—mechanicatl—ecard
3258 |shufflersy may not be used to conduct any authorized game in a
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(d) Ne Cards, game components, or game implements may not

cardroom.

be used in playing an authorized game unless such have has been

furnished or provided to the players by the cardroom operator.

(14)++3» TAXES AND OTHER PAYMENTS.—

(a) Each cardroom operator shall pay a tax to the state of
10 percent of the cardroom operation’s monthly gross receipts.

(b) An admission tax equal to 15 percent of the admission
charge for entrance to the licensee’s cardroom facility, or 10
cents, whichever is greater, is imposed on each person entering
the cardroom. This admission tax applies shatt—appty only if a
separate admission fee is charged for entry to the cardroom
facility. If a single admission fee is charged which authorizes
entry to both or either the pari-mutuel facility and the
cardroom facility, the admission tax shall be payable only once
and shall be payable pursuant to chapter 550. The cardroom
licensee 1is shald—Pbe responsible for collecting the admission
tax. An admission tax is imposed on any free passes or
complimentary cards issued to guests by licensees in an amount
equal to the tax imposed on the regular and usual admission
charge for entrance to the licensee’s cardroom facility. A
cardroom licensee may issue tax-free passes to its officers,
officials, and employees or other persons actually engaged in
working at the cardroom, including accredited press
representatives such as reporters and editors, and may also
issue tax-free passes to other cardroom licensees for the use of
their officers and officials. The licensee shall file with the
department diwisier a list of all persons to whom tax-free

passes are issued.
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3288 (c) Payment of the admission tax and gross receipts tax
3289 imposed by this section shall be made paid to the department
3290 |divistern. The department diwisiern shall deposit these sums with
3291 the Chief Financial Officer, one-half being credited to the

3292 |Pari-mutuel Wagering Trust Fund and one-half being credited to
3293 the General Revenue Fund. The cardroom licensee shall remit to

3294 the department diswisien payment for the admission tax, the gross

3295 receipts tax, and the licensee fees. Such payments shall be

3296 |remitted to the department diwvisien on the fifth day of each

3297 calendar month for taxes and fees imposed for the preceding

3298 |month’s cardroom activities. Licensees shall file a report under
3299 oath by the fifth day of each calendar month for all taxes

3300 remitted during the preceding calendar month. Such report shall,
3301 under oath, indicate the total of all admissions, the cardroom
3302 activities for the preceding calendar month, and such other

3303 information as may be prescribed by the department divisien.
3304 (d)1. Each greyhound racing permitholder conducting live

3305 racing and jai alai permitholder that operates a cardroom

3306 facility shall use at least 4 percent of such permitholder’s
3307 cardroom monthly gross receipts to supplement greyhound purses
3308 or jail alail prize money, respectively, during the permitholder’s
3309 current or next ensuing pari-mutuel meet.

3310 2. Each thoroughbred and harness horse racing permitholder
3311 that operates a cardroom facility shall use at least 50 percent
3312 of such permitholder’s cardroom monthly net proceeds as follows:
3313 47 percent to supplement purses and 3 percent to supplement

3314 |breeders’ awards during the permitholder’s next ensuing racing

3315 meet.

3316 3. Each harness horse racing permitholder that operates a
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cardroom facility shall use at least 50 percent of such

permitholder’s cardroom monthly net proceeds as follows: 47

percent to supplement purses and 3 percent to supplement

breeders’ awards during the permitholder’s next ensuing racing

meet if the permitholder offers live races or games.

4.3+ No cardroom license or renewal thereof shall be issued
to an applicant holding a permit under chapter 550 to conduct
pari-mutuel wagering meets of quarter horse racing unless the

applicant has on file with the department diwisiern a binding

written agreement between the applicant and the Florida Quarter
Horse Racing Association or the association representing a
majority of the horse owners and trainers at the applicant’s
eligible facility, governing the payment of purses on live
quarter horse races conducted at the licensee’s pari-mutuel
facility. The agreement governing purses may direct the payment
of such purses from revenues generated by any wagering or gaming
the applicant is authorized to conduct under Florida law. All
purses shall be subject to the terms of chapter 550.

(e) The failure of any licensee to make payments as
prescribed in paragraph (c) is a violation of this section, and

the licensee may be subjected by the department divisien to a

civil penalty of up to $1,000 for each day the tax payment is
not remitted. All penalties imposed and collected shall be
deposited in the General Revenue Fund. If a licensee fails to

pay penalties imposed by order of the department diwvisien under

this subsection, the department diwisien may suspend or revoke

the license of the cardroom operator or deny issuance of any
further license to the cardroom operator.

(f) The cardroom shall be deemed an accessory use to a
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3346 licensed pari-mutuel operation and, except as provided in

3347 chapter 550, a municipality, county, or political subdivision
3348 |may not assess or collect any additional license tax, sales tax,
3349 |or excise tax on such cardroom operation.

3350 (g) All of the moneys deposited in the Pari-mutuel Wagering
3351 Trust Fund, except as set forth in paragraph (h), shall be

3352 utilized and distributed in the manner specified in s.

3353 550.135(1) and (2). However, cardroom tax revenues shall be kept
3354 separate from pari-mutuel tax revenues and may shaid not be used
3355 | for making the disbursement to counties provided in former s.
3356 [550.135(1).

3357 (h) One-quarter of the moneys deposited into the Pari-

3358 mutuel Wagering Trust Fund pursuant to paragraph (g) shall, by
3359 |October 1 of each year, be distributed to the local government
3360 that approved the cardroom under subsection (17) +36); however,
3361 if two or more pari-mutuel racetracks are located within the
3362 same incorporated municipality, the cardroom funds shall be

3363 |distributed to the municipality. If a pari-mutuel facility is
3364 situated in such a manner that it is located in more than one
3365 county, the site of the cardroom facility shall determine the
3366 location for purposes of disbursement of tax revenues under this

3367 |paragraph. The department e&iwvisiern shall, by September 1 of each

3368 year, determine: the amount of taxes deposited into the Pari-
3369 |mutuel Wagering Trust Fund pursuant to this section from each
3370 cardroom licensee; the location by county of each cardroom;
3371 |whether the cardroom is located in the unincorporated area of
3372 the county or within an incorporated municipality; and, the

3373 |total amount to be distributed to each eligible county and

3374 |municipality.
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(15)43+4) SUSPENSION, REVOCATION, OR DENIAL OF LICENSE;

FINE.—
(a) The department diwvisiern may deny a license or the

renewal thereof, or may suspend or revoke any license, when the
applicant has: violated or failed to comply with the provisions
of this section or any rules adopted pursuant thereto; knowingly
caused, aided, abetted, or conspired with another to cause any
person to violate this section or any rules adopted pursuant
thereto; or obtained a license or permit by fraud,
misrepresentation, or concealment; or if the holder of such
license or permit is no longer eligible under this section.

(b) If a pari-mutuel permitholder’s pari-mutuel permit or
license is suspended or revoked by the department divisien
pursuant to chapter 550, the department d&iwisiern may, but is not

required to, suspend or revoke such permitholder’s cardroom
license. If a cardroom operator’s license is suspended or

revoked pursuant to this section, the department diwisien may,

but is not required to, suspend or revoke such licensee’s pari-
mutuel permit or license.
(c) Notwithstanding any other provision of this section,

the department diwvisiern may impose an administrative fine not to

exceed $1,000 for each violation against any person who has
violated or failed to comply with the provisions of this section
or any rules adopted pursuant thereto.

(16)43+5) CRIMINAL PENALTY; INJUNCTION.-—

(b) The department &iwisien, any state attorney, the

statewide prosecutor, or the Attorney General may apply for a
temporary or permanent injunction restraining further violation

of this section, and such injunction shall issue without bond.
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3433 or—TFhe—-expense—of cach referendum held under—+the
3434 provisieons—oeof this subseetion shatt be borne by the licensee
3435 | reecquesting—the +transfer-
3436 Section 39. The Department of Gaming shall revoke any

3437 |permit to conduct pari-mutuel wagering if a permitholder has not

3438 conducted live events within the 24 months preceding the

3439 effective date of this act, unless the permit was issued under

3440 s. 550.3345, Florida Statutes. A permit revoked under this

3441 section may not be reissued.

3442 Section 40. Paragraph (f) of subsection (1) and subsection

3443 (7) of section 285.710, Florida Statutes, are amended to read:

3444 285.710 Compact authorization.—
3445 (1) As used in this section, the term:
3446 (f) “State compliance agency” means the Bivisieneof Pari

3447 | mutgelWagering—of—+the Department of Gaming, Business—and

3448 | PreofessienaltRegultatieon which is designated as the state agency
3449 |having the authority to carry out the state’s oversight

3450 responsibilities under the compact.

3451 (7) The Bbivisieoneof Pari—-mutuel Wageringof +the Department
3452 of Gaming Business—and Prefessionatl Regultatien is designated as
3453 the state compliance agency having the authority to carry out
3454 the state’s oversight responsibilities under the compact

3455 authorized by this section.

3456 Section 41. Section 550.0115, Florida Statutes, is amended
3457 to read:
3458 550.0115 Permitholder license.—After a permit has been

3459 issued by the department diwvisiern, and after the permit has been

3460 approved by election, the department diswisiern shall issue to the

3461 |permitholder an annual license to conduct pari-mutuel operations
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at the location specified in the permit pursuant to the
provisions of this chapter.

Section 42. Section 550.0235, Florida Statutes, 1is amended
to read:

550.0235 Limitation of civil liability.—A Ne permittee

conducting a racing meet pursuant to the provisions of this

chapter; a department me—divisien director or an employee of the

department eivisieon; or a and—hno steward, a judge, or another

ether person appointed to act pursuant to this chapter is not

hatdt—be—held liable to any person, partnership, association,
corporation, or other business entity for any cause whatsoever
arising out of, or from, the performance by such permittee,
director, employee, steward, judge, or other person of her or
his duties and the exercise of her or his discretion with
respect to the implementation and enforcement of the statutes
and rules governing the conduct of pari-mutuel wagering, so long
as she or he acted in good faith. This section does shaitd not
limit liability in any situation in which the negligent

maintenance of the premises or the negligent conduct of a race

contributed to an accident and does nots—mer—shatdt—3+t limit any

contractual liability.

Section 43. Section 550.0351, Florida Statutes, is amended
to read:

550.0351 Charity racing days.—

(1) The department &iswisien shall, upon the request of a

permitholder, authorize each horseracing permitholder, dogracing
permitholder, and jai alai permitholder up to five charity or
scholarship days in addition to the regular racing days

authorized by law.
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3491 (2) The proceeds of charity performances shall be paid to
3492 qualified beneficiaries selected by the permitholders from an
3493 |authorized list of charities on file with the department

3494 |diwistern. Eligible charities include any charity that provides

3495 |evidence of compliance with the provisions of chapter 496 and
3496 |evidence of possession of a valid exemption from federal

3497 taxation issued by the Internal Revenue Service. In addition,
3498 the authorized list must include the Racing Scholarship Trust
3499 |Fund, the Historical Resources Operating Trust Fund, major state
3500 and private institutions of higher learning, and Florida

3501 community colleges.

3502 (3) The permitholder shall, within 120 days after the

3503 conclusion of its fiscal year, pay to the authorized charities
3504 the total of all profits derived from the operation of the

3505 |charity day performances conducted. If charity days are operated
3506 on behalf of another permitholder pursuant to law, the

3507 |permitholder entitled to distribute the proceeds shall

3508 distribute the proceeds to charity within 30 days after the

3509 actual receipt of the proceeds.

3510 (4) The total of all profits derived from the conduct of a
3511 charity day performance must include all revenues derived from
3512 the conduct of that racing performance, including all state

3513 taxes that would otherwise be due to the state, except that the
3514 |daily license fee as provided in s. 550.0951(1) and the breaks
3515 for the promotional trust funds as provided in s. 550.2625(3),
3516 (4), (5), (7), and (8) shall be paid to the department divisien.

3517 All other revenues from the charity racing performance,
3518 including the commissions, breaks, and admissions and the

3519 revenues from parking, programs, and concessions, shall be
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included in the total of all profits.

(5) In determining profit, the permitholder may elect to
distribute as proceeds only the amount equal to the state tax
that would otherwise be paid to the state if the charity day
were conducted as a regular or matinee performance.

(6) (2) The department diwisiern shall authorize one

additional scholarship day for horseracing in addition to the
regular racing days authorized by law and any additional days
authorized by this section, to be conducted at all horse
racetracks located in Hillsborough County. The permitholder
shall conduct a full schedule of racing on the scholarship day.

(b) The funds derived from the operation of the additional
scholarship day shall be allocated as provided in this section
and paid to Pasco-Hernando Community College.

(c) When a charity or scholarship performance is conducted
as a matinee performance, the department diwisier may authorize
the permitholder to conduct the evening performances of that
operation day as a regular performance in addition to the
regular operating days authorized by law.

(7) In addition to the charity days authorized by this
section, any dogracing permitholder may allow its facility to be
used for conducting “hound dog derbies” or “mutt derbies” on any
day during each racing season by any charitable, civic, or
nonprofit organization for the purpose of conducting “hound dog
derbies” or “mutt derbies” if only dogs other than those usually
used in dogracing (greyhounds) are permitted to race and if
adults and minors are allowed to participate as dog owners or
spectators. During these racing events, betting, gambling, and

the sale or use of alcoholic beverages is prohibited.
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(8) In addition to the eligible charities that meet the
criteria set forth in this section, a jai alai permitholder is
authorized to conduct two additional charity performances each
fiscal year for a fund to benefit retired jai alai players. This
performance shall be known as the “Retired Jai Alai Players
Charity Day.” The administration of this fund shall be
determined by rule by the department division.

Section 44. Section 550.0651, Florida Statutes, is amended

to read:

550.0651 Elections for ratification of permits.—

(1) The holder of any permit may have submitted to the
electors of the county designated therein the question whether
or not such permit will be ratified or rejected. Such questions
shall be submitted to the electors for approval or rejection at
a special election to be called for that purpose only. The board
of county commissioners of the county designated, upon the
presentation to such board at a regular or special meeting of a
written application, accompanied by a certified copy of the

permit granted by the department diwisien, and asking for an

election in the county in which the application was made, shall
order a special election in the county for the particular
purpose of deciding whether such permit shall be approved and
license issued and race meetings permitted in such county by
such permittee and shall cause the clerk of such board to give
notice of the special election by publishing the same once each
week for 2 consecutive weeks in one or more newspapers of
general circulation in the county. Each permit covering each
track must be voted upon separately and in separate elections,

and an election may not be called more often than once every 2
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years for the ratification of any permit covering the same
track.

(2) All elections ordered under this chapter must be held
within 90 days and not less than 21 days after the time of
presenting such application to the board of county
commissioners, and the inspectors of election shall be appointed
and qualified as in cases of general elections, and they shall
count the votes cast and make due returns of same to the board
of county commissioners without delay. The board of county
commissioners shall canvass the returns, declare the results,
and cause the same to be recorded as provided in the general law
concerning elections so far as applicable.

(3) When a permit has been granted by the department

divisien and no application to the board of county commissioners
has been made by the permittee within 6 months after the

granting of the permit, the permit becomes void. The department

divisiern shall cancel the permit without notice to the
permitholder, and the board of county commissioners holding the
deposit for the election shall refund the deposit to the
permitholder upon being notified by the department diwvisien that
the permit has become void and has been canceled.

(4) All electors duly registered and qualified to vote at
the last preceding general election held in such county are
qualified electors for such election, and in addition thereto
the registration books for such county shall be opened on the
10th day (if the 10th day is a Sunday or a holiday, then on the
next day not a Sunday or holiday) after such election is ordered
and called and must remain open for a period of 10 days for

additional registrations of persons qualified for registration
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but not already registered. Electors for such special election
have the same qualifications for and prerequisites to voting in
elections as under the general election laws.

(5) If at any such special election the majority of the
electors voting on the question of ratification or rejection of
any permit vote against such ratification, such permit is wvoid.
If a majority of the electors voting on the gquestion of
ratification or rejection of any permit vote for such
ratification, such permit becomes effectual and the holder
thereof may conduct racing upon complying with the other
provisions of this chapter. The board of county commissioners
shall immediately certi